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Abstract - This research article mainly focusing on the refinancing performances of NABARD in India. NABARD is an 
Apex body  which established for the purpose of agriculture and rural developments in India. NABARD is providing 
refinance assistance to all commercial and cooperative banks.  This research mainly analyzes the refinancing performance of 
NABARD since 1983. The analyzes were classified into three terms, namely, agriculture, rural and other agriculture 
developments. Here, the growth rate and trend pattern and success performance were identified in scheme wise. Out of the 
three parameters of the analyses, IRDP/SGSY scheme was identified as one of the not success full schemes operated by 

NABARD. And suggest that, NABARD, try to give financial assistance to farmers and entrepreneurs directly.  
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I. INTRODUCTION  

 

India has a possible agricultural climate too. But the 

agriculture operation has declined consistently from 

1990 onwards, due to the worst feasible condition in 

all aspects. National Bank for Agriculture and Rural 

Development (NABARD) is working for the 360 

degree development of rural India. Every year the 

financial assistance received by NABARD and the 

disbursement made out of it is increasing. In short, it 
can be said that the NABARD is providing rural 

INDIA all round assistance and proved to be an 

institution where “Growth with social justice exist”. 

NABARD has been a key player in the country's rural 

economy. It takes development and promotional 

initiatives to improve the impact of credit on rural 

development. NABARD has played a vital role in 

developing and strengthening agriculture and rural 

areas through its refinance assistance. At the same 

time in the context of the changed global economic 

scenario, it is time for to review its strategies and 
policies in order to shift generate more rural 

employment from basic agriculture activities. It will 

increase the value of agricultural products.  

 

II. FUNCTIONS OF NABARD:  

 

National Bank for Agriculture and Rural 

Development (NABARD) is set up as an apex 

institution by the Government of India. The main 

objective is to provide and regulating credit and other 

facilities for the promotion of Agriculture and Rural 

development. It is a single integrated organization 
which looks after the credit requirements of all types 

of agricultural and rural development activities.   

The importance of institutional credit in boosting 

the Rural Economy has been clear to the Government 

of India right from its early stages of planning. 

Therefore, the Reserve Bank of India (RBI) at the 

insistence of the Government of India, constituted a 

Committee to Review the Arrangements for 

Institutional Credit for Agriculture and Rural 

Development (CRAFICARD) to look into these very 

critical aspects. The Committee was formed on 30 

March 1979, under the Chairmanship of Shri B. 

Sivaraman, the former member of Planning 

Commission, Government of India. The Committee’s 

interim report, submitted on 28 November 1979, 
outlined the need for a new organizational device for 

providing undivided attention, forceful direction and 

pointed focus to credit-related issues linked to rural 

development. Its recommendation was the formation 

of a unique development, financial institution which 

would address these aspirations and formation 

of NABARD was approved by the Parliament 

through Act 61 of 1981. NABARD came into 

existence on 12 July 1982 by transferring the 

Agricultural Credit Functions of RBI and Refinance 

Functions of the  Agricultural Refinance and 
Development Corporation (ARDC). The Major 

Functions of NABARD are as follows: 

1. It acts as an apex body for meeting the credit 

needs of all types of Agricultural and Rural 

Development. 

2. It provides short-term, medium-term and long-

term credit to State Co-operative Banks (SCBs), 

Land Development Bank (LDBs), Regional 

Rural Banks (RRBs) and approved financial 

institutions. 

3. It coordinates all agricultural and rural 

development activities with the objective of tying 
them up with planned development activities in 

the rural sector. 

4. It provides refinancing facilities to SCBs, LDBs, 

RRBs and other approved financial institutions 

for financing rural economic activities. 
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5. It has the responsibility of inspecting Co-

operative Banks and RRBs. 
6. It maintains a research and development fund to 

promote research in agriculture and rural 

development and provides long-term 

assistance (not exceeding 20 years) to State 

Governments 

 

III. NABARD AND ITS CONTRIBUTION  

 

ABARD provides refinance assistance for effective 

operation of Minor Irrigation, Land Development, 

Farm Mechanization, Plantation/Horticulture, 

Poultry, Sheep Breeding/Piggery, Fisheries, Dairy, 
Forestry, Storage, Market Yarts, IRDP/SGSY, NFS, 

Bio-Gas, SC/ST Action Plan, NSP III, Self Help 

Group, Rural Housing and Others. NABARD started 

its operations from 1982-83 to till date. And its 

scheme wise refinance assistance and overall 

contribution to the agriculture field and rural areas are 

more significant. During the period of 35 years from 

1983 to 2017, NABARD provided Rs. 329253.54 

crore. Out of which Rs.15994.97 crore provided for 

agricultural purpose alone. For the rural development 

alone, it has provided Rs 43235.26 crore. For the 
other rural development purpose, NABARD provided 

Rs. 180023.31 crore. For the analysis purpose the 

contribution to Minor Irrigation, Land Development, 

Form Mechanization and Plantation denoted as 

agriculture purpose alone. Poultry, Fisheries, Dairy 

and IRDP/SGSY comes under rural development 

alone. Under the head of others rural development 

activities, the schemes of Forestry, Storage, Market 

Yarts, Sheep Breeding/Piggery, NFS, Bio-Gas, 

SC/ST Action Plan, NSP III, Self Help Group, Rural 

Housing and Others.  

 

IV. IMPORTANCE OF THE STUDY  

 

Even in the case of NABARD which has completed 

35 years in credit delivering services, till now, there 

is no comprehensive research study on its refinancing 

performance and its impact on society. This study is 

aimed to make an attempt to identify the growth level 
of refinancing disbursement during the period of 35 

years, which measure to identify its role on 

agriculture and rural development in India. 

 

V. OBJECTIVES OF THE STUDY 

 

1. To evaluate the growth rate of NABARD’s 

refinance assistance from 1983 to 2017. 

2. To analyze the refinance trend of NABARD’s 

refinance assistance from 1983 to 2017. 

 

VI. RESEARCH GAP  

 

Many research studies evaluated the refinancing 

practices for single or specific scheme of NABARD 

and for particular district or districts. The India wide 

and covering 35 year contribution is the only study.  

 

VII. METHODOLOGY  

 

This study is based on secondary data alone, which 

collected from the Annual Report of NABARD from 

1983 to 2017.  All the data were classified into three 
categories, namely agriculture, rural and other rural 

development activities.  These overall data were 

evaluated in terms of growth rate and trend 

performances. For this purpose, the growth rate was 

measured at five years, eighteen and seventeen and 

overall thirty five years.   

 

VIII. ANALYZES AND RESULTS 

 

The analyses of the study are based on two 

components, the first form is based on the table 

presentation and second one is interpreted form. The 
table presentation clearly reveals about the growth 

rate of refinance assistance for agriculture, rural 

development and other rural development activities 

are given below.

 

 
Table 1: Five Years Compound Growth Rate (1983-2017) 

Source: compiled data from NABARD’s Annual Report 

 

 
Table 2: Eighteen and Seventeen Years Compound Growth Rate (1983-2017) 

Source: compiled data from NABARD’s Annual Report 
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Table 3: Thirty Five years Compound Growth Rate (1983-2017) 

Source: compiled data from NABARD’s Annual Report 

 

IX. INTERPRETATION:  

 

Agricultural activities are related to the overall 

developments in the agricultural areas. These 

activities majorly identified as Minor Irrigation, Land 

and Development, Form Mechanization and 

Plantation. 

 

9.1 Minor Irrigation: Minor Irrigation activities 

related to providing irrigation facility to the 

agricultural field and particularly establishing tube 

wells, dug well, bore well, filter points, solar & 
windmill, pump set, lift irrigation, drip & sprinkler 

irrigation, and rainwater harvesting schemes. During 

the 35 year period NABARD provided 21529.58 

crore refinance for the said purpose.  

Comparing the compound growth rate (CGR) during 

the 1st five year period to 7th five year period, 

increased from 4 percent to 16.90 percent. The 

positive growth rate was observed during 4th, 6th, and 

7th five year period and negative growth rate observed 

during 2nd 3rd and 5th five year period. There was 

inconsistent refinance disbursed during the seven five 
year period. 

When compared with the first eighteen year period 

from 1983 to 2000 and the second 17 year period 

from 2001 to 2017, the CGR of refinance is same. It 

shows that the uniform refinance disbursement during 

the periods. The overall CGR for 35 years shows that 

2.10 per cent. Hence the Minor Irrigation scheme is 

one among the successful schemes operated by 

NABARD. 

 

9.2 Land and Development: Under this scheme the 
refinance assistance for land reclamation and soil 

improvement, fodder and pasture agronomy, farm 

development works, soil and water conservation, 

watershed development/rain-fed agriculture. For over 

all 35 year NABARD has provided Rs.5574.39 crore 

for this scheme. 

Refer to CGR; the positive growth was observed 

during the period of 3rd, 4th, 5th, and 7th 5 years. The 

1st, 2nd and 6th five year period, it was observed 

negatively. The CGR percentage has increased from -

8 percent in 1st five years to 45.20 in 7th five year 

period. Through this we can identify the NABARD 
has refinanced generously.  

When compared the CGR percentage for the 1
st
 

eighteen year period, it was 4.40 percent and the 

subsequent 2nd seventeen year period it was observed 

16.60 percent. It shows that, the second 17 year 

period received more refinance assistance than first 

18 year period. The overall CGR for 35 years was 

15.40 percent. Hence this is also a most successful 

scheme of NABARD.   

 

9.3 Farm Mechanization: NABARD is providing 

refinance through modern farm machinery for seed, 

fertilizer, pesticides and water and for farm power, 

agro-processing and farm structures also. For this 

scheme the overall refinance assistance has provided 

by NABARD Rs. 52, 895.14 crore during these 35 

years.  

Under this scheme, the refinancing disbursement 

growth rate was observed positively from 2
nd

 five 
year to 7th five year period, but during the 1st five year 

period, the negative CGR was observed. Even 

observed positive growth level during the 2nd five 

year to 7th five year period, the refinance 

disbursement was inconsistent. 

 

The 1st eighteen year period and the 2nd seventeen 

year period, the refinancing assistance was 13.90 

percent and 9.70 percent respectively. The first 18 

year period received more refinance assistance than 

the second 17 year period. During the 35 years of 
refinance disbursement, the CGR was 9.80 percent.. 

Hence this scheme is also a successful scheme of 

NABARD. 

 

9.4 Plantation: When compared to the world level 

horticulture production, India secured the second 

rank. Under this scheme, NABARD provided 

refinance for crops/activities, that is phonology, 

Floriculture, Floriculture, Plantation Crops Spices, 

Medicinal Plant, Fruits and Vegetable preservation 

and Other crop activities like Mushroom, and Tissue 
etc. and for this scheme NABARD provided 

refinance of Rs. 15, 574.39 crore. 

 

Like Farm Mechanization scheme, the Plantation 

scheme also shows the positive growth rate from 2nd 

five year to 7th five year period and the 1st five year 

period, the CGR was observed negatively. Initially, it 

has shown -4.70 percent and then it was increased to 

23.70 percent in 7th five year period. 

 

When compared to the first eighteen year period with 

the second seventeen year period refinance 
assistance, the CGR was 6.30 percent and 15.40 

percent respectively and it shows that second 17 year 

period received more assistance than first 18 year 

period. The overall CGR for 35 years was 9.80 

percent. The over results shows that, the Plantation 

scheme also one among the leading scheme of 

NABARD.  



International Journal of Management and Applied Science, ISSN: 2394-7926                          Volume-6, Issue-1, Jan.-2020 

http://iraj.in 

Appraisal of Nabard’s Refinance Assistance in India - Reference of Rural and Agri-Commodity Developments 

 

92 

9.5 Rural Development: 

9.5.1 Poultry: The total output of India’s agricultural 
products about 26 percent received from the livestock 

sector. It includes the following projects like animal 

health products, animal vaccines, egg production, 

feed plant, integrated poultry & piggery etc. 

NABARD’s refinance assistance for the poultry 

scheme during the 35 year period is Rs. 8157.81 crore 

The refinancing assistance under the scheme was 

started from 2nd five year period onwards. The 

positive growth rate was observed during 2nd, 3rd, 5th, 

6th and 7th 5 year period. During the 4th 5 year period, 

the CGR was observed -13.20 percent. At the same 

time, the growth rate of refinance assistance during 
the periods was consistent and more.    

 

When compared to eighteen and seventeen year 

period, the CGR was 12.30 percent and 17.30 percent 

respectively. During the second seventeen year period 

the refinance assistance was more compared to first 

18 year period. The overall CGR was observed 11.10 

percent. This is also one of the successful schemes of 

NABARD. 

 

9.5.2 Fishery: NABARD has provided refinance for 
Marine - Mechanized vassals, replacement of 

engines, Aquaculture – Shriping forming, brackish 

water, Fish forming Mari culture – Mussel culture, 

Mud Crop ferttining, infrastructure projects, See 

weed culture, Fishing Harbour and Marketing. During 

35 years, NABARD provided Rs. 1,873.18 crore 

refinance assistance for the scheme.  

 

Comparing to the CGR, the positive growth rate was 

observed during the 2nd five year onwards and the 

negative growth rate was observed during the 1st five 

year period (-18 per cent). When compared to other 
schemes, this scheme has maximum CGR of 62.70 

percent in the 7th five year period. This is the 

tremendous increased pattern of CGR.   

 

When compared to the eighteen and seventeen year 

period, the CGR was observed 5.80 per cent and 9.72 

per cent respectively. It shows that uniform refinance 

disbursement during the periods. The overall CGR for 

35 years, it was 4.10 percent. This is also one the 

successful schemes of NABARD. 

 
9.5.3 Dairy: refer to this scheme, the refinance for 

cow, buffalo rearing and dairy activities. During 

35years, the NABARD has provided the refinance of 

Rs.20,015.30 crore. During 1st five year period to 7th 

five year period, the CGR was increased from 13.30 

per cent to 28.80 percent. But during the 6th five year 

period, it was -11.40 percent.  

But when compared the CGR of first eighteen and 

second seventeen year period, this was 18.10 percent 

and 6.20 percent respectively.  The over CGR during 

35 years was 12.80 percent and this scheme also 

NABARD’s successful scheme.  

9.5.4 IRDP/SGSY: In this scheme, NABARD has 

provided the refinance of Rs. 13,188.97 crore during 
the 35 years. When comparing to the CGR, 17.10 per 

cent was observed during the 1st five year period. But 

at the 7th five year period the refinance was totally 

stopped. From the 3rd five year period onwards, it 

shows the negative CGR rate. The refinancing CGR 

for first eighteen and second seventeen years periods, 

it was 5.40 per cent to -13.30 per cent respectively. 

The overall CGR for 35 years shows that -3.10 

percent. Due to less demand for IRDP / SGSY 

scheme, this not attracted scheme of NABARD.  

 

9.5.6 Other Rural Developments Activities: Under 
these schemes, during the 35 years, NABARD 

provided refinance of Rs.1, 80,023.31 crore and the  

1st five year period, the CGR was 0.50 percent after 

that it has increased to 27.80 per cent during the 7th 

five year period.  

 

The 3rd and 7th five year period, it has reached the 

highest growth rate. When compared to eighteen and 

seventeen year period, the CGR was 17.40 percent 

and 15.70 percent respectively, but the overall result 

during the 35 years, it was 18 percent. The overall 
results show that this is also a successful scheme of 

NABARD.The Trend Pattern of NABARD’s 

Refinance during 1983 to 2017
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Model estimation: The compound growth rate (CGR) 
was estimated with the following semi-log or 

exponential model: 

Y = abt 

Where Y = dependent variable (Minor irrigation, land 

development ……….) 

a  = constant  

b = slope 

t = time period (1983…..2017) 

CGR (%) = [Antilog (b-1)] 
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X. FINDINGS, SUCCESSIONS AND 

CONCLUSION 
 

When compared to the four schemes under 

agriculture and rural development each and other 

rural development schemes operated by NABARD 

during the period from 1983 to 2017, except 

IRDP/SGSY scheme, remaining all schemes, the 

NABARD’s refinance assistance was appreciable. At 

the same time, the awareness level about NABARD’s 

functions and its contribution to society is 

questionable. Hence, the Government should take 

necessary action to make aware about NABARD by 

public exclusively for agriculture and rural 
development of India, then only the people can 

voluntarily offer the NABARD’s refinance further 

more. Moreover, NABARD should start direct 

finance operation for the farmers and the rural people 

separately, then only NABARD can understand the 

need of farmers and rural people.           
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APPENDIX  

 

 
Table 1.1 : Growth of Agriculture, Rural Development and others Programs (1983-1987) 

Note * includes all except agriculture and rural development 

 

 
Table 1.2 : Growth of Agriculture, Rural Development and others Programs (1988-19) 

Note * includes all except agriculture and rural development 

 

 
Table 1.3 : Growth of Agriculture, Rural Development and others Programs (1993-1997) 

Note * includes all except agriculture and rural development 

 

 
Table 1.4 : Growth of Agriculture, Rural Development and others Programs (1998-2002) 

Note * includes all except agriculture and rural development 
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Table 1.5 : Growth of Agriculture, Rural Development and others Programs (2003-2007) 

Note * includes all  except agriculture and rural development 

 

 
Table 1.6 : Growth of Agriculture, Rural Development and others Programs (2008-2012) 

Note * includes all except agriculture and rural development 

 

 
Table 1.7 : Growth of Agriculture, Rural Development and others Programs (2013-2017) 

Note * includes except agriculture and rural development 

 

 
Table 2 :Growth of Agriculture, Rural Development and others Programs (1983- 2000) 

Note * includesall except agriculture and rural development 

** CGR calculated for the period 1986-2000 
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Table 3  : Growth of Agriculture, Rural Development and others Programs (2001-2017) 

Note * includes all except agriculture and rural development 

** CGR calculated for the period 2001 -2014 

 

 

 
Table 4  : Growth of Agriculture, Rural Development and others Programs (1986-2017) 

 
 


