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Abstract - This research focus on impact environment performance and environment cost on corporate financial 

performance. The research uses samples as many of the company's manufactur listed on Indonesia Stock Exchange  within 
period of 2014 to 2018 and that has fulfilled the population criteria. Data analysis uses multiple linear regression with SPSS 
stats assisted version 20. Statistical results showed that the impact of the environment performance on corporate financial 
performance is negative and significant, while the influence of environment cost to corporate financial performance is also 
negative and significant. The results of this study showed that the implementation of green accounting in the company has 
not been able to improve corporate financial performance 
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I. INTRODUCTION 

 

In recent years there have been many environmental 

problems, in the year 2018 occurred as many as 513 

events of natural disasters in Indonesia, such disasters 
include flood, forest fires, landslides, garbage in 

rivers and other disasters. Indonesia's increasingly 

severe environmental pollution is the impact of 

environmental management that is not in accordance 

with the stipulated. Some companies still have not 

thought about the social impacts that arise from 

industry practices using advanced technology and 

hazardous chemicals. Among them are when 

obtaining raw materials, production processes, and 

production results that effect causes pollution of the 

environment such as air pollution, water, waste and 

so on. This then leads to resistance to the surrounding 
community. Conventional accounting raises a lot of 

criticism in the community because it is considered 

unable to accommodate the interests of stakeholders 

(Aulia & Kartawijaya, 2011) 

In Indonesia, environmental sustainability has 

become a government policy in every period. In the 

seventh lamp through TAP MPR No. II/MPR/1998 

on GBHN, it was stated that "environmental sector 

policy, among others, on environmental development, 

is directed to keep the environment functioning as a 

supporter and buffer of life ecosystem and realization 
of the dynamic balance, harmony, and harmony 

between ecology, socio-economic, and socio-cultural 

in order to ensure sustainable national development 

"(GBHN, 1998). In addition, the Law of the Republic 

of Indonesia No. 23 year 1997 on environmental 

Management article 5 states 1) Everyone has equal 

rights to the good and healthy environment, 2) 

Everyone has the same rights to the information 

Environment related to the role in environmental 

management, 3) Everyone has the right to role in the 

framework of environmental management in 

accordance with the prevailing laws and regulations. 

The government through the Ministry of Environment 

(KLH) established the company's performance rating 

Program in Environmental management (PROPER) 

which has been implemented from 2002 in the field 

of environmental impact control to increase The 
company's role in environmental conservation 

programmes. The company's environmental 

performance is measured using colors ranging from 

the best gold, green, blue, red to worst black. 

Through this community will be easier to know the 

level of arrangement of management of the company 

(Rakhiemah & Agustia, 2009).  

Based on the results of the evaluation of 1819 

companies, it was established the performance rating 

of the company on PROPER period of 2016-2017 by 

the PROPER supervisor KLH, from 1819 companies 

there are 33 companies that are not announced to rank 
because it is The process of law enforcement, closing 

or not operating. 

Mauliddina (2018) shows that ISO 14001 and 

environmental costs have no significant effect on 

financial performance. Based on the background 

outlined and to prove the empirical evidence of the 

variables affecting the company's financial 

performance, the author is interested in conducting 

research under the title of "Green Accounting 

influence of Corporate Financial Performance on 

manufacturing company Listing at IDX Case Study in 
Indonesia year 2014-2018 ". 

 

II. RESEARCH METHODS 

  

2.1  Population and Sampling 

This research by using the data is the company that 

entered in the category of manufacturing companies 

that listed on the Indonesia Stock Exchange in the 

period 2014-2018. Industrial Manufactur is chosen 

because the sector is sensitive to social and 

environmental issues. Based on the purpose sampling 

method, there are 59 companies from 148 
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manufacturing companies listed on the Indonesia 

stock Exchange which meet population criteria. Data 
processing using SPSS Stats version 20. 

 

2.2 Variables and measurements 

This research consists of dependent variable namely 

Corporate Financial Performance which is measured 

using the Economic Value Added (EVA), EVA = 

NOPAT – Capital Chages. Environmental 

performance is 5 categories with color as PROPER 

rating, in order from the smallest to the largest is 

black, red, blue, green, gold. Environment 

Performance measured from PROPER issued by the 

Ministry of Environment is a program used to assess 
the achievement of the company in the management 

of its environment. PROPER uses a rating to measure 

the performance of enterprise environments. 

Environmental Cost is calculated by comparing the 

costs incurred by the company for its CSR activities 

with profit  While the environment cost variable is 

measured through the costs incurred by the company 

related to environmental damage caused and 

protection.  

 

2.3 Hypothesis 

A. Effect of Environmental Performance on 

Corporate Financial Performance 

As a company that cares about the environment must 

be obedient to the rules of society so that social 

approval is assured and can exist, in addition to the 

company with the disclosure of good environmental 

information in the financial and annual reports clearly 

Reliable. The better the environmental performance 

as well as the disclosure of environmental 

information will be positively responded by investors 

through the fluctuations in the stock price of the 

company that can improve the company's financial 
performance. 

Based on the research of Momanyi et All (2015) 

shows the results that the environment performance 

has a positive influence on the company's financial 

performance, in addition to the Heikal in Molina-

Azorín et al (2009) There are 32 (thirty two) research 

Conducted to find the relationship between 

environmental performance and corporate financial 

performance from 1985 to 2008 there are 24 (twenty-

four) research finds environment performance can 

have a positive impact on performance Financial. 
Eight (8) studies found that environmental 

performance had a negative impact on the company's 

financial performance. But only 4 (four) studies have 

findings that both have no relationship (neutral). 

From the explanation above can be interpreted that 

the company's environmental performance provides a 

result of the company's financial performance. Thus, 

for the first hypothesis it can be formulated  

 

H1: Environmental Performance has positive and 

significant impact on Corporate Financial 

Performance 

B. Effect of Environmental Cost on Corporate 

Financial Performance 
Based on Al Sharairi's Research (2005) found 

environmental costs positively influential towards 

competitive advantage. The environmental cost 

budget applied will impact on the products being 

manufactured and marketed. An example is a positive 

image for consumers who buy quality, 

environmentally friendly and affordable products. 

This will have an impact on increasing profitability in 

an industry (Rohelmy, 2015 in Mauliddina, 2018). 

 

Momanyi et All (2015) research found that Fitriani 

(2013) stated that environmental costs have positive 
effect on competitive advantage. The wider the 

company reveals environmental cost environment in 

the form of environmental development programs and 

others will be able to increase the company's 

reputation that positively affect the competitive 

advantage in the long term. 

The penitence will review the effect of environmental 

costs on the company's financial performance, as 

follows: 

 

H2: Environmental Cost has a positive and 
significant impact on Corporate Financial 

Performance 

 

III. RESULTS AND DISCUSSION 

 

This research proves that the influence of 

environment performance and environment coat of 

corporate financial performance has a value of R 

square of 11.7%, meaning that together the two 

variables have an effect of 11.7% on Corporate 

financial performance and the rest are influenced by 

other variables not examined in this study. 
 

3.1 Influence of Environment Performance on 

Corporate Financial Performance 

The test results proved the performance environment 

variable to affect the negative and significant 

Corporate Financial performance, which coefficient 

value -0.21 with the P-value of 0.01. This shows that 

Environmental Performance has a significant and 

negative impact on Corporate Financial Performance, 

with this result being the first hypothesis (H1) 

rejected.  
 

This means the better the company's environmental 

performance does not guarantee a positive impact to 

the company's financial performance. Judging from 

the results shows that the average company in the 

PROPER assessment is only getting a blue rating, it is 

certain that manufacturing companies only make the 

required environmental management efforts as 

Regulated in the legislation. Therefore, the 

achievement of environmental performance of the 

company has not been able to fulfill expectations to 

improve the financial performance of the company. 
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3.2 Environment Cost impact on Corporate 

Financial Performance 
The test results showed that the Environmental Cost 

variable had an effect on Corporate Financial 

performance with coefficient value  -0.12 with P-

value 0.01. This shows that Environmental Cost has a 

significant and negative effect on Corporate Financial 

performance, with this result that the second 

hypothesis (H2) is rejected, which means that the 

greater the environment Cost is not being used 

Corporate financial performance will increase in 

height and will even reduce the company's 

performance. The cost of environmental data in this 

study is mostly low in category, because 
environmental costs issued by the company only 

conduct the required environmental management 

efforts as stipulated in legislation, by Therefore the 

average company in the PROPER judgment only gets 

the blue color rating is reasonable. This proves that 

the environmental costs incurred by the company can 

not be a factor that will affect the company's financial 

performance. The results of this study did not support 

the Hardcore Research of the anally Sharairi (2005) 

that found environmental costs positively influential 

towards competitive advantage. The environmental 
cost budget applied will impact on the products being 

manufactured and marketed, as well as reject the 

research of Fitriani (2013) stating that the 

environmental costs positively affect the competitive 

advantage, namely Mentioned the wider the company 

reveals environmental cost environment in the form 

of environmental development programs and others 

will be able to improve the financial performance of 

the company that positively affect the competitive 

advantage in the long term. 

 

IV. CONCLUSION 
 

Based on the research on the influence of 

Environmental Performance and Environmental Cost 

of Corporate Financial Performance (empirical study 

in manufacturing companies located in Indonesia 

Stock Exchange in 2014-2018) can be withdrawn The 

conclusion that the environmental Performance 

affects negative and significant to Corporate 

Financial performance, which means better 

environmental performance of the company does not 

guarantee it will positively impact the company's 
financial performance. The results of the study 

supported the research expressed by Mauliddina 

(2018) and Mustika (2017), but rejected the study of 

Al-Tuwaijiet al (2004), Heikal in Molina-Azorínet al 

(2009) and Djuitaningsih and Ristriawati (2011). 

Environmental Cost is negative and significant to the 

Corporate Financial performance, which means that 
the environmental cost of significant effect on the 

company's financial performance can be seen from P-

value below 0.05 but with greater Environmental 

costs can not be used as a determinant of financial 

performance of the company will improve. The 

results of this study contary the research of Al 

Sharairi (2005) and Fitriani (2013) and Momanyi et 

all (2015) which found that there is a positive 

influence environment cost to corporate financial 

performance 
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