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Abstract - In the first week of holding his office, Trump signed a Flurry of executive orders addressing the topics like: 

foreign aid, trade, healthcare and US Mexico border. The experts across the global network are confused regarding Trump‟s 
impact on global business landscape.  This paper is an attempt to understand the policies of President Donald Trump 
regarding global business and trade and examine the impact of trump‟s policies on global businesses and trade. It has been 
found that Trump has the policy of moving away from multilateral trade deals to bilateral free trade agreements. He has been 
trying to implement policies that will put United State and its citizens first. The international businesses that are operating on 
cross border basis are most affected by the negative change in the US attitude towards various trade agreements. Overall the 
contours of the global trade and economic environment are likely to remain in flux. 
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I. INTRODUCTION 

 

The world got a shock when Donald Trump defied 

the polls and the conventional wisdom and was 

elected as President of the United States. The New 

York City real estate developer and reality TV star 

Donald Trump was elected as America‟s 25th 

President in Nov. 2016. The billionaire businessman 

ran as a Republican and scored victory over 

Democratic opponent. Trump is the 1st person elected 
as the US President without any previous government 

and military experience. Like Brexit, Trump‟s 

election also seemed to be a rebuke for globalisation 

and the conventions of the post war order. The 

experts across the global network are confused 

regarding Trump‟s impact on global business 

landscape. All the experts around the world have 

question in mind i.e., how President Trump will 

impact the global business and trade. 

In first week of holding his office, Trump signed a 

Flurry of executive orders addressing the topics like: 
foreign aid, trade,healthcare and US Mexico border. 

The executive orders contain various components; 

first order placed several limitations on refugees 

entering in United States. It also limited other types 

of immigrants and travellers for eg. citizens of seven 

Muslim majority countries i.e. Iran, Iraq, Syria, 

Libya, Yemen and Somalia. Secondly, it contains 

various rules regarding America-Mexico border and 

trade relations with Canada. He also passed various 

aggressive orders regarding traditional trade relations 

associations like NAFTA and TPP. But, the 

administration‟s trade policy is still unclear, which 
puts the world in confusion on how these policies will 

affect the global business scenario.   

 

During his election campaign, Trump ran on a 

platform determined to put America first with regard 

to economics and business. But, how it affects the 

rest of world has been a big issue. In two months of 

his Presidency, he has already posed a potential risk 

to the global economy and business.  

 

II. OBJECTIVES OF THE STUDY 

 

The study has been conducted with the objectives: 

1. To understand the direction of policies of 

Trump‟s administration related to global business 

and trade. 

2. To examine the impact of Trump‟s policies on 
global business and trade. 

 

III. RESEARCH METHODOLOGY 

 

The study uses the data and information from 

secondary sources like: new articles, reports of 

experts and reports published by various institutes, 

which are assessed online from various websites.  

 

IV. BUSINESS AND TRADE POLICY OF 

TRUMP 

 

President Trump‟s policy is moving away from 

multilateral trade deals to bilateral free trade 

agreements. He‟s of the view point that US will have 

better negotiating leverage in bilateral setting. Under 

this policy, Trump has taken a more measured tone 

on NAFTA and said that it is the worst trade 

agreement in the history of United States. Secondly, 

he took a more aggressive stance in relation to Trans-

Pacific Partnership (TTP) and will be withdrawing 

the agreement shortly. In line with Trump‟s 

preference for bilateral trade, Trump and UK Prime 
Minister in their first meeting talked about a potential 

new US/UK free trade agreement.  

Trump has been trying to implement policies that will 

put United State and its citizens first. The US 

administration is heading towards a shift away from 

globalisation, open market and free trade. President 

Trump‟s proposed policy of increasing trade tariffs 
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and non-tariff barriers on imports, tax reduction for 

Americans and corporations and curbing illegal 
immigration will give US a short term bump in GDP 

along with serious consequences for global growth. 

Under Trump‟s supervision, US policies have 

become unpredictable. His lack of attention towards 

international communication may cause disruptions 

to trade relation and migration. The confrontational 

exchanges with other policymakers may spark 

uncertainty in currency and financial market. 

However, business and trade policies of Trump are 

still unclear. 

 

V. TRUMPS TAXATION POLICY 

 

Donald Trump stressed over tax policy as a major 

drag on country‟s economic growth and heading 

towards comprehensive tax reform and reduction in 

rates. The US government applies highest rate in the 

OECD (35%) to a worldwide tax base, i.e. US 

corporations will be taxed in US on the profits of 

foreign subsidies. It also riddled with loopholes that 

allows multinationals to retain untaxed foreign profits 

outside the US.The destination-based cash flow tax 

(DBCFT) or border adjusted tax (BAT) is proposed to 
replace US Federal corporate income tax. The 

DBCFT will tax the cash flows rather than profits of 

businesses. On the other hand, imports are taxed but 

exports are exempted from tax. The DBCFT would 

act like a tariff not like VAT because it permits a 

deduction of labour cost to domestic suppliers but not 

to foreign suppliers. 

 

VI. EFFECT ON SUPPLY CHAIN/FLOW OF 

GOODS AND SERVICES 

 

Multinationals are aware of the need to rearrange 
their supply chains and this is the consideration that 

they take into account, as they enter new markets and 

continually cope with change. The impact on supply 

chain is obvious, when environment changes, as 

increase in tariffs and additional non-tariff barriers 

include border checks and paperwork. The rules of 

origin used to determine the country of origin of a 

product, will also have a significant effect on supply 

chain and business. It often makes the supply chain 

process slow and complex.  

The multinationals businesses supply chains that rely 
on trade in both good and services in relation to 

financing and marketing of a product and businesses 

that are exporting or importing services especially, in 

case of EU will need to analyse the risk of current 

operations and mitigating factors. There is a risk of 

significant non-tariff barriers imposed on each border 

crossing in or out of US in a supply chain. The cost of 

addressing tariffs should be weighed against 

relocating service provision elsewhere, to benefit 

from the single market. 

Trump‟s increase induties on steel and aluminium 

ripped the global supply chain. The impact has been 

felt on North American manufacturers. Companies 

that need steel for their products, the US mills asked 
them to book orders several months in advance to 

reserve production capacity. Companies must assess 

the risks and opportunities that altered trade rules in 

their global value chains, develop plans of action 

based on potential outcomes and work proactively to 

influence policy.  

 

VII. EFFECT ON BUSINESS AND TRADE 

 

The international businesses that are operating on 

cross border basis are most affected by the negative 

change in the US attitude towards various trade 
agreements. In the case of NAFTA, US 

manufacturers operate under domestic content 

requirements to qualify for NAFTA free trade 

benefits. If there is alteration -through higher NAFTA 

content requirements – then non-NAFTA businesses 

supplying to NAFTA countries may find themselves 

side-lined. The most important requirement for the 

businesses that operate in, or trade with US have to 

minimise the risk arising from new administrative 

development of its trade policy. They also need to 

keep a watch for statements on changes in US trade 
policy. 

The US businesses or the businesses contracting with 

US corporations are not sure, whether their contracts 

make them bear their counterparty‟s DBCFT risk. 

The US MNCs may be able to repatriate their 

offshore cash without a US tax charge- or with a 

small transitional tax upto US$ 2 trillion. The 

businesses should take prospect of a 25% 

appreciation in the dollar. Businesses outside the US 

are less sanguine for taking on dollar liability. The 

consequences on global business and economy would 

be hard due to tax rules.  
The TPP was a vital means by which US has 

maintained its influence over Asia.  The US‟s 

withdrawal from TPP is a turning point for 

international trade in the region, at a time when China 

is ramping up its presence in the world and espousing 

free trade. With the TPP currently off the table, China 

can now go ahead with Regional Comprehensive 

Economic Partnership, a trade deal among 16 

countries including China, India, Japan, South Korea. 

In Asia, trade and investment liberalisation will 

continue energetically. Thus business should seek 
right investment structure in the region and take 

advantage of US‟s withdrawal from TPP. While, 

some nations see value in implementing what has 

already been agreed in TPP, even in a reconfigured 

form. There has been a call for a „TPP minus one‟ 

and a meeting of remaining eight countries was held 

and this may set directions for the future of TPP.The 

economies and businesses from whole world that 

depend on exports for a major part of their revenue 

may feel that their products are becoming more 

expensive in foreign markets and US, causing a 

heavy drop in sales and profit margin. The US tariffs 



International Journal of Management and Applied Science, ISSN: 2394-7926                                 Volume-5, Issue-6, Jun.-2019 

http://iraj.in 

Impact of Trump Government‟s Policy on Global Business and Trade 

 

44 

and border tax will raise the cost of the products. This 

would further affect the margin of manufacturing as 
well as retail industries. The US companies that use 

steel and aluminium as inputs and the consumers of 

their products will have to pay the biggest price. The 

quick estimations indicate that US steel prices could 

rise by 7%. These tariffs will spur investment and 

create jobs in the US steel and aluminium producing 

industries. 

 

VIII. COUNTRIES GET AFFECTED 

 

The multinational companies and developing 

economies would suffer due to the fact that their 
business strategies and development models are based 

on assumption of open capital flows and free trade. 

Although, Trump‟s policy towards protectionism is 

likely to cause negative impacts on developing 

countries however, relatively closed economies such 

as Russia, India and Brazil can be an exception. The 

countries having close financial and economic ties 

with United States are at maximum risk. Trump‟s 

administration has the perception that these ties give 

countries an unfair advantage. Countries like Canada, 

Japan, Germany, Mexico and China are explicitly 
identified as having exchange rate policies that 

warrant trump‟s attention. Trump has an opinion that 

China committed the greatest job theft in history and 

wants to put a tariff of 45% on goods imported from 

China. 

 

IX. EFFECTS ON VARIOUS INDUSTRIES 

 

The policy of protectionism, deregulation and reform 

of certain industries, such as Affordable Care Act 

(ACA) can also impact credit. The new reforms and 

bidding procedures would further affect the profit 
margins for healthcare related companies and Pharma 

industries around the world. The US President‟s 

proposed tariffs of 25% on steel and 10% on 

aluminium will seriously damage the multilateral 

trade mechanism represented by World Trade 

Organisation and will surely have a huge impact on 

international trade order. Canada, Japan and South 

Korea are major exporters of steel and aluminium. 

They have asked for exemption in tariffs otherwise 

this would have a devastating impact on steel and 

aluminium industry. 

Trump has also singled out other industries, such as 

automobiles, in which US might impose high duties 
unilaterally if the EU and other trading partners don‟t 

respond positively.  

 

X. CONCLUSION 
 

The global business and trade policies are in a state of 

flux. There are some practical steps businesses should 

take. The economies and businesses should engage 

with governments to make their voices heard by US 

administration on specific areas where agreement is 

needed to support their business models. The 

governments around the globe are being lobbied 
increasingly by businesses to support their interest. It 

is important to present unified voices, through trade 

bodies where appropriate proposals are possible in a 

ready to use format. The closed economies like 

Russia, India and Brazil are less affected by trump‟s 

policies. The countries having close financial and 

economic ties with United States are most at risk and 

affected more. The trade associations in Asia can take 

advantage of Trump‟s policy and can seek out the 

right investment structure into the region. Asia can 

continue its trade and investment liberalisation 
energetically.  

Overall the contours of global trade and economic 

environment are likely to remain in flux. The 

companies that have an informed, proactive and 

comprehensive approach to adapt to changes in rules 

will be in a strong position to both minimise the risks 

and get competitive advantages. 
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