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Abstract - Current year has observed some remarkably, varied changes in the world. One of them being quite notable is the 

US-China trade war. This trade war is ongoing since the beginning of the year and doesn‟t seem to stop for a long time now. 
China is one of the fastest growing economy, sky seems to be the limit, but this war seems to crumble the country at its 
knees. This war has not only negatively affected China, but also India, with increase in fuel prices, fall in the value of rupee, 
and effect on the Indian stock market. Not only these two countries but the war also poses a great threat to the global 
economic growth. This paper discusses major tradable currencies of the world and related issues. 
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I. INTRODUCTION 

 

The year of 2018 has been attracting a plenty of 

attention in the field of global currencies. Some of the 

most popular currencies have seen global inflations 
and deflations. Indian Rupee and Chinese Yuan 

witnessed a considerable fall in their respective coin 

money. According to the Economic Times, Indian 

Rupee hit another record low of 72.51 against the 

dollar on 9th of Septmeber,2018. Synchronously on 

the other had Chinese currency has hit its lowest level 

in past 3 months, besides already falling down by 8 

percent, it has been declining since a year now. 

According to various analysts Yuan‟s (Chinese 

currency) latest fall came after China‟s central bank 

indicated that it was ready  to accept a fall in the 
currency than it already has. 

1 US DOLLAR=6.86 Chinese Yuan on 9th September 

2018.The US-China trade war has been in process 

since a year now. This trade-war is a critical factor in 

the downfall of the 

Indian Rupee. Both India and China have been 

surfacing high amounts of loss. 

 

II. MAJOR TRADABLE CURRENCIES OF THE 

WORLD 

There are 8 most tradable currencies in the world. 

These economies are the fastest growing on the map. 
They are as follows. 

 

1) US DOLLAR(USD)-($) 

Central Bank-Federal Reserve System 

The U.S Dollar is America‟s official currency since 

the National Currency Act of 1785,made up of 100 

cents. It is considered to be the leading currency 

throughout the globe, it is also considered as the ideal 

currency for the comparisons of fluctuations in 

various currencies. Acting as the unofficial global 

reserve currency among the financial intuitions and 
central banks all round the world. Every country 

throughout the globe usually assigns highest amounts 

of reserves to the USD, in accordance to keeping a 

check on the inflation.US dollars have over the years 

gained global acceptance and around some parts in 

the world the local currency is replaced by the 

American coin money. This procedure is known as 

dollarization. American coin money has conquered 
all the aspects by ranking No.1 for the most traded 

currency on the forex market, with 86% 

representation of the forex market transcations. 

Unlike some major currencies the USD as never been 

devalued or hyper inflated to control the debt of the 

country hence only building up the confidence of the 

people in the currency. 

 

2)EURO-(€) 

Central Bank-European Central Bank 

The European currency came into existence only after 
the acceptance of the Maastricht treaty. It came into 

picture on 1st  of January,1999.Even after the official 

launch of the currency it only existed as electronic, it 

was treated as paper currency only after late January 

1,2002.Euro comes second to the USD making p for 

the most extravagant currency of the world, they also 

second the USD on being second-largest reserve 

currency. Euro is currently used among the 18 

European Union members/Schengen zone countries. 

Euro accounts for 37% transactions‟ of the forex 

trade market. European Central Bank accounts for the 

CPI and interest rate. According to the reports and 
data of August, 2018 more than €1.2 trillion 

circulating money, Euro has highest combined values 

of banknotes, surpassing even the US Dollar. The 

Eurepean Central Bank s headed in Frankfurt, 

Germany. 
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The above chart represents the exchange rate of EUR 

against the USD. 
Here,1Euro=1.15USD 

 

3)Japanese Yen(JPY)- (￥) 

Central Bank-Bank of Japan 

Yen means a „circle‟ or a „round object‟, this 

currency was officially adopted by the Meiji 

government during the year of 1871 keeping in 

consideration the „New Currency Act‟. It takes credit 

of being the official currency of Japan. Yen also 

accounts for the most strongest, trusted and traded 

currency amongst the Asian countries. Nonetheless, 

bags position no.3 on the list of strongest currencies 

of the world representating 20% of the world‟s 
exchanges. Japanese Yen is also commonly referred 

to as carry currency, because it is carried by the 

traders during risk aversion factors. Japanese coin 

money is used as the reserve currency after USD, 

Euro and British Pound, hence obtaining position 

No.4 on the list. As Japan is home to world‟s biggest 

and most advanced technological automobile 

industries the Japanese Yen just seems to be 

increasing. Yen is supposedly pitted against the 

higher currencies like USD and Euro as it is 

considered to yield higher profits with low interest 

rate. 
 

 
The above chart shows YEN/USD exchange rate. 

Here 1 Yen=0.0089USD 

 

4)THE BRITISH  POUND (GBP)-( £) 

Central Bank-Bank of England 

On number four we have the Queen‟s currency or 

royal currency of the world. Also one of the oldest 

currency existing on the planet. It‟s history traces 

back up to 300 years. For all these years the Bank of 

England has been issuing pound banknotes. It is also 

knows as the Pound Sterling, more commonly 

referred to  as British Pound. The Pound Sterling 

ended up surviving as an independent currency while 

on the other hand the whole Europe was adapting to 

Euro as their official currency. During mid 21st 

century adopting to Euro as the official currency 
seemed to be an ideal situation for the Bank  of 

England because the Pound had been going through 

several changes. In the year of 1695 Bank of Scotland 

came into existence just right 1 year after the 

emergence of Bank of England. As a result, British 

Pound today bags position 3 on the list of reserve 

currencies after USD and Euro. It is the official 

currency of UK, New Jersey, South Georgia, Isle of 
Man and the South Sandwich Island. The Pound 

Sterling represents 17% of trading and 34% of forex 

transactions. 

 

 
The above chart represents GBP/USD exchange rate. 

Here 1GBP=1.29USD 

 

5)CANADIAN DOLLAR(CAD)-(C$) 

Central Bank-Bank Of Canada 

Canadian dollar is the official currency of Canada. It 

makes up for the 2% of the global reserves. It comes 

fifth in the row after USD, Euro, Japanese Yen and 

British Pound for being the most common held 

currency. Canada not only has a strong political 

background but also has a sound economic stability, 

thus enabling trust of the globe in their local 

currency. Canadian bank notes came late into 

existence in the year of 1830 issued by the chartered 

banks, and on 3rd of July, 1934 Bank Of Canada was 
founded. The Canadian Dollar relates to the USD the 

most amongst all the other eight mentioned 

currencies. For example, We often find a note under 

all the US websites selling products online, Shipping 

available in Canada and etc. Canada is supposedly 

also a major exporter of the crude oil, in regards to 

this it used by many investors and traders as the 

benchmark currency. 

 

 
The above represents CAD/USD exchange rate. 

1CAD=0.76USD 

 

6)Swiss Franc (CHF)-(CHf) 

Central Bank-Swiss National Bank 

Franc accounts for the official currency of 

Switzerland and Liechtenstein. Swiss National Bank 

is responsible for issuing the banknotes. Usage of 

altogether many languages in Switzerland, Latin is 

used for the inscriptions on the coins. In the year of 
1907, Swiss National Bank took upon themselves to 

issues the banknotes for the country. Franc is 

https://en.wikipedia.org/wiki/Liechtenstein
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popularly also referred to as the Banker‟s currency. 

The Bank is viewed as governing as well as private 
ownership. The Euro and Swiss Franc have a directly 

proportional relationship; they hardly make any 

changes in their currency during individual sessions 

of the bank. The interest rates are decided based on 

calculation of some bands. The Swiss National Bank 

consists of the three major bank heads consisting of 

the governor and 2 other members. The final 

decisions lay in their hands. 

 

 
The above chart shows CHF/USD exchange rate 

Here,1CHF=1.00USD 

 

7)Australian Dollar(AUD)-(A$) 

Central Bank-Reserve Bank Of Australia 

Australian Dollar accounts for the official currency of 

Commonwealth of Australia. It is made up of 100 
cents. The dollar came first into existence on 14th of 

February, 1966, by replacing the Australian pound. 

Australia is known for its economic and sound 

political stability and there are hardly any 

interventations of the local government in the 

International forex market. It is also known for 

offering a higher interest rate compared to the other 

currencies. Reserve Bank of Australia is headed by 6 

members in addition to the Governor, Deputy 

Governor, and Secretary of Treasury. They work 

together for achieving or keeping the inflation rate 
about between 2-3%.The Australian Dollar alongside 

New Zealand  Dollar are best recognized as the 

currencies offering highest yields amongst the other 7 

currencies. It is also recognized for maintaining 

relationship with commodities like gold and silver. 

 

 
The above chart shows AUD/USD exchange rate. 

Here,1AUD=0.71USD 

 

8) South African Rand (ZAR)-(R) 

Central Bank-South African Reserve Bank 

Setting its mark in the world, South African Rand 

came into existence on 14
th
 of February, 1961. The 

first banknotes were also issued in the year of 

1961.Standing tall; the South African Reserve Bank 
safeguards its country when it comes to the monetary 

policies and authorities. The bank certifies as the 

creditor whenever required not failing to also stand as 

a clearing and guardian of the gold. It hold more than 

600 shareholders that are regulated by owning less 

than 1% of the total number of outstanding shares. 

Headed by the Governor and 14 other members 

consists of 15 members altogether. Board meeting are 

held about 6-7 times a year for keeping inflation in 

check and safeguarding the welfare of the country. 

The average daily range of South African coin money 

could be as high as 1000 pips, thus making it a strong 
currency to pit against the US Dollar. South African 

coin money has also a stable and sound relationship 

with metals like gold and platinum thus making it a 

positive point for traders who deal in this particular 

currency. 

 

 
The above chart shows ZAR/USD exchange rate. 

Here 1 ZAR=0.071USD 

 

 Recent Events And Its Impact On The 

Currencies 

 

The trade war between US-China has affected India 

the most and it just keeps worsening.US Dollar hit to 

Rs 72.51 on 8th of October, 2018 with local currency 
opening to 36 paisa down at Rs 72.10.This maybe an  

indication towards the escalation of the war. 

Recently, United States is imposing new sanctions on 

the Iran Oil Industry after Washington‟s withdrawal 

from the Tehra nuclear deal.  

 

Thus, leaving India no choice but to cut off their 

crude imports from Iran.  According to the IMF India 

will grow 7.3% in the year of 2019 and with minimal 

increase growth of 7.4% is estimated to be observed 

in the year 2020.Even in these tight conditions India 
remains to be one of the most fastest growing 

economies. On the other hand there China‟s growth is 

seen lower in FY 19,due to last round of tariff on the 

imports by US. 

  An unstable rupee has proven to be beneficial to the 

NRI‟s.  

  

 The Indian real estate industry which is about 3 

trillion generates its 7-8% income out of NRI‟s which 

usually adds up to Rs 21,000-31,000 crore. Thus 

weaker rupee has ended up allowing 10% discount to 
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the NRI‟s compared to the domestic residents. Fall in 

the International trade has been observed for quite a 
long period of time now, in spite of growth in the 

world economy. This seems to be the result of 

currency effects and changes in prices of various 

international goods/commodities. The US-China 

trade war masks the world by affecting the majority 

of the goods traded between both the countries but 

uptil now the US-China trade is responsible for 

relatively small proportion of global exports. Even if 

US was to act on all of its threats by tomorrow only 

5% of global imports are likely to be affected. 

 

CONCLUSION AND ANALYSIS 

 

The major economies of the world have seen several 

major events in recent times. Of course, the economic 

impact of such events may not be always be perfectly 

measurable. Similarly, the major currencies of the 

world have also faced impact. 

 

In this paper, we have tried to study the eight major 

different currencies. Amongst them we observed high 

volatility when any single one faces crisis. Crisis like 

the trade war doesn‟t just affect the involved 
countries but their impact is felt on the economies 

globally. 
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