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Abstract - since 1994 the public authorities in Algeria implemented The economic reform program, which included 
extensive measures to liberalize foreign trade, in fulfillment of the IMF's conditions to help the national economy to be more 
open to the outside world by liberalizing Algeria's international trade and thus opening its borders to goods and services As 
well as foreign capital. This paper discusses the effect of the reform policies experienced in the field of international trade 
during the last two decades in Algeria. 
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I. INTRODUCTION 
 
Algeria's trade policy has taken several forms, from 
protection to total liberalization. The 1970s were 
characterized by a monopoly on foreign trade by the 
state, and this under Order 78-02 stipulated that both 
exports and imports were subject to state monopoly. 
Including the exportation of goods and the activities 
of supply and services, are limited and subject to the 
authority of the State only. 
 
The process of liberalization of foreign trade in 
Algeria began in the early nineties of the last century, 
in a remarkable circumstance With new global 
transformations that have led to the abandonment of 
the socialist system, and the adoption of a market 
economy as a method of development, In which 
international monetary and financial institutions 
played an important role especially in the field of 
liberalization of foreign trade and emerged 
Procedures and laws that are working on progressive 
liberalization of foreign trade and exchange. 
 

II. AN OVERVIEW ON THE ALGERIAN 
ECONOMY 
 
Algeria Ranked as one of the main leader in the 
Maghreb and the third most important economy in the 
MENA region, it is one of a hand full of countries 
that have achieved 20% poverty reduction in the past 
two decades. Algeria is one of the countries whose 
exports depend on one non-renewable commodity: oil, 
which is exposed to the economic, political and social 
risks and exposed the State to The risks of 
fluctuations in the prices of this commodity As a 
result of low demand or the shift of markets to 
another source, or the discovery of another alternative, 
all of which could expose the country to an economic 
crisis at any time, and Algeria's awareness of these 
risks led to a series of programs that reduce 
dependence on the export of one commodity, The 
international trade policy in Algeria has a great 
impact on the indicators of internal and external 
economic performance and the effects are in 
accordance with the method followed and according 
to the applicable policy 

 

 
Figure 1. Algerian annual GDP growth (1990-2017) 
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As shown above the Economic growth the recent 
years did not improve because it remained locked in 
the vicissitudes of economic reforms even though  
The Algerian government is looking to achieve GDP 
growth rates in 2018 at 4 per cent,The projected 
growth for this year is almost double the growth rate 
expected for the last year, at about 2.2 per cent, In the 

2018 budget, the government puts expectations for 
inflation in the new year at about 5.5 percent, close to 
the expected inflation in 2018. The government also 
predicted that foreign exchange reserves would 
continue to fall to $ 84.6 billion in 2018, from $ 97 
billion by the end of this year, 

 
 

 
Figure 2.  Algerian uunemployment, total (% of total labor force) 

 
Unemployment is currently one of the most 
fundamental problems facing  the Algerian policy 
makers, The unemployment rate rose to 11.3% in 
2014, compared with 10.5% in September 2016, a 
rise of 1.8 points. Unemployment was higher among 
women and university graduate 
 

 
Figure 3.  Algerian Foreign direct investment, net outflows (% 

of GDP) 
 

 
Figure 4.  Algerian Foreign direct investment, net inflows (% 

of GDP) 
 
Algeria's experience in the field of attracting foreign 
direct investment has confirmed that it has taken 
important steps and made great strides in creating the 
appropriate investment climate to attract foreign 
direct investments (FDI), which is the expression of 
foreign capital to Algeria 

The table shows the inflow of foreign investment in 
Algeria, which during the period (2002-2010) 
achieved acceptable levels. Algeria has introduced a 
new investment law to stimulate foreign investment 
and provided several financial advantages during this 
period. 2012-2014 there was almost complete 
absence Of foreign investment due to the complex 
situation in Algeria caused by the drop in oil prices. , 
the majority of  the return of foreign investments to 
Algeria went to the hydrocarbons sector. 
 
III. ALGERIA’ FOREIGN TRADE 
STRUCTURE 
 

 
Figure 5. Main Suppliers of Algerian Importation 2017 

 

 
Figure 6. Main Suppliers of Algerian Importation As for trade 
partners, it is noted that Italy was ranked as the first customer 

to Algeria, while in the first two months of 2018 Spain was 
ranked first. 
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Thus, Algeria's top five customers are Italy with 92.1 
billion dollars (13.4 percent of the total Algerian 
exports) followed by Spain with 74.1 billion dollars 
(12.1 percent), France with 6.1 billion dollars (11, 
1%), the United States with 4.1 billion dollars (10%) 
and Britain with 827 million dollars (5.7%). 
 In terms of the most important suppliers of Algeria, 
China comes first with $ 3.2 billion (15.13% of 
Algerian imports), followed by France with $ 55.1 
billion (10.2%) and Italy with $ 22.1 billion (8% ), 
Spain with 17.1 billion dollars (7.7 percent) and 
Germany with 12.1 billion dollars (7.4 percent). 

 
Table 1. Main Products exported in 2017 

35.2 bn USD of products exported in 2017 
Petroleum gas and other gaseous 
hydrocarbons 

40.0% 

Petroleum oils and oils obtained from 
bituminous... 

36.1% 

Petroleum oils and oils obtained from 
bituminous... 

18.3% 

Oils and other products of the 
distillation of... 

1.6% 

Ammonia, anhydrous or in aqueous 
solution 

1.0% 

Mineral or chemical nitrogenous 
fertilizers (excl.... 

0.9% 

Cane or beet sugar and chemically 
pure sucrose, in... 

0.6% 

Natural calcium phosphates and 
natural aluminium... 

0.2% 

Dates, figs, pineapples, avocados, 
guavas, mangoes... 

0.1% 

Hydrogen, rare gases and other non-
metals 

0.1% 

Source: Groupe Société Générale, 2018 Import-Export Solutions   
 

Table 2. Main Products imported in 2017 

46.1 bn USD of products imported in 2017 
Wheat and meslin 3.9% 
Motor cars and other motor vehicles 
principally... 

3.6% 

Petroleum oils and oils obtained from 
bituminous... 

3.5% 

Milk and cream, concentrated or 
containing added... 

2.7% 

Medicaments consisting of mixed or 
unmixed... 

2.5% 

Tubes, pipes and hollow profiles, 
seamless, of... 

2.2% 

Cane or beet sugar and chemically 
pure sucrose, in... 

2.1% 

Structures and parts of structures e.g., 2.0% 

46.1 bn USD of products imported in 2017 
bridges... 
Semi-finished products of iron or non-
alloy steel 

1.8% 

Transmission apparatus for radio-
telephony,... 

1.7% 

Source: Groupe Société Générale, 2018 Import-Export Solutions 
 
IV. FOREIGN TRADE REFORM POLICIES: 
 
Phase one: transition toward liberalization of 
foreign trade (1994-2000)  
During this period and as a result of the liberalization 
of foreign trade, the value of imports increased 
significantly in 1994 and continued to rise 
 
Phase Two: Economic Recovery Support Program 
(2001-2004).  
 The Economic Recovery Support Scheme, which 
was approved in April 2001, is a financial allocation 
spread over a period from 2001 to 2004 with varying 
levels and a total value of about 525 billion Algerian 
dinars, aims to support economic recovery through: 
- Reducing poverty and improving the standard of 
living. 
- Create jobs and reduce unemployment. 
- Support regional balance and revitalize rural spaces. 
 
Phase Three:  Growth Support Policy (2005-2009): 
  Starting in 2005, Algeria launched a program to 
support economic growth for the period 2005-2009, 
The program has five main axes that reflect Algeria's 
economic and social aspects 
- Improving living conditions , Development of 
basic facilities, 
- Support for economic development, development 
of public service, development of new technology 
and communication, 
 
Phase Four: Economic Growth Consolidation 
Program (2010-present): 
  The Economic Growth Consolidation Program is 
part of the continuation of projects already approved 
and implemented in the two previous programs, 
Algeria has allocated a financial envelope to this 
program that no country in the path of growth has yet 
to allocate ($ 286 billion), which would strengthen 
the efforts launched ten years ago to support 
economic development 
 
CONCLUSION 
 
- The stage of transition to full liberalization of 
foreign trade resulted in facilitating the exercise of 
foreign trade in the absence of professionalism and 
the lack of controls to practice, resulting in chaos 
through illegal competition among dealers, as well as 
feeding the parallel market, and expand to increase 
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the profits of importers through the increase To 
accelerate the cycle of their sale of imported goods, 
particularly from East Asian countries whose goods 
are characterized by illegal imitation and low price 
- The development of Algeria and its orientation 
towards the planned economy in the post-
independence period made it suffer from difficult 
economic situations, and made it implement 
comprehensive reform programs in its economy and 
was considered in time to be binding because it was 
proposed by the IMF for its submission For financial 
facilities to Algeria during the difficult stages 
experienced by the national economy. 
- An Algerian trade policy should be followed to 
translate the long-term path of development, 
- The need to adopt  a scientific statistical methods 
and economic indicators in the construction of trade 
policy and economic policy, 
- Algeria should use trade policy as a means to 
achieve their interests in all aspects, 
- Algeria should use mechanisms for the development 
of the agricultural sector in an attempt to achieve 
compliance. 
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