
International Journal of Management and Applied Science, ISSN: 2394-7926                                                 Volume-4, Issue-11, Nov.-2018 
http://iraj.in 

The Determinants of Foreign Direct Investment Inflows in Cameroon 
 

50 

THE DETERMINANTS OF FOREIGN DIRECT INVESTMENT 
INFLOWS IN CAMEROON 

 
1NGWA AKONGUI GAIUS, 2NEBA NDEH EMMANUEL 

 
MBATU Cooperative Credit Union Letd (Mfe) Bamende, Nwr-Cameroon 

E-mail: mckpitba@gmail.com  
 

 
Abstract - Most economies usually strive for the attractiveness of inward Foreign Direct Investment (FDI) due to the 
advantages that it possesses as an instrument for economic expansion. Africa in general and Cameroon in specific join the 
rest of the world in quest for FDI inflows. This study examines the determinants of FDI inflows in the Cameroon. Analysis 
were carried out over the years between 1980 and 2012 with data obtained from National Account Statistics (NAS), Bank of 
Central African States (BEAC), United Nations Conference on Trade and Development (UNCTAD) and World Bank 
Investment Report (WBIR). The co-integration test was conducted to find out if the determinants are co-integrated in the 
same order and the Augmented Dickey Fuller (ADF) test was carried out to examine if these variables are stationary. The 
result showed that all the determinants were stationary and therefore fulfils the condition to be tested for vector auto 
regression (VAR). Vector auto regression was conducted to capture the linear independence among the multiple time series 
of FDI inflows and its determinants. The following determinants of inward FDI were tested: trade openness, rate of inflation, 
exchange rate, GDP per capita, natural resource, infrastructure and liberalisation. The VAR result illustrated that only trade 
openness and exchange rate were statistically significant and thus, concluding that trade openness and exchange rate 
contribute to inward FDI in Cameroon while the other variables have just limited or no role to play as a determinants of FDI 
inflows in Cameroon. It was therefore recommended that FDI inflows should be encouraged in Cameroon since it exhibits 
many advantages that could positively stimulate the economy, leading to increase in economic growth. 

 
I. INTRODUCTION 
 
There has been a large debate about the role played 
by the determinants of foreign direct investment 
(FDI) inflows to stimulate the growth of an economy. 
Some researchers are of the opinion that FDI inflows 
are mostly beneficial to developed countries 
compared to developing countries due to exploitation 
of natural resources and cheap labour. But others are 
of the opinion that inward FDI have positive 
contributions in developing economies in terms of 
their level technological knowhow and also 
employment creation.  To the best of knowledge, 
there has been very little studies on the determinants 
of FDI inflows in Cameroon. This research should 
therefore serve as a catalyst for further research in 
this area. In addition, it could serve as a useful guide 
when information for future work is required on FDI 
inflows in the economy of Cameroon. 
Cameroon is an economy which is situated in the 
central and West Africa with estimated inhabitants of 
about 19,711,291 according to statistics in 2011 
(Forgha 2009).Prior to gaining independence, 
Cameroon was divided into two regions; the 
Western/Northern Cameroon, which was colonised 
by France and the Southern Cameroon, was under 
Britain. The French Cameroon was the first to gain 
independence in January, 1960. Followed by a 
plebiscite which held in west Cameroon on February 
11, 1960 under the observation of the United Nations 
and this resulted in a reunification. Hence Southern 
Cameroon automatically had its independence 
because of the plebiscite and there was a reunification 
of the western and southern Cameroon to become the 
Federal Republic of Cameroon in October 1, 1961. 
Before mid-1980, the policies in Cameroon were 

designed indicating that the public sectors play 
significant role when compared to the private sectors 
in terms of economic development (Njong, 2008). 
However, after the 80’s, new government reforms 
such as encouragement of foreign investment, 
privatisation and liberalisation were introduced. 
According to Forgha (2009), except developing 
countries that are rich with natural resources refined 
their endowments, growth and development would 
not be stimulated. He explained that it is difficult for 
the citizens to meet up to their level of development 
due to high marginal propensity to consume and 
consequently low level of savings. To him, low 
savings level results in low rate of capital formation 
that is related to high rate of poverty. To this effect, 
Kumo (2009) added that a developing economy like 
Cameroon must boost the inflows of FDI because it 
would serve as compliments to national investment so 
as to maintain the economy to its desired growth and 
development. 
 More so, Cameroon has been marked generally in 
terms of its political stability which has helped to 
encourage the inflows of more FDI in order to 
explore its rich natural resources, leading to 
improvement in economic growth. The political 
power of Cameroon rests mostly under the control of 
the president Paul Biya who has remained the Head 
of State for the past 30 years. Political and Economic 
issues such as poor technological advancement, 
bribery and corruption, low living standard and high 
unemployment rate are faced by the Cameroonians, 
just like many other Sub–Saharan African Nations 
(Avom & Ongo, 2013). His major achievements have 
been towards the successfulness of improving 
policies, economic laws and other legal instruments 
so as to invite overseas investors because many 
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economists believe is the best ways by which 
economic growth could be enhanced in the host 
country (Clercq, Hessels & Stel, 2008). However, 
even though the determinants of FDI inflows have 
helped to increase FDI inflows for the last 10 years in 
Cameroon, the impact of the result as far as economic 
growth is concerned has not been better as expected. 
According to report from CIA World fact book 
(2007), Cameroon is presently suffering from the 
problem of high unemployment rate of about 30%. 
 
1.1 Statement 
Generally, as economies undergo some economic 
downturn, they always try to introduce structural 
adjustment programmes (SAP) which could either be 
long term or short term with the major objective of 
economic revival. The Cameroonian government was 
forced to accept the structural adjustment programme 
as a result of the strike of economic crises during the 
1980s (Forgha 2009). As such there was the need for 
FDI inflows to be determined. Institutions such the 
International Monetary Fund (IMF) and International 
Bank for Reconstruction and Development (World 
Bank) were the major institutions that favoured SAP 
and thus provided financial assistance and loans to 
the Cameroon. 
The determinants of FDI inflows are well known to 
stimulate economic growth but this would be true if it 
is properly utilised (Kum, 2009). He added that 
otherwise, it might lead to a serious economic misery 
since FDI inflows could cause revaluation of 
currency because the exchange rate of Cameroon is 
floating when compared to US dollars and it is not 
relatively fixed and if many foreign investors would 
not succeed in gaining the Cameroonian market, they 
would identify other countries which are more 
profitable. When this occurs, all their capital and 
resources would be pulled out of Cameroon causing 
the economy to face down turn, consequently, 
revaluation of currency. 
 
II. LITERATURE REVIEW 
 
In order to appreciate the link amongst transition, 
institutions and FDI, Fabry and Zeghni (2006) 
demonstrated with the procedure of analytical outline 
and sampled 11 CEEC (Former Communist States) 
over the periods 1999 – 2003. In this case, numerous 
institutional indices such as index of completion and 
policy, corruption perception index, health and 
education expenditure, index of civil liberties and 
enterprise reform. With the practice of these 
directories, they used pooled data to evaluate their 
model with the general least square and finally 
concluded that determinants of FDI inflows are 
sensitive to specific and local institutional 
arrangement. Also, a similar study was carried out by 
Paurnarakis and Varsakelis (2004). In their study, 
they analysed the role of institutions for inward FDI 
attraction in the CEEC over the years 1997 – 2001 

and finally concluded that where institutional 
variables are been improved in terms of their 
measures such as freedom of the press, civil liberty 
and political right, they have the tendency to 
strengthen the determinants of FDI attractiveness in 
the CEEC and recommended that they should be 
encouraged. 
Furthermore, Walsh and Yu (2010) examined the 
United Nations Conference on Trade and 
Development (UNCTAD) dataset of 27 advanced and 
developing nations over the years 1985 – 2008. This 
was done with the use of an institutional method and 
in that way; they run the determinants of FDI flows 
over GDP for three segments on a set of quantitative 
and institutional factors such as financial depth, legal 
system, educational enrolment and efficiency in 
flexibility of labour. To continue with, they took into 
consideration supervisory features such as control of 
GDP growth, FDI stocks, inflation, real effective 
exchange rate and openness. At the end of the studies, 
they found out that for collective FDI flows, only the 
FDI stock variable was statistically important and as 
such, the only economically significant factor. 
Meanwhile the other explanatory and institutional 
variables have just slight role to play. 
Vijayakumar, Sridharan and Rao (2010) uses panel 
least square method with fixed impact to analyse the 
factors that controls FDI inflows in China, Russia, 
South Africa and Brazil between 1975 and 2007. 
According to them the possible factors of FDI inflows 
to these economies are labour cost, infrastructure, 
market size, gross capital formation and exchange 
rates. Due to their analysis, they establish out that 
growth prospect measured by industrial production, 
economic steadiness measured by rate of inflation 
and trade openness are concluded to be statistically 
insignificant and therefore economically less vital as 
determinant factors of FDI inflows in these 
economies.  
Globerman and Shapiro (2002) examined 144 
industrialized and emerging countries between 1995 
and 1997 with the main objective to investigate the 
impact of institutional infrastructure on both FDI 
inflows and outflows. They made use of the resulting 
indices such as the Human development index (HDI), 
Environmental Regulation Indices (ERI) and 
kaufmann Governance Infrastructural Indices (GII). 
In order to run their regression using the OLS 
technique, they had to control factors such as 
taxation, labour cost, openness, instability of 
exchange rate and GDP. At the end of the study, they 
realise that GDP and openness has a positive role to 
play on a global scale. Hence, concluded that 
regulatory environment, rule of law and graft 
variables have economic significance as the 
determinants of FDI inflows. In addition to this, Ali, 
Fiess and MacDonald (2010) discussed similar 
questions as Globaberman and Shapiro (2002) as per 
whether institutions matter for FDI inflows. This was 
demonstrated by using a panel of 69 economies over 
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the years 1981 – 2005 and dataset obtained from 
World Bank that breaks down the inflows of FDI in 
to primary, manufacturing and services sectors. They 
estimated their models with a panel random effects 
model while controlling factors such as inflation, top 
marginal tax rate, GDP per capita, openness and 
tariffs .At the end, their result confirmed that 
institutional quality is a robust determinant of inward 
FDI under different specifications in the services and 
the manufacturing divisions. However, in the primary 
segment, there is no robust influence of institutions 
on inward FDI. Finally, it was concluded that in 
terms of the size and consequence of the coefficient, 
property rights institutional variables are known to be 
the most relevant factors when associated with other 
variables such democracy, social tension, corruption 
and political instability.  
Janicki and Wunnava (2004) used data for 1997 to 
examine the bilateral FDI inflows and they sampled 
14 EU associates (as source) and 8 CEEC (as host). 
They made use of independent variables such as 
labour cost, openness, credit rating (as a proxy for 
country risk) and GDP size in order to evaluate 
whether they are economically and statistically 
significance at 5% and 10 % level. They concluded 
that CEEC with lesser cost of labour, greater GDP 
and lesser country risks have the tendency to attract 
more FDI inflows. In a related manner, Bevan and 
Estrin (2004) found out that there is a positive impact 
of GDP and labour cost to FDI inflows in the CEEC. 
Unlike Janicky and Wunnava (2004), Bevan and 
Estrin (2004) never found the host country level of 
risk (as proxy by credit rating) as a possible 
determinants inward of FDI in the CEEC. This 
outcome was explained by the fault of the credit risk 
rating index which could not be fully reflected by 
impending risk in the CEEC. 
Also, to uncover the determinants of FDI in the 
CEEC and to examine the possibility of FDI diverting 
from the EU boundary to the intermediate nations, 
Galego, Carlos and Vieira (2004) used random effect 
panel model. They did this with the use of bilateral 
FDI inflow dataset of 14 source and 27 destination 
countries between 1993 and 1999. To them, inward 
FDI into the CEEC were seen as the dependent 
variables while they estimated that GDP per capita, 
openness and relative labour compensation has a 
statistical significance level to FDI inflows. Also, the 
size of these coefficients was made to confirm their 
economic significance that overseas investors in the 
CEEC take these features seriously into account 
before considering any investment decision. 
 
III. OTHER RESEARCH OPINIONS 
 
Many researchers as shown above have made 
extensive studies regarding the determinants of FDI 
inflows and concluded that inward FDI determinants 
does not consider any boundary because it flows from 
regions to regions and/ or countries to countries that 

are known for their features such as good fiscal 
policy, political stability minimum security risk, 
quality infrastructure, low cost of skilled labour, 
attractive market, higher rate of return and ease of 
doing business (Hussain, 2012). The views of Levis 
(1979) demonstrated that there is more dominant 
effect by economic indicators when compared to 
political indicators while Yousaf, Nasir, Naqvi, 
Haider & Bhutta (2011) observed that FDI inflows 
helps in technological transformation, there by 
transferring and promoting better management skills 
from the advanced to the less industrialise economies 
and also training of untrained skilled labour force. 
The views ofAnwara & Ngu (2010) & Asheghian 
(2004) showed that there is a significant impact of 
GDP growth rate as a determinant of inward FDI to 
FDI inflows and this was supported by Arshad (2007) 
who observed significant influence of FDI inflows on 
the economic growth. Furthermore, the 
macroeconomic performance of a country could be 
affected by the FDI inflows (Santiago, 1987). But 
Shah & Ahmed (2003; 2004) share the same views 
with Gul, Sajid, Afzal, Khan & Mughal (2012) who 
observed that there is a strong relationship between 
GDP growth and FDI inflows while they concluded a 
weak positive relationship between FDI inflows and 
inflation. This was supported by Niazi (2011) who 
found exact relationship. Azam&Naeem (2006; 2009) 
and Aqueel&Nishat (2004) concluded that market 
size measured by GDP, domestic investment, return 
on investment and trade openness have a significant 
positive relationship with  FDI inflows. 
 
3.1 Trade Determinant Variables 
The major focus of this study is to examine the 
determinants of inward FDI in Cameroon, with the 
use of time series data. In this case, FDI inflows 
variables would be used to analyse this study based 
on VAR as proposed by Sims (1980).  VAR model is 
a dynamic simultaneous equation model and in this 
study, all factors are treated as endogenous variables. 
Each equation has identical explanatory variables and 
the also, the lagged descriptive variables are treated 
as explanatory variables. The reason for using VAR 
model is because it is easy to study the dynamic 
relationship between variables. It also overcomes 
complex problems caused by the traditional 
simultaneous equation models subject to imperfect 
economic theory such as the division, estimation and 
inferences of both endogenous and exogenous 
determinants. 
The VAR model mathematical expression is 
generally seen as; 
Yt = A1Yt-1+ A2Yt-2 + …….. + ANYt-N +BXt + Ɛt 
From the formula above, Yt = (y1t, y2t,……yNt)’ is N-
dimensional vector of endogenous variables; Xt = 
(X11t, X2t, ….Xct)’ is C- dimensional vector of 
exogenous variables; N is a lag order of the model 
determined by the minimum information criterion 
(AIC and SC principle); A1, A2, …..AN and B are the 
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N × N and the N × C maintain matrices; Ɛt is the N-
dimensional error vector and satisfies cov(Ɛt , Ɛd). 
 
Variables 
 TO is Trade Openness and it’s needed for this 
studies in that when there is openness, an economic 
atmosphere would be formed entailing high degree of 
competition than in a closed economy and one in 
which home suppliers are exposed to international 
best practice. 
 
 INFL is the Level of Inflation. There is the need 
for fixed income investors to keep a close eye on 
inflation because in order to determine the value of 
money we have today in the future, future income 
streams must be discounted by inflation. 
 
 ER is Exchange Rate. Exchange rate is important 
in this study because it permits one country’s 
currency to be converted with respect to another 
country’s currency. 
 

 GDP is the Gross Domestic Product Per Capita. 
This points to the average standard of living of 
individual members in an economy. When there is 
rise in GDP per capital, it means the economic 
growth of that country has increased. 
 
 NR is Natural Resource. Some natural resources 
are renewable while others are not. For this reason, 
there is the need for proper conservation of these 
natural resources since there are evidence that these 
resources would not last for a long  time due to man’s 
greed. 
 INFR is Level of Infrastructure. This has a direct 
impact on the personal and economic life because the 
country’s prosperity greatly relies on the 
infrastructural development. 
 LIB is level of liberalisation. Liberalisation give 
opportunities for different sectors to exhibit 
international competition, there by contributing 
significantly in generating foreign exchange earnings 
and GD Pgrowth.

Variable names Data Source Units 
or scales symbols Expected signs 

FDI inflows (log) NAS Percentage FDI + 

Trade openness 
(log) UNTAD percentage TO + 

Inflation rate (log) BEAC Percentage INFL - 

Grossdomestic 
product WBIR Percentage GDP + 

Exchange rate (log) BEAC FCFA to US$ ER + 

Natural resource 
(log) NAS Percentage NR + 

Infrastructure (log) WBIR Percentage INFR + 

Liberalisation (log) UNTAD percentage LIB + 

 
3.2 Data 
The collected data for this study ranges between the 
year 1980 and 2012 and are obtained from four main 
sources such as United Nation Conference on Trade 
and Development (UNCTAD), National Account 
Statistics (NAS), World Bank Investment Report 
(WBIR) and the Central Bank of Cameroon (BEAC). 
Data for exchange rate and inflation rate are obtained 
from the Central Bank of Cameroon (Statistical 
Reports); GDP per capita (at constant international 
price, dollar) and infrastructure are obtained from 
World Bank Report on Investment; data on 
liberalisation and trade openness are obtained from 
UNCTAD handbook statistics 2012 and natural 

resources data as well as FDI inflow data are obtained 
from National Account Statistics. The compiled data 
for this study is shown in appendix 0.   
In accordance with Yousaf (2008); Azam & Khattak 
(2009) and Zaman, Shah, Khan & Ahmad (2012); the 
Augmented Dickey-Fuller (ADF 1979) unit root test 
statistics would be used to test data stationary. To test 
for data co-integration, Johansen co-integration test 
(1988) would be used so as to find out whether or not 
the included variables are integrated at same order. If 
the determinants of FDI inflows are at the same order 
and are stationary, the vector auto regression would 
be conducted to find if these variables are statistically 
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significant. Furthermore, the Granger causality test 
was run to find out the causal relationships the 
determinants of FDI inflows and finally, an impulse 
response function was examined to observe 
graphically the level of changes amongst various 
periods (Aqueel & Nishat, 2005). 
 
IV. DESCRIPTION OF TEST STATISTICS 
 
To find out the level of stationary and to get effective 
test statistics since the data is a time series data the 
Augmented Dickey Fuller unit root test was 
conducted; 
H0; there is unit root:                       stationary 
H1; there is no unit root:                  non stationary 
The ADF test results shows that the coefficient of the 
estimated FDI inflows is approximately -0.680 with a 
t-statistics of -2.793. In addition, the p- value of 0.059 
shows that the test is insignificant at 5% level of 
significance. However, at 10% level of significance, 
the result is statistically significant. This therefore 
means that at 10% level of significance, the null 
hypothesis cannot be rejected, there by concluding 
that there is unit root when dealing with the 
determinants of FDI inflows, meaning FDI inflow is 
stationary. 
Trade openness is the variable for this study. In 
appendix 3, the constant, trade openness and GDP per 
capita have negative relationships of about -3.22, -
1.48 and -6.20 respectively, meanwhile the rest of the 
coefficients are positively related to the model. In this 
case, only trade openness is statistically significant at 
10% level, meaning that in equation two, only 
exchange rate contributes significantly towards the 
inflow of FDI in Cameroon. This explains why the 
coefficient of determination is just about 5%, 
meaning up to 95% of the model in equation two is 
unexplained. As such, the overall result shows that 
the test is statistically insignificant.  
 
V. IMPULSE RESPONSE FUNCTION 
 
Two selected variables were chosen to find out their 
responses to inflows on the basis of their relationship 
with FDI inflows 
 

Figure 1 

 

Figure 1 above shows the response of FDI inflows to 
a shock in GDP per capita. It could be observed from 
fig 1 that there was a massive drop within the current 
period followed by a significant improvement 
between the second and the third period. However, it 
there was a negative relationship between the third 
and the fourth period and in the fifth period, there 
was a positive relationship. From the sixth to the 
tenth period, there have been fairly stable 
relationships in the shock between FDI inflows and 
GDP per capita. 
 

Figure 2 

 
 

Figure 2 shows the response of GDP per capita to a 
shock in FDI inflows. It is observed that within the 
current period, there was a massive inverse response 
of GDP per capita to a shock in FDI inflows. Within 
the second and sixth period, a relative downward 
cyclical response was observed meanwhile from the 
seventh to the tenth period, a fairly stable response 
was observed between GDP per capita and FDI 
inflows. 
 

Figure 3 

 
 

Figure 3 shows the response of FDI inflows to a 
shock in exchange rate. From fig 3, the current period 
indicates a significant positive response while 
between the second and third period a massive 
negative response was observed. This was followed 
by a slight positive response in between the third and 
the fourth period. However, from the fourth period, e -0.3
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relative downward response was observed between 
FDI inflows to a shock in exchange rate. 
 

Figure 4 

 
 
Figure 4 illustrates the response of exchange rate to a 
shock in FDI inflows. One would observe a 
substantial negative response between the first and 
the third period. However, it isbe observed that there 
was a sight positive response from the third period 
but followed by an insignificant inverse response. 
From the fifth period, substantial positive response 
between exchange rate and FDI inflows was observed 
right up to the tenth period. 
 
CONCLUSIONS 
 
In conclusion, the results for the VAR shows that 
among the seven determinants of inward FDI that are 
tested, only trade openness and exchange rates are 
statistically significant. This means in this study, 
trade openness and exchange rate are the major 
variables that contributes significantly to the Inflow 
of FDI in Cameroon while the other variables such as 
inflation, GDP per capita, natural resources, 
infrastructure and liberalisation have limited or no 
role to play as determinants of inward FDI in 
Cameroon. 
However, to Morisset (2000), the availability of 
natural resources is very significant for the flow of 
FDI in developing economies and for the purpose of 
this studies, export is used as a proxy for natural 
resource (NR), since about 90 per cent of 
Cameroonian export consist of natural resources. To 
him, the means by which natural resources could be 
available is one of the major determinants of FDI in 
the host country. When countries are rich in their 
natural endowment but have no means of exploiting 
these natural resources, then comes the role of FDI to 
help these countries with their technical knowhow so 
as to extract these resources and put it to the world 
market. Most foreign firms usually embark on 
vertical FDI in the host country to produce raw 
materials in order to help their production process at 
home. That is not all FDI are strongly associated to 
profitability, others might be related just with natural 

resources which are not available but needed for 
domestic economy of the foreign firm. Therefore, 
more FDI inflows for the purpose of natural resources 
leads to less existence of natural resources in the host 
country. 
One of the major problems addressed in this study 
patterns to the fact that even though there has been 
rise in FDI inflows, economic growth has been 
unsuccessful to increase in Cameroon. As a matter of 
fact, the conclusion demonstrated some of the 
variables are contrary to the literature review because 
the literature clearly states how the determinants of 
FDI inflows stimulate economic growth and the 
probable reasons for slow economic growth were 
clearly identified which are directly or indirectly 
linked to bureaucracy and corruption. 
 
POLICY IMPLICATIONS 
 
The welfares of FDI inflows are real even though 
they are not automatically ensued and the degree of 
the benefit greatly depends on the effort of the host 
economies which could be by setting in place the 
most suitable framework. Developing economies 
which have problems in terms of economic 
stabilisation could use the determinants of FDI 
inflows as a means to gain financial resources in 
order to improve on their GDP. This is because FDI 
inflows in its favour help the beneficiary economy to 
attain the growth rate which usually comes from a 
faster pace of gross fixed capital formation. 
According to World Bank Group (2007), the impact 
of FDI inflows on the host economy eventually 
depends on the types of policies issued by the host 
economy. They explained that if the fiscal and 
monetary policies are favourable to foreign investors, 
it would improve FDI inflows and hence enhance 
economic growth. On the other hand, if the policies 
are less favourable, investors might not find it 
interesting to invest and such reactions of overseas 
investors could lead to undesired economic growth. 
They might be some contrary impact on FDI inflows 
on the economic growth since it could persuade 
economic variability as well as the effect of 
employment in the host economy. These changes give 
rise to the regulation of cost which could be resisted 
by the social group who are not expected to be part of 
the beneficiaries. The host country might be worse 
off if it is been faced with structural rigidity 
especially in situations where the labour markets are 
too slow to provide the inhabitants with new 
opportunities so as to restructure the economy. In 
general, in order to ease this cost, there is greater 
need for flexibility by the government in the host 
country, making sure that there is macroeconomic 
stability and proper implementation of adequate legal 
and policies.   
The coming to play of the determinants of FDI 
inflows in an economic like Cameroon brings about 
an environment for business by various means such 
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as competition and integration. So, FDI inflows plays 
the role of a catalyst establishing the strengths and the 
weaknesses of the economy, there by sorting out both 
advantaged and disadvantages. Therefore, developing 
economies should not base their developmental 
strategies just on FDI alone since inward FDI is 
known to be valuable supplement to local efforts 
rather than a main source of growth. It should be 
noted that it is the home country that is responsible 
for the provision of basic amenities such as the level 
of education, infrastructure and intensifying the 
health and domestic business sectors instead of 
depending totally on FDI inflows simply because it 
significantly contribute towards the formation of 
human capital, restructuring of enterprises and 
technological transfer. 
 
5.1 FACTS 
In order for the national enterprise segments to fully 
participate in the global economy, the Cameroonian 
government should be able to work towards the 
increase in openness to foreign trade and this should 
be done concurrently with the improvement of 
various business sectors to ensure proper competition 
so that economic growth could be stimulated. The 
two approaches put together would combine a greater 
domestic and international openness to business. In 
addition, if regional and global trade barriers are 
successfully illuminated by the government through 
signing of favourable trade treaties, there would be 
increase in FDI inflows because foreign investors 
would prefer favourable trade, and by so doing, 
economic growth would be stimulated. 
More so, in order for nationals to fully take advantage 
of the spill over effect which is been generated by 
FDI inflows owned companies, the Cameroonian 
government needs to demonstrate their level of 
domestic competences. Also, there is the need for the 
proper development of technologies and 
infrastructures by the authorities is a course for 
concern since the government needs to calculate the 
benefit as well as the cost and make sure that it 
matches with their developmental policies so that 
economic growth could be stimulated and these 
benefits will influence the integration of international 
trade and diffusion of technology. 
There should be more responsiveness towards the 
enhancement of educational amenities and 
infrastructures. Good telecommunication and road 
linkages to facilitate the movement of products from 
one geographical region to another are recommended 
to the Cameroonian government. Also, the 
government should be able to accomplish motivation 
promises. If the government invest more on 
education, the level of skill labourers will increase, 
giving rise to more employment and the influence of 
more inward FDI hence would increase the 
purchasing power of the individuals. When this 
occurs, money would be circulating more freely in 
the economy and economic growth would be 

experienced. In terms of fulfilling promises, there 
should be strong and serious policies to put in place 
so that all those who are responsible for certain task 
in the economy should be severely punished if it is 
not done. A typical aspect could be the setting up of a 
corruption tribunal so that corruption laws should be 
enforce and the culprits being punished. 
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