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Abstract - This research is intended to study factors affecting border trade economic policy of Thailand and Lao People’s 
Democratic Republic. The research utilizes a quantitative research method. It is an exploratory research in which the 
questionnaires are used to collect data from the 400 entrepreneurs performing their businesses in Nong Khai province. 
The results show that factors affecting the border trade economic policy of Thailand and Lao People’s Democratic Republic, 
in the overall perspectives, is at the high level. When consider each item separately, the highest item is entrepreneur status, 
and following by marketing strategy, advancement in communications and technology, differences in social and cultural 
context, operation of the officers, international trade regulations, economic promotion program, and the last lowest one, is 
political and foreign affairs policy. 
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I. INTRODUCTION 
 
Thailand is geographically located in the middle of 
south-east Asia region, surrounded by Myanmar, Lao 
People’s Democratic Republic, Cambodia, and 
Malaysia. The total borderline is about 5,502 
kilometers, and having more than 100 trade-crossing 
points in which they are permanent crossing points 
and checkpoints scattered around 25 provinces across 
the country. Because of the development in 
communications, the border trades become more and 
more popular. The border trade statistics has been 
increasing year after year with every trading partner 
of Thailand especially with Lao People’s Democratic 
Republic in which the trade expansion is at 5 percent 
annually (Department of Trade Negotiations, 2561). 
This increment is a result from the economic 
development policy of the two countries after the 
Cold War was over, especially during the Prime 
Minister Chatichai Choonhavan (Santhan Chayanon, 
2561). 
 
Lao People’s Democratic Republic (LPDR) is one of 
the close neighboring countries of Thailand having 
the adjacent territory both by land and by water. The 
trading trend between Thailand and LPDR is 
increasing every year. In B.E. 2559, the total border 
trade between the two countries was 202,906.79 
million baht. This is a 14 percent increase from the 
total of B.E. 2558 (176,980.59 million baht). The 
total amount of export is 136,419.50 million baht 
(2.52 percent increase), and the total amount of 
import is 66,487.29 million baht (51.42 percent 
increase). As a result, Thailand enjoys the trade 
surplus of 69,932.21 million baht (Department of 
Trade Negotiation, 2561). 
 

 
Figure 1: Map of Lao People’s Democratic Republic 

 
Thailand has an adjacent territory with LPDR for 
1,810 kilometers located in 11 provinces, namely, 
Mukdahan, Nong Khai, Nakhon Phanom, Ubon 
Ratchathani, Nan, Loei, Uttaradit, Phayao, Chiang 
Rai, Phitsanulok, and Amnat Chareon provinces. 
There are 15 permanent crossing points located in 
Nong Khai, Ubon Ratchathani, Nakhon Phanom, 
Mukdahan, Chiang Rai, Loei, Nan, and Bueng Kan, 
provinces, and the another 20 temporary checkpoints 
located in Chiang Rai, Phayao, Nan, Loei, Nakhon 
Phanom, Ubon Ratchathani, and Amnat Chareon 
provinces (ASEAN, 2561). Out of these border 
crossing points, the most important border trade 
crossing point is at Thai-Lao Friendship Bridge 
located in Nong Khai province in which people can 
travel straight to Vientiane, the capital City of LPDR.  
Moreover, the two countries have a plan to expand 
the trade cooperation framework and to accelerate the 
development of international communications 
network for a convenient transportation, and to 
consider the possibility of setting up a special 
economic zone between Thailand and LPDR in order 
to promote border trade economic policy. 
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From the above rationale, the researcher is very 
interested to study factors affecting border trade 
economic policy of Thailand and Lao People’s 
Democratic Republic. The research is taken place at 
Nong Khai province where there is an important 
permanent crossing point and the total of border trade 
value between Thailand and LPDR is at the highest 
level in the north-eastern part region. The research 
information will benefit the import and export traders 
such as the entrepreneurs, official units, as well as the 
private sectors in promoting and developing the right, 
and appropriate trade policyand being used as a 
guideline in the studying and developing border trade 
strategy between Thailand and LPDR. The research 
information can be kept in an information system for 
any interested people who would like to conduct a 
border trade between the two countries. 
 
II. RESEARCH OBJECTIVES 
 
The objective of this research is to study the factors 
affecting border trade economic policy of Thailand 
and Lao People’s Democratic Republic. 
 
III. RELATED THEORIES 
 
The definition of economic development 
The economic development means the increment of 
real personal income for a long period of time in 
order to improve the standard of living of the people. 
Therefore, there are changes in both economic and 
social perspectives as follows (Sukanya Tantanawat, 
2559): 
1. There is an economic growth in which there are 
more quantity of products and services or there is a 
higher amount of real personal income continuously. 
2. There is an economic stability. This means a 
balance in the market so the sustainable economic 
development is possible. 
3. There is an economic equality. This means there is 
a fair distribution of income and price determination. 
The people have a similar standard of living. 
4. There is an economic freedom. This means people 
are free to choose their own occupation and way of 
life in order to have a better standard of living. 
5. There is an economic stability. This means a 
stability in national financial status and financial 
institutions so that the government can allocate 
national resources for the benefit of people. 
6. There is peace and harmony both inside and 
outside of the country. 
7. People have a thorough education and excellent 
health. 
Economic development concepts and theory 
Most of the economic development concepts and 
theories focus on economic growth as follows: 
1. Economic growth concept of the classic school 
economists 
The classical school economists, Adam Smith and 
John Stuart Mills, explain that economic growth is a 

result of capital investment from the savings of the 
entrepreneurs. When there is an investment, the 
national incomes increase or there is an economic 
growth. The labor gets more income, population 
reaches its optimum level at the point where 
individual’s income is in relevant to cost of living. 
And then, the economic growth will stop. The 
economic growth will start again once the 
entrepreneurs invest their savings again. The 
economic growth according to this concept, therefore, 
happens on a ladder basis. 
2. Balance economic growth 
The balance economic growth is proposed by Paul N. 
Rosenstein-Rodan and Ragnar Nurkse by investing in 
many economic activities at the same time especially 
in the consumer products that have a high price 
elasticity. When there is an expansion of production, 
the owner of factors of production and the 
entrepreneurs will have more income. The market 
will expand in every possible dimension. There will 
be an expansion in any other economic activities. As 
a result, there will be an aggregate growth in the 
overall economy. 
3. Unbalanced economic growth 
The unbalanced economic growth is proposed by 
Albert Otto Hirschman since he sees that the 
undeveloped countries have a limited capital 
investment and, as a result, cannot achieve economic 
expansion in many activities at the same time. These 
countries should invest their limited capital in public 
utility or in some important production industries. 
The investment in a particular public utility will 
produce an incentive for another industry to increase 
its level of production. But if the investment is taken 
at the production industry, there will be a pressure on 
the government to rapidly invest in the public utility. 
At the end, the overall economy will expand. 
 
IV. RESEARCH METHODOLOGY 
 
This research is considered as a quantitative research. 
It is a survey research in which the questionnaires are 
distributed to collect the needed information. 
The research population are the people of Nong Khai 
province at the total number of 13,686 persons (The 
Statistics Office, 2561). 
The research sample size is derived by using the 
Yamane’s (1973) formula as follows: 
 
 
N =          13,686                                =       399.88 
persons 
___________ 
1+13,686(0.05)2 
 
The total number of 400 questionnaires are 
distributed to collect the information 
 
Research tool and data collection 
There are 2 parts in the questionnaire 
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Part 1 the general information. The question is closed 
end and there are multiple-choice questions 
 
Part 2 the questions on the factors affecting border 
trade economic policy of Thailand and Lao People’s 
Democratic Republic based on the Likert’s Scale of 
1-5. 
 
The researcher uses the non-probability sampling 
method in which the sample is selected based on the 
convenience or accidental sampling (Narong 
Srisawat, 2542). 
 
Data analysis 
The statistical package in social sciences is used to 
analyze the descriptive data in forms of frequency, 
percentage, mean, standard deviation. The inferential 
statistics is used to test the hypotheses. 
 
V. RESEARCH FINDINGS 
 
1. The general information 
The respondents are the 400 entrepreneurs doing their 
businesses in Nong Khai province. Most of them are 
males at the number of 245 persons or 61.25 percent, 
and females at the number of 155 persons or 37.75 
percent. They are between 40-45 years old or at 46.70 
percent, 46 and more years old at 32.20 percent, and 
lower than 30 years old at 21.10 percent. These 
people hold a bachelor degree at 46.30 percent, 
diploma degree at 24.10 percent, and master degree at 
14.30 percent, mathayom 6 (or high school) at 11.10, 
lower than mathayom 6 at 2.40 percent, and doctorate 
degree at 1.80 percent.  The type of business is 
retailing business at 32.90 percent, production 
business at 26.30 percent, accommodation and/or 
hotel at 13.30 percent, real estate at 9.8 percent, and 
others at 17.70 percent. The income is between 
100,001-150,000 baht per month, and following by 
50,000-100,000 baht per month, lower than 50,000 
baht per month, 150,001-300,000 baht per month, and 
more than 300,000 baht per month respectively. 
 
2. The analysis on the factors affecting border 
trade economic policy of Thailand and Lao 
People’s Democratic Republic. 
The results show that the overall value of factors 
affecting border trade economic policy of Thailand 
and Lao People’s Democratic Republic (LPDR) in 
Nong Khai province is at the high level. If we 
consider each factor separately, the highest mean will 
be entrepreneur status, and then marketing strategy, 
the advancement of communications and technology, 
the differences in social and cultural context, the 
operation of the officers, the international trade 
regulations, the economic promotion program, and 
the last one is political and foreign affairs policy. This 
evident reveals that the entrepreneurs do not pay their 
attention on the political and foreign affairs policy of 
the government. 

Table 1: The mean and standard deviation of the factors 
affecting border trade economic policy of Thailand and Lao 
People’s Democratic Republic of the entrepreneurs at Nong 

Khai province. 
 

Factors affecting 
border trade 

economic 
Policy of Thailand 
and Lao People’s 

Democratic Republic. 

Mean Standard 
Deviation Results 

Entrepreneur status 4.57 0.38 High 
Marketing strategy 4.42 0.79 High 

Communication and 
technology 

advancement 
4.36 0.18 High 

Differences in social 
and cultural context 4.23 0.59 High 

Official operation 4.21 0.68 High 
International trade 

regulations 4.03 0.92 Moderate 

Economic promotion 
policy 4.01 0.33 Moderate 

Political and foreign 
affairs policy 3.82 0.08 Moderate 

The overall value 4.20 0.49 High 
 
The hypotheses testing pertaining to the factors 
affecting border trade economic policy of Thailand 
and Lao People’s Democratic Republic of the 
entrepreneurs in Nong Khai province is as follows: 
1. Sex: it has no relationship with the factors 

affecting border trade economic policy of 
Thailand and Lao People’s Democratic Republic. 

2. Age: it has a relationship with the factors 
affecting border trade economic policy of 
Thailand and Lao People’s Democratic Republic. 

3. Educational level: it has no relationship with the 
factors affecting border trade economic policy of 
Thailand and Lao People’s Democratic Republic. 

4. Type of business: it has no relationship with the 
factors affecting border trade economic policy of 
Thailand and Lao People’s Democratic Republic. 

5. Monthly income: it has a relationship with the 
factors affecting border trade economic policy of 
Thailand and Lao People’s Democratic Republic. 

 
DISCUSSION 
 
From the research on the factors affecting border 
trade economic policy of Thailand and Lao People’s 
Democratic Republic, the researcher can argue that 
the most important factor in conducting a border trade 
between Thailand and Lao People’s Democratic 
Republic (LPDR) is the entrepreneur status. For the 
political and foreign affairs policy, the border trade 
businesspeople in Nong Khai province do not pay 
their attention on it. The entrepreneur status includes 
the financial stability, liquidity in investment, the 
personnel, the operation, the establishment, and the 
credibility. These important characteristics can help 
the entrepreneurs to solve any problems and, at the 
same time, to respond to the need and want of the 
customers effectively. However, these entrepreneurs 
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do not pay their attention to the political and foreign 
affairs policy of the government. The research results 
are in congruence with the work of Samarn 
Bucharattanachai on “Factors Affecting the 
Development of Border Trade Exporting Business 
Between Thailand and Cambodia A Case Study at Sa 
Kaeo Province” in which the research discovers that 
the overall value of factors affecting the development 
of border trade exporting business between Thailand 
and Cambodia at Sa Kaeo province is at the moderate 
level with the mean of 3.22. When consider each 
dimension separately, the entrepreneur status is at the 
high level while the political and international policy 
is at the lowest level. 
 
SUGGESTIONS 
 
1. The Thai entrepreneurs should export high quality 
products to Lao People’s Democratic Republic 
(LPDR) in order to compete with the low price and 
low quality products from China. 
2. There should be a cooperative policy between 
Thailand and LPDR in order to develop a special 
economic zone between the two countries in order to 
boost up the border trade businesses. 
3. The two countries should promote the border trade 
economic policy based on the bilateral and 
multilateral basis by having the modern, stable, and 
standardized trade regulations. 
4. The government should provide the entrepreneurs 
with the knowledge and information on the economic 
promotion, the economic cooperation between 
Thailand and her neighboring countries policy, and 

the capital investment. The most important part of the 
government is also to devise a monetary and fiscal 
policy, and investment policy in order to promote and 
provide opportunity for the entrepreneurs in terms of 
knowledge, source of capital, and additional business 
channels. 
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