
International Journal of Management and Applied Science, ISSN: 2394-7926                                                 Volume-4, Issue-10, Oct.-2018 
http://iraj.in 

The Ukraine- Chinese Strategic Partnership 
 

45 

THE UKRAINE- CHINESE STRATEGIC PARTNERSHIP 
 

GOROSHKO MARYNA 
 

Shanghai Finance and Economy University, Shanghai, China 
E-mail: 3188791984@qq.com 

 
 
Abstract - Ukraine- Chinese Strategic Partnership 
The world is polycentric which means it encourages and advocates for partnerships especially in the global world. Foreign 
policies have been formulated and implemented in order to govern partnerships with foreign governments. Examples of the 
partnerships are the EU, this created over 10 whilst China has created over 50 partnerships. China’s number of partners 
implies that this particular country forms partnerships purposefully to create and embrace mulita dimensional diplomacy and 
globalization. Also, this depicts the strides towards adapting to globalization for the purpose of shaping it. The strategic 
partnership is a toolkit that helps foreign countries to increases its economic growth and development. 
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Strategic partnerships have often been regarded as a 
response towards the external environment. In order to 
ensure that these strategic partnerships are successful, 
several factors should be considered especially during 
its formation phase and thus include the following: 
strategic fit, principles that govern the system and 
uncertainties present in the environment. These 
partnerships often or rather mostly act as mitigation 
forces of the competitive elements. Mutual interests 
are first determined, this helps in establishing the 
strategic partnership strategic fit. The common 
purpose must also be determined in order to ensure 
that these partnerships frameworks are formulated, 
which in other words means that a system principle is 
defined. This, therefore, implies that before the 
Ukrainian-Chinese relationship came into existence it 
based its formation on the above mentioned. 
China and Ukraine developed a strategic partnership 
in June 2011, an announcement was made about this 
partnership by Hu Jintao, the Chinese president, and 
the Ukrainian president, Viktor Yanukovych. These 
strategic partnership has been regarded as a major 
decision for both China and Ukraine, mostly because 
it fosters economic relations between these two 
countries (China, Ukraine set up strategic partnership, 
20 June 2011). This means that these decisions are 
bilateral, which means that both these countries 
benefit. China and Ukraine formed these partnerships 
purposefully to enhance their strategic position and 
cooperation that would facilitate the exploration of the 
new market or rather a landscape. 
The formation of the Chinese-Ukraine strategic 
partnership is a result of China’s strategic interest in 
Ukraine. This is because these particular country has 
been regarded as a global key player, which means 
that China strives to create strategic visions that are 
both short term and long term in nature. Its vision can 
be clearly depicted in the One Belt One Road (OBOR) 
initiative which is sometimes regarded as the “silk 
road”. China is a global power which means its 
strategic partnership with Ukraine, is used to influence 
Ukraine as a whole, this is through ensuring that the 

country is dependent on China’s infrastructure and the 
economy. China’s interest in Ukraine is due to the 
following factors: Ukraine’s potential to be the “silk 
road” hub, this is due to its geographic location. 
Another factor that facilitated China’s interest in 
Ukraine is its in-depth free trade agreement with the 
EU. Also, China has interests in China’s agricultural 
industry (Mykal, 10 March 2016). 
 
Geographical Location: Transit Hub potential 
Ukraine’s happens to be strategically located between 
China and EU, this location, therefore, entices China 
in that it is a transit hub for its One Belt One Road 
(OBOR) project, despite its poor infrastructure. In 
2013, the former president of Ukraine, Viktor 
Yanukovych visited China, as a result other 
agreements were made, and one of the agreements 
involved the construction and reconstruction of the 
Crimea and Sevastopol Sea respectively. Over the 
years the China exports its goods to China, this 
exports has however increased over a decade that is 
between 2004 and 2014. China’s partnership with 
Ukraine will, therefore, amplify or rather deepen the 
trade relations between China and EU. This is because 
Ukraine forms the hub for the transit of goods 
between China and EU, this would help this particular 
country it would leverage its distinct geographical 
location. This meant that Ukraine would become the 
new cargo transit hub for the so called “silk road” 
 
Free Trade Region with EU 
EU and Ukraine are trading partners to a greater 
extent, this is due to the Deep and Comprehensive 
Free Trade Agreement (DCFTA). This is clearly 
depicted by its increasing imports and exports. 
Ukraine imports from EU this also implies that EU 
exports to Ukraine thee following products: 
machinery, fabrics, and transport equipment and 
farming products. This imports and exports depict 
how the trade volume between Ukraine and EU 
amplified to a greater extent. The trade volume 
between Ukraine and EU was 20.4 billion euros in 



International Journal of Management and Applied Science, ISSN: 2394-7926                                                 Volume-4, Issue-10, Oct.-2018 
http://iraj.in 

The Ukraine- Chinese Strategic Partnership 
 

46 

2015. Ukraine and Chinese partnership imply that 
China would benefit mostly because Ukraine’s 
proximity to EU and the free trade agreement that will 
encourage and advocate for investment. Ukraine 
foreign and domestic policy over Europe is a new 
orientation that encourages equality, accountability, 
transparency and law principles improvement. 
Ukraine’s new orientation is a strategy deployed by 
this country, in order to attract the Chinese business 
who will hopefully invest in manufacturing of EU’s 
exports. In 2015, China had invested 22.6 million 
dollars, in Ukraine agricultural, transport and in retail 
and wholesale industries. The strategic partnership 
between China and Ukraine due to its declaration in 
2011, has facilitated the cooperation and coordination 
between these two countries. This strategic 
partnership has enabled China to accrue a lot of 
benefits that is why its companies have not left 
Ukraine’s economy. This benefit has therefore created 
unit and collaboration between these two partners 
through establishing the Chinese Commerce 
Association, this acted as the platform for China’s and 
Ukraine’s business circles 
 
Russia’s bypass 
As indicated earlier Ukraine has the potential to be a 
hub transit through the Silk Road. This is because 
Ukraine will facilitate the movement of cargo trains 
from China to Europe and back. In other words, the 
Silk Road will amplify trade volumes between Europe 
and China to a greater extent, mostly through the 
reduction of the delivery time that is from 16 days to 9 
days. Early 2016 preferential tariffs protocols were 
signed between Ukraine, Kazakhstan, Georgia, and 
Azerbaijan. This tariffs protocols will, therefore, 
ensure that cargo trains between China and Europe 
move without interruptions, this is because transport 
costs and delivery times have become competitive in 
the economy today. The commission that has been 
formed by this two countries will help in defining the 
functions of the “Silk Road”, this is through 
establishing agreements in relation to the transport 
infrastructures that would facilitate its transit capacity. 
 
Agricultural Products supplier 
In 2015, it was established that Ukraine overtook the 
United States, this is because, it has been regarded as 
China’s largest corn supplier, and this has helped in 
reducing China’s dependence on the United States. 
Ukraine and China, in 2012 signed a 28 billion dollars 
contract, this agreement contract stipulated how both 
these two countries would benefit that is Ukraine 
would become China’s agricultural supplier, if they 
Ukraine purchased China;s agricultural equipment and 
fertilizers, this was beneficial as it resulted to China, 
being the largest importers of Ukraine’s agricultural 
products 2015. In turn, this led to the 6.6 times 
increase of Ukraine’s export, this in accordance with 
the Ukrainian embassy present in China. The 
agreements made between these two countries led to 

Ukraine’s dairy being granted China’ market assess. 
This partnership has also enabled China National 
Cereals, Oil and Foodstuffs Corporation (COFCO) to 
establish two assets in Ukraine that is the Sunflower 
see processing Complex in Mariupol and a grain port 
terminal in Mykolaiv. The presence of the Noble Agri 
Ukraine has provided this country with a competitive 
edge over USA companies that is Cargill, Monsanto 
and Bunge just to mention a few (Wilkins, 2008). The 
benefits of the Noble Agri accrue from the low pricing 
regions, this is because these regions enable it to 
source high volumes of commodities and accrue 
profits through supiying to higher growth markets. 
The strategic partnership between China and Ukraine 
consists of more than 20 contracts, agreements, and 
memoranda for different aspects, this will be 
facilitated by finding that is over thirty billion dollars. 
As this strategic partnership fosters cooperation, it is 
believed it will enable tripling of the two countries 
annual goods and outputs 
The memorandum of Ukraine mortgage and the 
Chinese Corporation CITIC construction was 
purposefully construed for the purposes of 
constructing affordable houses in Ukraine. This 
memorandum, therefore, highlighted that China would 
provide 15 million dollars over a fifteen year period, 
with a possibility of extensions due to the possibility 
of expansion of these particular project. This 
memorandum through its provisions highlights that 
this Chinese construction corporation would construct 
and reconstruct a modern deep water port in Crimea 
and the Sebastopol sea fishing port respectively. 
Container, grain and bulk cargo terminal should be 
built in the new port, this is because this port will be 
responsible for handling general freight turnover that 
has been estimated to amount to140 million tonnes 
annually. In order to ensure that these projects are 
successful Chines has invested over 30 billion dollars 
(Ukraine opens a new era in relations with China, 
2013). 
In relation to energy, industry agreements were made 
between the Ukrainian Ministry of Fuel and Energy 
and the Chines National Company Wuhuan 
Engineering Co. Limited, these two ministries were 
responsible for the production of synthetic gas to the 
factories being constructed. These project will 
encourage and facilitate job creation, in relation to the 
factory itself over 2000 jobs would be created while 
the coal mining factories would also create over one 
hundred thousand jobs. 
The phytosanitary and inspection protocol highlights 
the requirements in relation to the soy and barley 
export from Ukraine. This protocol, therefore, 
highlights that these exports will allow Kyiv to 
facilitate the expansion supplies to the Chinese market 
this in relation to the agricultural produce. The 
Ministry of Agricultural Policy and Food in Ukraine 
has set to develop and formulate phytosanitary 
protocols on wheat export to China. This particular 
protocol will, therefore, ensure that domestic 
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agricultural produce increases its share of the Chinese, 
these individuals would accrue benefits to a greater 
extent. China’s investment in the agricultural sector of 
the Ukrainian economy would amount to over eight 
billion dollars. This agreement also stipulated that 
Ukrainian-Chinese agricultural park would be built in 
Ukraine, this park would consist of four zones of 
production that are livestock, crops and the processing 
of agricultural produce. 
This strategic partnership also fostered agreements in 
the finance field or rather an area. The agreement 
highlighted that China will be responsible for 
providing the Ukrainian national bank with export 
loans amounting to over five billion dollars. These 
funds would also cater for the possibilities of 
expansion, this in relation to the currency swap 
fostered by the bilateral relations between China and 
Ukraine, this in terms of its bilateral foreign payments. 
This agreement also stipulated that People’s Republic 
of China bank would also purchase Ukraine’s external 
loan bonds. This is beneficial to both China and 
Ukraine, mostly because it facilitates the securing of 
the extra or rather additional inflow of foreign 
exchange. The procedure of financial turn over have 
clearly been stipulated in this agreement, this is 
because these procedures will ensure that it economic 
programs between China and Ukraine are simplified 
and accelerated. This agreement will facilitate the 
opening of Chinese banks in Ukraine and Ukrainian 
banks in China. 
The transport infrastructure agreement involved the 
development of an Air Express project. This 
agreement would facilitate the organization of 
passenger railway connection, to the Kyiv 
international airport, this is sometimes referred to as 
the “Boryspil”. In relation to the chemical, industry 
agreements were made in order to ensure that the 
organizations producing fertilizer in Kalush and 
Ivano-Frankivsk would be modernized.  This 
modernization would be facilitated by the Chinese 
corporation “Wuhan Engineering Co”. The 
Ukrainian–Chinese strategic partnership also signed 
agreements pertaining the automotive industry or 
rather project. This particular agreement stipulated 
that the Chinese investment would facilitate the joint 
production of Chinese automobiles in Ukraine, these 
automobiles would mostly comprise of economy class 
vehicles that are cars and buses. This production 
would be facilitated by the following two corporations 
that is the “UkrAvto” corporation and the First 
Automobile Works (FAW). 
These memorandums. Agreements and protocols are 
important, mostly because they will foster economic 
cooperation between China and Ukraine. Ukraine’s 
economy would expand to a great extent whilst 
China’s presence in the EU border will also expand, 
thus implying that it is a “win win” for these two 
nations. 
China through its many strategic partnerships has a 
chequered record, this has been clearly depicted in 

THE Russo-Chinese partnership. It has been four 
years since the Ukrainian-Chinese strategic 
partnership was signed, yet these two economies have 
benefited to great extent as a result of this partnership. 
China often strives to create relationships that 
facilitate economic growth, which means that it does 
not focus on political relations, in this case, Ukraine 
faces issues concerning democracy. The Ukrainian-
Chinese strategic partnership directly correlates with 
the Russ0-Chinese partnership, this is because both of 
these partnerships focus on energy cooperation. Both 
of these strategic partnerships also focus on regional 
and international cooperation that is economic wise. 
Both Russia and Ukraine have been regarded as the 
needier partners which mean they need partnership 
more than China does. China has been regarded as a 
global player, this is mostly construed from its fifty 
strategic partnerships. This implies that China has 
normative power, this is because it helps in shaping its 
partners such as Ukraine and Russia just to mention a 
few. China is therefore responsible for shaping the 
economic growth of most of its partners (Wilkins, 
2008). 
The Ukrainian –Chinese strategic partnership has been 
subject to problems which mostly revolves around 
Ukraine’s “Euromaidan” crisis, this has created a war 
in the south ends and sanctions against Russia. This, 
therefore, creates a conflict of interest between 
Ukraine, Russia, and China. The Ukrainian crisis, on 
the other hand, has heightened China’s interest in this 
country. This is because this crisis implies that there is 
political instability in Ukraine, China, therefore, takes 
advantage of this in order to ensure that it takes part in 
anti-western rhetoric. Since this crisis affects Russia 
and Ukraine, however, China resorts to support 
Russia, this is due to geopolitical reasons, this is 
because through the Russo-Chinese strategic 
partnership these two programs seek to portray a 
united front, and this is a response towards the United 
States and other powerful nations to impose attitudes 
on other countries. The Ukrainian seven-month crisis 
also affected the Russo-Ukrainian relationship, this is 
because of the tensions that resulted from this crisis. 
This crisis emerged due to the conflict between Russia 
and Ukraine over the Crimean peninsula. This 
peninsula creates higher value for these two countries 
which means that it provides both military and 
economic control in the Eastern and South Eastern 
Europe, this in relation to the natural gas and energy 
policy. The emergence of a crisis in both Russia and 
Ukraine implies that their focus has shifted from 
economic growth and cooperation with its partner that 
is China, the shifting of focus will encourage China to 
take advantage of the situation. 
China has been regarded as Ukraine’s second largest 
partner after EU. The Ukrainian-Chinese strategic 
partnership has facilitated accrual of several benefits 
which mostly include the balancing of the Ukrainian 
economy and diversification of risks that may arise 
from complications with its EU and WTO relations. 
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Its other benefits involves the expansion of Ukraine’s 
economy to the extent that it competes with the United 
States, this in relation to the Noble Agri. These 
partnership will also facilitate Chinese presence in 
Europe, this is because Ukraine has is the key 
transition link to Europe. This therefore implies that 
China has a long term strategic interest in Ukraine, 
thus depicting Ukraine as the major beneficiary of this 
interest. Strategic partnerships are often regarded as 
bilateral relations which means that both parties 
accrue great volumes of benefits. For example the 
Ukrainian-Chinese strategic partnership has led to 
Ukraine being regarded as China’s biggest agricultural 
supplier. China and Ukraine’s strategic partnership 
implies that there joint collaborations of projects have 
been creates, which means that as China invests in the 
Ukrainian construction and modernization of 
infrastructure, this would in turn increase its exports 
of agricultural produce. Whilst increasing this exports 
Ukraine should strive in order to ensure that it meets 
China’s other fulfilment which is the purchase of 
fertilizer, Chinese construction equipment’s and 

materials. This therefore implies that these strategic 
partnership facilitate the formulation of agreements 
and contracts that encourages the joint collaborations 
which ensure that both China and Ukraine benefit to a 
greater extent. Formation of strategic partnerships 
with China is beneficial mostly because this country 
has been referred to as a global player. 
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