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Abstract - GST or the Goods and Services Tax has been initiated in India as a comprehensive and sweeping reform in the 
country’s taxation system in recent time. GST is initiated recently in India as a comprehensive nationwide indirect tax 
reform on manufacture, sale and consumption by the 122nd constitution amendment bill in parliament, implemented on July 
2017. There are three components of GST – central goods and service tax, state goods and service tax, integrated goods and 
service tax and union goods and service tax. There are four tax slabs proposed as of now– merit, standard, special and 
demerit. GST will make whole of India into one common market rather than divided by different state legislature. It will 
bring greater ease of doing business and reduce the logistic cost of many sectors. With the implementation of the GST, the 
entire indirect tax system in India (excise, state-level VAT, service tax) is expected to evolve. The governments intentions 
are clear to take the economy into higher growth trajectory with the tax reforms, digital reforms, push towards less cash 
economy, greater transparency in tax collection and effective measures against tax evasion. GST is expected to play a major 
role here in removing substantial hurdles from ease of doing business in India. The present paper deals with the roadmap for 
GST, its unfolding along to solve the implementing complexities in India. Moreover, it tries to analyse its impact on various 
sectors of Indian economy delving by a conceptual and secondary data and facts-based analysis.  
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I. INTRODUCTION 
 
The Goods and Service Tax (GST) is a 
totalcountrywide indirect tax on production, sale and 
consumption of goods and services across all the 
states. GST has been implemented in the 
economywith an aim to have one indirect tax for the 
whole nation, which was then divided into different 
states which had their own tax and rules, and now 
makes India a unified common market not just for 
India itself but for the globe. It is levied and collected 
at each stage of sale or purchase of goods or services 
based on the input tax credit method and would make 
not just manufacturing but also the inter-state 
transportation of goods more efficient. All the 
industries and service providers big and small, will 
also have to prepare themselves for a completely new 
nationwide tax regime. There will be three 
components of GST – CGST (central goods and 
service tax), SGST (state goods and service tax), 
IGST (integrated goods and service tax). There are 
four slabs in GST in addition to some cess.  
Under the GST structure, essential services and food 
items are placed in the lower tax brackets, whereas 
luxury services and products are in higher tax 
bracket. Over 1300 goods and 500 services are put 
under four tax slabs of 5%, 12%, 18% and 28%. The 
tax on gold is kept at 3% and rough precious and 
semi-precious stones at a special rate of 0.25% under 
GST. A total of 81% of all the goods and services fall 
below or in the 18% tax slab. This means 7% of the 
items come under the exempted list, 14% attract a 5% 
tax, 17% attract a 12% tax, and 43% of the items are 
in 18 % tax slab.Only 19% of the items fall under the 
highest slab of 28% in the GST system. 
GST has subsumed the following taxes previously 
levied and collected by the Centre: A) Central Excise 

duty; B) Duties of Excise; C) Additional Duties of 
Excise; D) Additional Duties of Customs; E) Special  
 
Additional Duty of Customs; F) Service Tax; G) 
Cesses and surcharges. 
Also, State taxes that are subsumed within the GST 
are: A) State VAT; B) Central Sales Tax; C) Purchase 
Tax; D) Luxury Tax; E) Entry Tax; F) Entertainment 
Tax; G) Taxes on advertisements; H) Taxes on 
lotteries, betting and gambling. GST currently is not 
applicable on Alcohol for consumption and 
petroleumproducts like Crude, Petrol, Diesel, ATF & 
Natural gas.  Tobacco and tobacco 
productshoweverare subjected to GST, but additional 
cess is levied on it. 
 

 
Figure 1. 

source:Edel Invest Research 
 
II. IMPACT OF GST ACROSS SECTORS 
 
GST will lead to greater ease of doing business and 
big savings in logistics costs and time from 
companies across all sectors. Some companies have 
gain more sales as the GST rate is lower than the 
previous tax rates they payed; others have lost as the 
rate is higher than the previous effective rate.  
Total tax collection in India both direct and indirect 
source in the year 2016, stands at 14.6 lakh crore 
rupees, of which almost 34% comprises indirect 
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taxes, with 2.8 lakh crore rupees coming from excise 
duty and 2.1 lakh crore rupees from service tax. Due 
to the implementation of the GST, the entire indirect 
tax system in India is expected to grow and 
evolve. The tax revenue system can change according 
to the economic and political condition of the 
country. In developing countries, from the total tax 
collection, majority of the tax are collected from 
indirect sources and in the developing countries 
indirect tax does not play a significant role. For 
example, in Australia, indirect tax contributes just 13 
per cent of total tax collection. After GST, the 
percentage of indirect tax is expected to increase in 
India.  
 
A. Information Technology 
GST will eliminate numerous levies. It will enable 
higher penetration of digital services. It has 
generateda lot of business for large and small IT 
companies as organisations across the country as 
companies upgrade and update their IT systems to 
adhere to the new tax regime.  
Information technology companies can have several 
delivery centres and offices working together to 
service a single contract. Due to GST, companies 
nowrequire each centre to generate a separate invoice 
to every contracting party. Excise duty on 
manufactured goods is going to go up from existing 
14-15% to 18%, which means the cost of electronics 
from mobile phones to laptops will rise. 
 
B.  FMCG 
Companies havegenerated substantial savings in 
transportation and distribution expenses as the need 
for multiple sales depots will be eliminated 
substantially. FMCG companies were payingabout 
24-25% including excise duty, VAT and entry tax. 
GST at 18%could yield significant in taxes savings. 
Warehouse rationalisation, has generated saving 
which could cumulatively range between 200-300bps. 
28% "sin/demerit" GST rate for aerated beverages 
and tobacco products is levied, and the prices have 
increased by over 10-20%. Food companiesmany see 
increase in effective tax as many companies used to 
enjoy concessional rate of excise. 
 
C. E-Commerce 
GST has createda unified market across all overthe 
country allowing free and rapidmovement of goods in 
every part of the country. It will also eradicate the 
cascading effect oftaxes on customers which will 
bring reduction in product costs. 
 
D. Telecommunication 
Cellular phones prices have come down and are 
similar across states. Manufacturers have passed on to 
the consumers cost benefits that, they will receive 
from consolidating their warehousesand efficiently 
managing inventory.  
 

E. Automobile 
On road price of vehicles have fallen due to rate than 
the previous effective tax rate.Lower prices can be 
interpreted as indirect stimulus to boost sales.Demand 
for commercial vehicles werehiked in the medium 
term. GST subsumes local taxes, reducing time at 
check posts, ease logistics problems. 
 
F. Media 
DTH, film and multiplex companieswere levied 
service tax as well as entertainmenttax, GST has 
brought about a major change and uniformity in 
businesses. Taxes have gone down by 24%.Multiplex 
chains have lower the average ticket price and 
increase the footfalls in multiplexes due tax cuts.GST 
isa boon for studios thatused to pay service tax 
onmajority of their expenses butcould notearn input 
credit on creative services as they fall under the 
negative list. Now they can claim credit ofthese 
services also, which will help is lowering the overall 
cost. 
 
G. Airlines 
Flying has become expensive, as service tax are 
replaced by GST. Service tax on fares previously 
range between 5.6% and 8.4% depending on the class 
of travel. With GST, the tax rate on economy class is 
5% and business class is 12%. 
 
H. Cement 
The previous effective rate of tax for cement 
companies was 25%.GST rates are fixed at 28% 
which has increased the prices but on the other hand 
reduce the transportation and distribution cost. 
 
III. LATEST DEVELOPMENT AND LIKELY 
IMPLICATION ON FUTURE INDIAN 
ECONOMY 
 
In the 2016-2017 is marked by two noteworthy 
domestic policy advances, the way of the 
Constitutional amendment, making the way for 
implementing the goods and Services Tax (GST), and 
the action to demonetise the two highest 
denomination currency notes. The GST can improve 
tax compliance, and boost investment and growth, 
improve governance; it's also a daring new 
experiment within the governance of India. 
Demonetisation has had short-run prices however 
holds the potential for long-run benefits. Addition 
actions to reduce the prices and maximise the 
advantages include: quick, demand-driven, 
remonetisation of currency notes; added tax reforms, 
as well as bringing land and real estate into the 
preview of GST, dropping tax rates and stamp duties; 
and acting to calm anxieties regarding complex tax 
administration.  
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A. Ease of doing Business 
The World Bank every year publish a list of 190 
ranks which suggest the ease of doing business in of 
most of the countries, the higher rank suggest a great 
ease in starting a firm getting electricity, getting 
licence etc. It is computed by aggregating the 
distance to frontier scores of different economies. 
India currently ranks 100thrank and has aspiration to 
get to the top 50 countries till the year 2022, just last 
year it jumped 30 places. World Bank, this year, has 
recognised GST as a very important reform. The full 
impact will be felt in next year’s report. By 
assimilation of almost all indirect taxes and cesses 
into one tax structure, making it completely 
electronic, bringing easy compliance, timely approval 
of applications. World Bank is asking for in any 
reform India has conformed to those criteria. The way 
GST is implemented is going to have a big impact on 
ranking next year and lead to even higher ranking.  

 
Source: World Bank 

 
B. GSTN and E-Way Bill 
Govt. of India on 28th March 2013, under section 25 
of the Companies Act, 1956 has created the Goods 
and Services Tax Network - Special Purpose Vehicle 
(GSTN-SPV) a private limited, not-for-profit 
company with an objective to provide shared IT 
infrastructure and services to Centre and States 
Governments, tax payers and other stakeholders for 
implementation of Goods and Services Tax (GST) in 
the country. The whole GST processes is IT driven 
from registration, filing of returns, payment of taxes 
to processing of refunds and GSTN is 
managingenormous invoice level data of millions of 
business units including data relating to exports and 
imports. The government has introduced an E-Way 
Bill system, generated from the GSTN, which is an 
electronic credentialsspecifying the movement of 
goods to be carried by transporters for any shipment 
exceeding Rs 50,000 in value. Under the e-way bill 
rules, goods will be inspected only once during the 
journey. Further, a vehicle is not to be detained for 
more than 30 minutes, for e-way bill check-up. E-way 
billis to be made compulsory for the moving goods 

within a state in a phased manner from 15 April. 
perishable items such as meat, milk and milk 
products and fruits and vegetables don’t need an e-
way bill along with items like gold and silver 
jewellery, cooking gas cylinders, raw silk, wool and 
handlooms.The GSTN network has been made robust 
so that it can handle 75 lakhs e-way bills daily, 
compared with 26 lakhs earlier.  
 
CONCLUSION 
 
A significant proportion of about 35-40 per cent of 
goods comprising majorly agriculture products, are 
not subject to tax and a status quo in future is 
expected. The present government’s intentions are 
clear to take the economy into higher growth 
trajectory with the intended tax reforms, digital 
reforms, push towards less cash economy, greater 
transparency in tax collection and effective measures 
against tax evasion. GST is playing a major role here 
in removing substantial hurdles from ease of doing 
business in India. Already Ease of doing business has 
improved significantly. Next year’s EoDB ranking is 
going to improve further due to GST reforms. GST 
reform is a milestone in Indian taxation system which 
has immense potential to take the economy into 
higher growth trajectory. 
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