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Abstract - This paper deals with the opportunities and challenges regarding the strategic position of Turkey among OIC 
member states. It digs into the potential benefits of economic cooperation between Turkey and the other OIC member states. 
The paper provides policy suggestions regarding the economic relations between Turkey and OIC member economies. 
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I. INTRODUCTION 
 
This paper deals with the economic relations and 
opportunities regarding further economic cooperation 
with Turkey and the other OIC member economies. It 
summarizes the current economic and political 
relations; digs into politics, economics, and geography; 
as well as challenges and opportunities countries in 
question face today. It predominantly focuses on 
relations with the energy rich Middle-Eastern Muslim 
economies. But also summarizes potential areas of 
cooperation with the other countries. 

 
The paper analyzes how far relations (between Turkey 
and the other OIC member economies) have improved 
so far and comes up with some specific policy 
recommendations for further integration and strategic 
cooperation options. The paper tries to foresee the 
potential future implications and build strategic policy 
recommendations.  
 
The paper, in particular, underlines; 
- Further integration with OIC: Turkey’s strategic 
and potential gains from a focus on Middle East and 
the other Muslim world, in addition to weak and 
stagnant Europe and the West in general. The paper 
claims that: What the Muslim World needs the most 
currently is a comprehensive NAFTA or D8 type 
‘more economic cooperation’ rather than a USA type 
political or military union (as is expected in the future 
of the EU). 
- Need for transformation into an Energy hub: 
Another outcome of this paper is that: it claims Turkey 
has lots of gains from transforming into an energy hub 
within the energy  rich MENA and Caucasia region. It 

recommends that Turkey should position itself as a 
bridge (not just bridge but also a hub) between energy 
(gas and oil) exporters in the East and the importers in 
the West. 
- Center of attraction in the Muslim world: And 
finally: the paper claims, Turkey should aim to be a 
center of attraction for all of the other Muslim 
countries in education, tourism, finance and industry. 
 
Overall, what we recommend here is that: Turkey 
should be one of the countries leading a supranational 
union of economic and strategic cooperation. The 
economic integration and cooperation organization 
should be more intimate than the current 
rich-countries club of OECD; but, meanwhile should 
not include any political union as that in the EU. The 
national borders should not be an obstacle preventing 
further economic cooperation and economic 
integration of the OIC countries of the common 
cultural, strategic and even religious base. 
 
II. OIC STRUCTURE 
 
OIC is the second biggest international organization 
after the UN. It comprises the world economies that 
have an xx% Muslim population or representation. 
The 57 member countries (and 5 observers) of the OIC 
produce 9% of the World economic output.  
 
As is clear from table 1, OIC does actually currently 
cover all the Muslim World economies and 
cooperation with that world means dealing with over 
57 countries. The list of OIC countries and their 
membership years are given in the table below: 

 
Table 1: Full list of OIC countries and their membership years 

Countries Member since Countries Member since 
AFGHANISTAN 1969 EGYPT 1969 
ALBANIA 1992 GABON 1974 
ALGERIA 1969 GAMBIA 1974 
AZERBAIJAN 1992 GUINEA 1969 
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BAHRAIN 1972 GUINEA-BISSAU 1974 
BANGLADESH 1974 GUYANA 1998 
BENIN 1983 INDONESIA 1969 
BRUNEI-DARUSSALAM 1984 IRAN 1969 
BURKINA-FASO  1974 IRAQ 1975 
CAMEROON 1974 JORDAN 1969 
CHAD 1969 KAZAKHSTAN 1995 
COMOROS 1976 KUWAIT 1969 
COTE D'IVOIRE 2001 KYRGYZ  1992 
DJIBOUTI 1978 LEBANON 1969 

Countries Member since Countries Member since 
Libya 1969 SENEGAL 1969 
MALAYSIA 1969 SIERRA LEONE 1972 
MALDIVES 1976 SOMALIA 1969 
MALI 1969 SUDAN 1969 
MAURITANIA 1969 SURINAME 1996 
MOROCCO 1969 SYRIAN 1972 
MOZAMBIQUE 1994 TAJIKISTAN 1992 
NIGER 1969 TOGO 1997 
NIGERIA 1986 TUNISIA 1969 
OMAN 1972 TURKEY 1969 
PAKISTAN 1969 Turkmenistan 1992 
PALESTINE 1969 UGANDA 1974 
QATAR 1972 UNITED ARAB EMIRATES 1972 
SAUDI ARABIA 1969 UZBEKISTAN 1996 

YEMEN 1969 
Source: OIC 
 
Meanwhile, the question as to why we would need an 
organization specifically for the Muslim World, is of 
significant importance: 
Although predominantly an outcome of the Israeli 
occupation of Jerusalem, for some,  foundation of the 
OIC was indeed long considered as a necessary step, in 
particular after the end of the Ottoman Empire and 
Caliphate system. This new era necessitated formation 
of a totally new institutional setup that would keep the 
Muslim World intag/intouch.  
 
Theoretically, OIC was formed as a response to 
occupation of the holy city of Jerusalem and 
endangering security of the temple of mosque. Yet, in 
practice, it was formed as a result of the need for more 
economic and political cooperation. Indeed, in a world 
where many regional economic cooperation 
organizations are following one another; it is most 
natural that a 1.5bn of Muslim world would also seek 
somekind of a similar economic and political 
cooperation. 
 
A well-thought and well-planned economic 
cooperation organization would contribute to the 
efforts regarding an increased welfare of the whole 
Muslim world. Economic cooperation within the 
Muslim world and even with non-Muslim regional 

powers such as Israel (over gas imports and pipelines, 
for instance) is of crucial importance. For instance, in 
Turkey, almost the entire CA deficit comes from 
energy imports. 
 
The OIC comprises of a large geographic region and a 
huge population of about 2 billion. It meanwhile, is a 
huge economic power with much bigger potential. 
Even nowadays, OIC represents 11.7% of the exports 
and 10.8% of the total FDI across the world economies. 
Yet, meanwhile, out of the 48 LDC (the least 
developed countries), 21 are also OIC members. 
 
That is, while some of the member economies benefit 
from huge natural resources and attract billions of 
capital flows per annum; some others suffer from 
drought to fraud and bribery/inefficiency. The richest 
and the poorest members states have a 200 times 
economic size difference (Income per capita of OIC 
counties is given in the Appendix). More specifically, 
the top 10 member economies: 
  
- Attract 70% of the FDI, 
- Do 70% of the whole production, 
- Also carry 70% of the industrial production, 
- 54% of the population across the OIC members is 
below 24 years old, 
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- 23% of the World population is Muslim (1.7 
billion), 
- OIC member states posses 60% of the oil reserves, 
61% of the gas reserves and 30% of the lands on the 
Earth. 
- Huge savings accumulated over the past few 
decades. Human and physical capital potentials are 
extremely high.  

- The strategic location of all the member countries of 
the OIC is excellent.  
- Multi-cultural identity is also a plus. 
- Most OIC members have comparative advantage 
(room for economy and financial industry to grow).  
- Among EMs and OICs: financial industry is small 
and growth rates are high, 
- Among Advanced Economies: financial industry is 
very big and growth rates are falling. 

III. TRADE IN OIC 
 

Table: Intra-OIC Exports by Destinations  (Share,Top 10) 

2014 2015 
TURKEY 14.4 30.8 
MALAYSIA 7.5 14.7 
UAE 16 13.9 
QATAR 3.8 7.5 
INDONESIA 7.1 7.4 
SAUDI ARABIA 12.4 4.9 
IRAN  7.3 4.7 
OMAN 2 4.6 
EGYPT 3.5 1.5 
KUWAIT 3.9 1 

 
Table : Intra-OIC Exports by Products (Top 10,Share,%,2014) 

Mineral fuels,oils 28.8 
Plastics 6.1 
Precious stones,metals 4.5 
Machinery 4.2 
Animal,vegetable fats and oils 3.9 
Iron & steel 3.8 
Electronic equipment 3.8 
Vehicles other than railway 3.3 
Aluminium 2.4 
Articles of iron & steel 2.3 
Herfindahl product concetration 
 of Intra-OIC exports: 0.10 

 
We believe that for more economic cooperation in the general sense OIC countries should strengthen its ties with 
other members. 

Table : OIC Market Concentratıon 

OIC Market Concentration-Global OIC Market Concentration-Intra OIC 
2001 0.055 0,053 
2002 0.05 0,053 
2003 0,05 0,053 
2004 0,047 0,054 
2005 0,053 0,051 
2006 0,05 0,054 
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2007 0,054 0,06 
2008 0,049 0,057 
2009 0,041 0,049 
2010 0,04 0,057 
2011 0,041 0,055 
2012 0,043 0,057 
2013 0,043 0,057 
2014 0,042 0,049 
2015 0,052 0,079 

 
CONCLUSION 
 
The EU, with its current economic and political union 
agenda is housing many regional political and 
economic issues. It is expected that the current 
monetary union will be completed with a political 
union in near future. This new USA type political 
union may not include all of the members of the EU, 
but it is a necessity after the current problems with the 
ongoing EMU. 
 
This paper claims, what the Muslim World currently 
needs the most is more economic cooperation rather 
than a political or military union. The paper refers to 
problems in economic and political unions such as the 
EU and the SSR, and points to the gradual 
transformation towards pure economic union with 
specific trade engagements. A modern economic 
cooperation or strategic mutual/karsilikli union that is 
strenghtened by historic, social and cultural roots 
would provide enough boost to poster economic 
growth. In that sense, the paper focuses on Turkey’s 
potential export gains from a focus on Middle-East 
and the other muslim world, rather than (at least in 
addition to) weak and stagnant Europe and the West in 
general. Overall, what we recommend here is that; 
Turkey should lead a supranational union of strategic 
and economic cooperation. 
The national borders should not remain an obstacle 
preventing more economic cooperation and economic 
integration of the MENA countries of the common 
cultural, strategic and even religious base. People of 
the region, from all the ethnic and color background, 
regardless of the national identities should be able to 
build closer economic, technological and even 
financial relations. This could be achieved by 
respecting the national borders. 
Turkey should be able to use its cultural and religious 
ties and most importantly its technological superiority 
to increase economic and financial relations with the 
Muslim world. OIC as an organization specific to the 
Muslim countries of the world, provides all the 

necessary bases and structural base for such a 
movement/new ideal. Such a supranational 
framework would not only help with the economic 
issues but also function as a catalyzer for domestic 
conflicts. It will most probably take a very long 
time-period to build a fully functioning economic 
integration organization. Yet, better start now than 
never. 
Meanwhile, Turkey should position itself as a bridge 
between energy (gas and oil) exporters in the East and 
the importers in the West. Indeed, Turkey has a lot to 
gain from not only being a transition country, but also 
a hub that guarantees sustainable energy supply to the 
rest of the World. In that sense, it makes most ense 
that Turkey should aim to be an energy hub as well as 
being a center of attraction for education, science and 
international organizations.                                     
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