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Abstract - The banking sector is one of the fastest growing sectors in India. The sound financial health of a bank is the 
guarantee not only to its depositors but is equally significant for the shareholders, employees and the whole economy of a 
country as well. In this study, efforts have been made to measure the financial position of top two major banks operating in 
India and manage it efficiently and effectively. In the study, one public sector bank namely State Bank of India and one 
private sector Banks namely ICICI Bank has been selected as a sample. This evaluation has been done by using CAMEL 
Parameters, the latest model of financial analysis for the five years from 2012-13 to 2016-17. To study every major variable 
use of various ratios have been made which helps to analyze the variable in abetter way. 
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I. INTRODUCTION 
 
The main and major participants of the financial 
system in India are BANKS. Banking sector had 
played a revolutionary change in our reforming sector 
towards the economic growth, henceforth it is the 
backbone for the economy and it is one of the key 
indicators to analyze the level of development of any 
country. There is no similar perspective to define the 
origin of word “Bank” because banking transactions 
were started in different periods in different countries. 
The word “Bank” is derived from the French word 
“Banco” or “Banque” that means a “Bench”. But if 
we summarized it in awider sense than Bank word 
was derived from the German word in which “bank” 
means a “Joint Stock Fund”. Then it was Italianized 
into banco, franchised into Banque and finally 
anglicised into the bank. In the past several years, 
Indian Banking System has achieved some good 
milestone and outstanding achievements to its credit. 
Indian banking has spread even to the remote area of 
the country that shows the extensive reach of it and 
for inclusive Indian Growth Story, it is also a 
necessity. Thus banking was associated with the 
business of money changing. 
 
II. CAMEL MODEL APPROACH 
 
Banking performance evaluates the overall 
performance of banks by implementing a regulatory 
banking supervision framework. One of such 
measures of supervisory information is the CAMEL 
rating system which was put into effect firstly in the 
U.S. in 1979 and now is in use by three U.S. 
supervisory agencies-the Federal Reserve System, 
Office of the Comptroller of the Currency (OCC), 
and Federal Deposit Insurance Corporation (FDIC). It 
has been proved to be a useful and efficient tool in 
response to the financial crisis in 2008 by the U.S. 
government.  
 

Two Supervisory Rating Models, based on CAMELS 
(capital adequacy, asset quality, management quality, 
earnings, liquidity and sensitivity to market risk or 
systems & control) and CACS (capital, asset quality, 
compliance and systems & control) models for rating 
of the Indian Commercial Banks and Foreign Banks 
operating in India respectively. CAMEL approach is 
asignificant tool which describes the relative financial 
strength of a bank and to suggest necessary measures 
to improve weaknesses of a bank. In India, RBI 
adopted this approach in 1996 followed on the 
recommendations of Padmanabham Working Group 
(1995) committee. The reason being, the CAMEL 
model is adopted because it is the simplest model and 
it makes easy to compare the financial performance 
of a wide range of banks. "CAMEL is basically a 
ratio-based model for evaluating the performance of 
banks by various ratios. CAMEL is an acronym for 
five components of bank safety and soundness.  
(C)APITAL ADEQUACY 
(A)SSETS 
(M)ANAGEMENT CAPABILITY 
(E)ARNINGS 
(L)IQUIDITY 
 
III. REVIEW OF LITERATURE 
 
Dr.Bhayani, S. J. (2006)emphasis on the broad 
objective of the banking sector reforms inIndia had 
increased efficiency and profitability of the banks. In 
thispaper, the author had analyzed the performance of 
new private sector banks throughthe help of the 
CAMEL model. For the study, four leading private 
sector banks- ICICI, HDFC, UTI,and IDBI – had 
taken as asample. After analyzing the CAMEL 
parameters, the author had assigned ranks to all the 
banks according to their performance in various 
parameters of CAMEL and then assigned them 
overall ranking. It is concluded in this study that the 
aggregate performance of IDBI was the best among 
all the banks, followed by UTI. 
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Suresh.V. (2008) provided a comprehensive analysis 
of the components of the key indicators of 
profitability, non-performing Assets, and financial 
performance of nationalized banks and SBI and its 
associate banks by adopting CAMEL Model over the 
period of ten years from the year 1997-98 to 2006-07 
based on Secondary Data. This study had made use of 
the relevant accounting ratios and statistical tools and 
techniques including the simple arithmetic mean, 
thecoefficient of variation and the techniques like one 
way ANOVA, Multiple correlations, Multiple 
Regression and Trend Analysis. 
 
Praveen Kumar (2014)measured the efficiency, 
profitability and overall performance of banks and 
bank groups in public and private sector banks during 
the study period 2007-08 to 2012-13. CAMEL and 
DEA methods are used to measure the performance 
of banks. Financial performance analysis of public 
and private sector banks using CAMEL approach 
revealed that average private sector banks are much 
ahead of public sector banks. In this study, it was 
concluded that CAR is considered ICICI Bank, Axis 
Bank,and Yes Bank are much stronger than other 
banks. On the basis of asset quality, new private 
sector banks are performing better than other banks. 
From the business per employee point of view, public 
sector banks are performing well then new private 
sector bank. When profit per employee is considered 
new private sector banks are earning more than 
private sector banks. Again from the earning present 
of view, new private sector banks are abetter 
performer in comparison to other banks which shows 
that new private sector banks are giving importance 
to their earning capacity and efficiently utilizing their 
asset. When liquidity is considered most of thenew 
private sector banks are in better position in 
comparison to public sector banks. The analyses on 
the basis DEA revealed that SBI, HDFC, ICICI banks 
are best DMUs. They are using their inputs and 
outputs more efficiently than other banks. Interbank 
group analysis indicated that performance of new 
private sector banks, on an average, is better than old 
private sector banks and public sector banks. The 
performance of old private sector banks on TE and 
SE basis consider being weak when compared to 
other groups. It appeared in the study that SBI, 
PNB,and Corporation banks recorded a remarkable 
improvement while other banks like Central Bank Of 
India, Vijaya Bank, Punjab and Sind Bank failed to 
so any significant improvement. It was concluded that 
private sector banks had shown lower improvement 
in the efficiency in comparison new private sector 
banks. 
 
Dr.P.Karthikeyan, B.Shangari (2014) try to reveal 
the relative financial position and performance of 
eachbank and a comparative result over a five year 
period from 2009 to 2013. In this study, top six 

private sector banks are selected on the basis of net 
profit, total assets,andmarket capitalization during the 
year 2013. The samples of banks were selected by 
Judgmental sampling method and CAMEL model 
was selected and compared the performance of these 
Banks with the help of various financial ratios and 
statistical tools such as Ratio Analysis, Descriptive 
Statistics, Correlation, Analysis of Variance, 
Composite Ranking Method and Correspondence 
Analysis.  The entire study was based on the 
secondary data and it was analytical Research Design. 
It was concluded in this study that HDFC bank was 
more efficient than other banks. The private sector 
banks are as profitable as other sectors are. 
 
Hari Krishna Karri, Kishore Meghani, Bharti 
Meghani Mishra (2015)attempt to analyze the 
Financial Position and Performance of the Bank of 
Baroda and Punjab National Bank in India based on 
their financial characteristics to measure the relative 
performance of Indian banks. The author had chosen 
the CAMEL model and t-test which measures the 
performance of bank from various parameters like 
capital adequacy, asset quality, management 
efficiency, earning quality, liquidity,and Sensitivity. 
From the CAMELS’ analysis, it was concluded in 
this study that there is no significant difference 
between the Bank of Baroda and Punjab National 
Bank’s financial performance and Punjab National 
Bank performance was slightly less compared with 
Bank of Baroda. 
 
Dipesh B Nathwani (2015)attempt to study the six 
selected banks three from public sector i.e. State 
Bank of India, Bank of Baroda and Punjab National 
Bank and three banks from public sector i.e. Axis 
Bank, HDFC Bank and ICICI Bank for a period of 10 
years from 2004-05 to 2013-14 with respect to 
CAMEL model. This research work has been divided 
into six chapters with five major CAMEL Model 
parameters Capital Adequacy, Asset Quality, 
Management Efficiency, Earnings Quality,and 
Liquidity. For each bank and each group, different 
types of parameters used with the help of ratios to 
evaluate the financial performance. In this study, it 
was concluded that the public sector banks are less 
profitable than the private sector banks in terms of 
overall profitability. 
ManinderKaur, RituPriya (2017)revealed on the 
evaluation of Bank of Baroda and Punjab National 
banks with "CAMELS model." This Study was based 
on the secondary data by covering the period of five 
years from the year 2011–12 to 2015–16 which was 
analyzed by calculating six ratios related to CAMELS 
model. Statistical tool t-test had used for the 
evaluation of the financial performance of these two 
selected banks. Data was analyzed manually without 
using any software. In the overall study, it was 
concluded that financial performance of Bank of 
Baroda was better than Punjab National Bank. 
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STATEMENT OF THE PROBLEM  
Banks play a major role in the growth of our 
developing economy. In India profit earned by 
theprivate bank is more than the public sector bank. 
Hence the study is undertaken to analyze the 
performance and position of the public sector bank 
(State Bank of India) and private sector bank (ICICI 
Bank). 
 
SCOPE OF THE STUDY  
The present study is undertaken to highlight the 
comparative on thefinancial performance of State 
Bank of India and ICICI bank through CAMEL 
Model. Through the study, it would come to know the 
financial position of the State Bank of India and 
ICICI Bank of India. 
 
OBJECTIVES 
1) To analyze the financial performance of State 

Bank of India and ICICI bank by applying 
CAMEL Model. 

2) To examine the financial position of State Bank 
of India and ICICI bank by using CAMEL 
Model. 

3) To give recommendations and suggestions for 
improvement of performance and financial 
position of public and private sector banks of 
India. 

 
HYPOTHESIS:(HO):The performance of State 
Bank of India is significantly better than ICICI bank. 
 
LIMITATIONS OF THE STUDY  
The study will cover a period of only Five years from 
2012 –13 to 2016 – 2017. The researcher has made 
acollective analysis of financial statements of all 
State Bank of India and ICICI bank and not any 
individual bank due to unavailability of financial 
statements. Therefore, the quality of the study 
depends upon the accuracy, reliability, and quality of 
secondary data source. The data taken was from the 
annual reports of SBI and ICICI Bank. It may be 
possible that the data shown in the annual reports 
may be window dressed which does not show the 
actual position of the banks. The published data is not 
uniform and not properly disclosed by the banks. 
 
IV. RESEARCH DESIGN 
  
Methodology and Data Collections: 

This study is based on secondary data. The data were 
collected from the annual report of State Bank of 
India and ICICI Bank. In addition to the records of 
the bank, data were also collected from banking 
bulletin, websites, newspapers, magazines,andvarious 
journals. 
Period of the Study: 
The study will cover a period of five financial years 
from 2012-13 to 2016-17. 
Statistical Tools Used: 

 Ratio Analysis 
 Arithmetic mean 
 Average 
 Rank 
 Percentage 

Sampling:  
One public sector bank namely State Bank of India 
and one private sector Banks namely ICICI Bank has 
been taken as asample. 
 
(1) CAPITAL ADEQUACY: 
Capital Adequacy is a major indicator of thefinancial 
health of a bank. It indicates whether the bank has 
enough capital to absorb unexpected losses. It reflects 
the overall financial position of the banks and also the 
ability of the management to meet the need for 
additional capital and also to maintain depositor’s 
confidence and preventing the bank from going 
bankrupt. The following ratios measure capital 
adequacy are:- 
 
A. CAPITAL ADEQUACY RATIO (CAR) 
Capital Adequacy Ratio (CAR) = (Tier 1 Capital + 
Tier 2 Capital) / Risk-weighted Assets TIER 1 
CAPITAL - (paid-up capital + statutory reserves + 
disclosed free reserves) - (equity investments in 
subsidiary + intangible assets + current and b/f 
losses) 
TIER 2 CAPITAL – i. Undisclosed Reserves, ii. 
General Loss reserves, iii. Hybrid debt capital 
instruments and subordinated debts where risk can 
either be weighted assets (a) or the respective national 
regulator's minimum total capital requirement. If 
using risk-weighted assets, CAR = [(T1 + T2) / a] _ 
10% percent threshold varies from bank to bank (10% 
in this case, a common requirement for regulators 
conforming to the Basel accords) is set by the 
national banking regulator of different countries. But 
As per the latest RBI norms, the banks should have a 
CAR of 9 percent. 

 
 
 
 
 
 
It is found that ICICI bank ranked on the top position with thehighest CAR of 17.49 which is more than that of 
SBI bank ranked thelowestCAR of 12.82. 
 

BANK 2012 2013 2014 2015 2016 AVG RANK 
SBI 12.92 12.96 12.00 13.12 13.11 12.82 2 
ICICI 18.74 17.70 17.02 16.64 17.39 17.49 1 
SOURCE: SBI, ICICI WEBSITES 
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B. ADVANCE TO ASSETS RATIO: 
Advances in Assets is the ratio of the total advances 
to total assets. This ratio indicates a bank's 
aggressiveness in lending which ultimately results in 

better profitability. A higher ratio of advance/deposits 
(assets) is preferred to a lower one. Total advances 
also include receivables. The value of total assets 
excludes the re-valuation of all the assets. 

 
BANK 2012 2013 2014 2015 2016 AVG RANK 
SBI 63.59 65.29 65.87 72.78 78.34 69.17 1 
ICICI 48.35 48.50 51.82 77.02 75.25 60.19 2 
SOURCE: SBI, ICICI WEBSITES 

 
In Above Table, it is found that SBI Bank is in the top position with thehighest average of 69.17 then the ICICI 
Bank average of 60.19. 
 
C. DEBT EQUITY RATIO: 
The ratio indicates the degree of leverage of a bank. It 
indicates the extent of the bank business which is 
financed through debt and equity. This is calculated 
as the proportion of total outside liability to net 
worth. 'Outside Liabilities' includes total borrowings,  

deposits,and other liabilities. 'Net Worth' includes 
equity capital and reserves & surplus. A higher ratio 
indicates less protection for the creditors and 
depositors in the banking system. 
 

BANK 2012 2013 2014 2015 2016 AVG RANK 
SBI 1.29 1.42 1.38 1.50 1.35 1.39 1 
ICICI 6.58 6.86 6.64 6.65 6.57 6.66 2 
SOURCE: SBI, ICICI WEBSITES 

In above Table, it is found that SBIBank is in the top position with thehighest average of 1.39then of ICICI 
Bank average of 6.66. 
 
D. GOVERNMENT SECURITIES TO TOTAL 
INVESTMENT: 
Government securities are considered as the safest 
debt instrument, which as a result, carries the lowest 
return. The percentage of investment in government 
securities to total investments is a very important 
indicator, which shows the risk-takingability of the 

bank. It indicates a bank's strategy as being ahigh 
profit-high risk or low profits-low risk. It also 
provides a view as to the availability of alternative 
investment opportunities. As government securities 
are risk-free, the higher the Government securities to 
investment ratio, the lower the risk involved in bank's 
investments. 

 
BANK 2012 2013 2014 2015 2016 AVG RANK 
SBI 78.11 75.45 75.38 77.6 79.7 77.25 1 
ICICI 41.42 42.93 42.88 37.32 46.87 42.28 2 
SOURCE: SBI, ICICI WEBSITES 

 
In above Table, it is found that SBI bank is ahead with thehighest average of 72.25 than of ICICI bank average 
of 42.28. 
COMPOSITE CAPITAL ADEQUACY: 
 

On the basis of group averages of four ratios of 
capital adequacy as expressed in atable, SBI bank 
was ahead with agroup average of 1.25 than ICICI 
bank average of 1.75 due tobetter performance in 
DebtEquity, Advances to Assets ratio, and 
Government Securities to Total Investment ratios. 
(2) ASSETS QUALITY: 
The quality of assets is an important parameter to 
measure the strength and financial health of the bank 
assets. The poor quality of assets can force the bank 

to fail. Assets quality indicates the type of the debtors 
the bank is having. So it should be undertaken to find 
out as to why Non-performing assets are getting 
created and Non-performing assets classification of 
90 days,180 days and so on has to be strictly 
followed. If a bank has lent high amounts of credit to 
such sectors it is bound to have theproblem of bad 
loans. The following ratios are necessary to assess the 
assets quality:- 
 

BANK CAR ADVANCE 
TO ASSETS 

DEBT-
EQUITY 

GOV SEC 
TO TOTAL 
INVST 

GROUP 
RANK 

% RANK % RANK Times RANK % RANK AVG RANK 
SBI 12.82 2 69.17 1 1.39 1 77.25 1 1.25 1 
ICICI 17.49 1 60.19 2 6.66 2 42.28 2 1.75 2 
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A. NET NPA TO NET ADVANCES: 
This ratio indicates how good a bank’s provisioning 
practices. If the ratio is lower, it is a very good sign of 

credit efficiency of a bank. The higher ratio leads to 
theweak performance of a bank. 
Net Non-Performing Assets * 100     
Net Advances 

 
BANK 2012 2013 2014 2015 2016 AVG RANK 
SBI 1.82 2.1 2.57 3.81 3.71 2.80 2 
ICICI 0.73 0.77 0.97 3.00 5.00 2.09 1 
SOURCE: SBI, ICICI WEBSITES 

In above table, ICICIBank ranked firstwith the highest average of 2.09 then of SBI bankaverage of 2.80. 
 
B. TOTAL INVESTMENT TO TOTAL ASSETS: 
Total investments to total assets indicate the extent of 
deployment of assets in investment as against 
advances. This ratio is calculated by dividing total 

investments by total assets of the bank. A higher ratio 
indicates that the bank has conservatively kept a high 
cushion of investment to guard against NPAs. 
However, this also affects its profitability adversely

.    
BANK 2012 2013 2014 2015 2016 AVG RANK 
SBI 25.19 24.35 24.16 24.41 28.30 25.28 1 
ICICI 39.70 37.89 35.80 30.56 30.73 34.96 2 
SOURCE: SBI, ICICI WEBSITES 

 
In above table, SBI bank ranked firstwith the average of 25.28thanICICI Bank average of 34.96. 
 
C. NET NPA TO TOTAL ASSETS: 
This ratio indicates the efficiency of the bank in 
assessing credit risk and, to an extent, recovering the 
debts. The ratio is calculated by dividing the Net 

NPAs by Total Assets. Total assets considered are net 
of revolution reserves. Lower the ratio better is the 
performance of the Bank

.   
BANK 2012 2013 2014 2015 2016 AVG RANK 
SBI 0.86 0.73 0.79 0.82 0.79 0.80 1 
ICICI 0.62 0.64 0.82 1.79 3.26 1.42 2 
SOURCE: SBI, ICICI WEBSITES 

 
In above table, SBI Bank ranked first with the average of 0.80 thenthe average of ICICI Bank of 1.42. 
 
COMPOSITE ASSETS QUALITY: 

BANK Net NPA to Net 
Advances 

Total 
Investment to 
Total Assets 

Net NPA to 
Total Assets 

GROUP 
RANK 

TIMES RANK % RANK % RANK AVG RANK 
SBI 2.80 2 25.28 1 0.80 1 1.33 1 
ICICI 2.09 1 34.96 2 1.42 2 1.67 2 

 
On the basis of group averages of three ratios of 
assets quality as expressed in atable, SBI is at thetop 
position with agroup average of 1.33 then of ICICI 
bank average of 1.67 due to ICICI Bank poor 
performance in total investments to total assets and 
net NPA to total assets ratios. 
 
(3) MANAGEMENT EFFICIENCY: 
The management efficiency is calculated as theability 
of bank’s top management to take right decisions. It 
is used to evaluate better management quality and 
discount poorly managed ones and also helps a bank 
in achieving sustainable growth. It sets vision and 
goals for the organization and sees that it achieves 

them. The ratios in this element involve subjective 
analysis to measure the efficiency and effectiveness 
of management. The ratios that are used to evaluate 
management efficiency are:- 
 
A. TOTAL ADVANCES TO TOTAL DEPOSITS: 
This ratio measures the efficiency and ability of the 
bank's management in converting the deposits 
available with the bank (excluding other funds like 
equity capital, etc.) into high earnings advances. Total 
Deposits include demand deposits, saving deposits, 
term deposits and deposits of other banks. Total 
Advances also include the receivables.
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BANK 2012 2013 2014 2015 2016 AVG RANK 
SBI 82.26 85.57 85.83 84.57 76.83 83.01 2 
ICICI 103.61 104.83 107.74 103.28 94.73 102.84 1 
SOURCE: SBI, ICICI WEBSITES 

 
In above table,ICICI Bank ranked first with the highest average of 102.84 than of SBI bank average of 83.01.  
 
B. BUSINESS PER EMPLOYEE: 
This ratio measures the efficiency of all the 
employees of a bank in generating business for the 
bank. It is calculated by dividing the total business by 

the total number of employees. Business means the 
sum of total advances and total deposits in a 
particular year.

 
BANK 2012 2013 2014 2015 2016 AVG RANK 
SBI 109.95 102.85 117.36 172.53 153.77 131.29 2 
ICICI 178.60 260.89 448.39 164.45 144.98 239.50 1 
SOURCE: SBI, ICICI WEBSITES 

 
In above table, ICICI Bank ranked first with thehighest average of 239.50 than of SBI Bankaverage of 131.29. 
 
C. PROFIT PER EMPLOYEE: 
This ratio measures the efficiency of all employees of 
a bank in generating profit for the banks. It is 
calculated by dividing the total profit earned by the 

bank, by the total number of employees. The higher 
the ratio, the higher will be the efficiency of 
employees 

 
BANK 2012 2013 2014 2015 2016 AVG RANK 
SBI 7.00 8.03 6.53 4.79 5.00 6.27 2 
ICICI 11.70 12.73 12.82 18.67 14.89 14.16 1 
SOURCE: SBI, ICICI WEBSITES 

 
In above table, ICICI Bank ranked first with the highest average of 14.16 than of SBI bank average of 6.27. 
 
D. RETURN ON ASSETS: 
Return on asset is the ratio of net profit to total assets 
of a business during a financial year. It measures 
efficiently for the business in using its assets to 
generate net income. ROA gives an idea as to how 

efficient management is at using its assets to generate 
earnings. The formula for return on assets is: 
 
Return on Asset =          Net profit *100 
                                     Total Assets 

 
BANK 2012 2013 2014 2015 2016 AVG RANK 
SBI 0.83 0.59 0.62 0.41 0.00 0.49 2 
ICICI 1.42 1.47 1.48 1.10 1.03 1.30 1 
SOURCE: SBI, ICICI WEBSITES 

 
In above table,ICICI Bank ranked first with the highest average of 1.30 then of SBI bankaverage of 0.49. 
 
COMPOSITE MANAGEMENT EFFICIENCY: 
 

BANK Total Advances 
in Total Deposits 

Business per 
Employee 

Profit per 
Employee 

Return on 
Equity Ratio: 
 

GROUP 
RANK 

% RANK LACS RANK LACS RANK % RANK AVG RANK 
SBI 83.01 2 131.29 2 6.27 2 0.49 2 2 2 
ICICI 102.84 1 239.50 1 14.16 1 1.3 1 1 1 

 
On the basis of group averages of four ratios,ICICI 
was at the top position with the group of anaverage of 
1 than of SBI group of average 2 due to SBI poor 
performance in total advances to total deposits, 
business per employee, Profit per employee and 
Return on Equity ratios. 

(4) EARNING QUALITY: 
The earning quality determines the ability of a bank 
to earn consistently, going into the future. This 
parameter explains the sustainability and growth in 
earnings in future and how a bank earns its profits. 
Banks can increase their growth and productivity by 
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increasing earning capacity. The ratios that are used 
to evaluate earning quality are:-  
 
A. INTEREST INCOME TO TOTAL INCOME 
RATIO: 
Interest Income to Total Income shows the 
proportionate contribution of interest income in total 
income. Banks lend money in the form of loans and 

advances to the borrowers and receive interest on it. 
This receipt of interest is called interest income. Total 
income includes interest income, non-interest 
income,and operating income. 
 
Interest income on total Income = Interest Income * 
100 
Total Income

 
BANK 2012 2013 2014 2015 2016 AVG RANK 
SBI 88.13 83.75 83.31 57.47 59.00 74.33 1 
ICICI 57.00 60.49 62.19 77.48 73.52 66.14 2 
SOURCE: SBI, ICICI WEBSITES 

 
In above table, SBI Bank ranked first with the highest average of 74.33 than of ICICI bank average of 66.14. 
 
B. OPERATING PROFIT TO TOTAL ASSETS: 

BANK 2012 2013 2014 2015 2016 AVG RANK 
SBI 3.16 2.87 2.82 1.41 1.18 2.29 2 
ICICI 2.15 2.46 2.64 2.39 2.21 2.37 1 
SOURCE: SBI, ICICI WEBSITES 

 
In above table, ICICI Bank ranked first with the highest average of 2.37 then of SBI bank average of 2.29. 
 
C. NET INTEREST MARGIN TO TOTAL 
ASSETS: 
Net interest margin (NIM) is a measure of the 
difference between the interest income generated by 
banks or other financial institution and the amount of 

interest paid out to lenders (for example, deposits), 
relative to the amount of their (interest-earning) 
assets. 
NIM = Interest earned – Interest Expended * 100 
                             Assets 

 
BANK 2012 2013 2014 2015 2016 AVG RANK 
SBI 3.16 2.87 2.82 2.96 2.84 2.36 2 
ICICI 2.15 2.46 2.64 2.94 2.81 2.60 1 
SOURCE: SBI, ICICI WEBSITES 

 
In above table, ICICI Bank ranked first with the highest average of 2.60 then of SBI bank average of2.36. 
 
COMPOSITE EARNING QUALITY: 
 

BANK Interest Income 
to Total Income 
Ratio 

Operating 
Profit to Total 
Assets 

Net Interest 
Margin to 
Total Assets 

Group Rank 

% RANK % RANK % RANK AVG RANK 
SBI 74.33 1 2.29 2 2.36 2 1.67 2 
ICICI 66.14 2 2.37 1 2.6 1 1.33 1 

 
On the basis of group averages of three ratios,ICICI 
was at the top position with the group of anaverage of 
1.33 then of ICICI group of average 1.67 due to SBI 
poor performance in Operating Profit to Total Assets, 
Interest Income to Total Income and Net Interest 
Margin (NIM) to Total Assets ratios. 
 
(5) LIQUIDITY: 
Liquidity is an important aspect of any organization 
dealing in money which measures the capacity of 
banks to meet its financial obligations. Among assets, 
cash and investments are the most liquid of bank 
assets. If liquidity is too much low, then banks are not 

in a position to meet its current financial liabilities. 
On another hand, if liquidity is too much high, then 
banks are not utilizing their cash properly. Thus a 
proper balance is necessary for liquidity so that banks 
can generate high profit while at the same time 
provide liquidity to the depositors. The ratios 
suggested to measure liquidity under CAMEL Model 
are as follows:- 
 
A. LIQUID ASSETS TO TOTAL ASSETS: 
The proportion of liquid assets to total assets 
indicates the overall liquidity position of the bank. 
Liquid assets include cash in hand, balance with the 
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RBI, balance with other banks (both in India an 
abroad) and money at call and short notice. Total 

assets include the revaluations of all the assets.  

 
BANK 2012 2013 2014 2015 2016 AVG RANK 
SBI 4.33 4.20 4.76 6.35 6.46 5.22 1 
ICICI 3.43 2.86 2.96 3.76 4.1 3.42 2 
SOURCE: SBI, ICICI WEBSITES 

 
In above table, SBI Bank ranked first with the highest average of 5.22 then of ICICI bank average of3.42 
 
B. LIQUID ASSETS TO DEMAND DEPOSIT: 
The ratio measures the ability of a bank to meet the 
demand from deposits in a particular year. It is 
arrived at by dividing the liquid assets by total 
demand deposits. The demand deposits offer high 

liquidity to the depositors and hence banks have to 
invest these assets in a highly liquid form. The liquid 
assets include cash in hand, balance with the RBI, 
balance with other banks (both in India and abroad), 
and money at call and short notice. 

 
BANK 2012 2013 2014 2015 2016 AVG RANK 
SBI 153.21 156.34 169.43 117.78 115.78 142.51 2 
ICICI 166.93 176.28 167.25 172.56 170.49 170.70 1 
SOURCE: SBI, ICICI WEBSITES 

 
In above table, ICICI Bank ranked first with the highest average of 170.70 than of SBI bankaverage of 142.51. 
 
C. LIQUID ASSETS TO TOTAL DEPOSIT: 
This ratio measures the liquidity available to the 
deposits of a bank. Total deposits include demand 
deposits, saving deposits, term deposits and deposits 

of other financial institutions. Liquid assets include 
cash in hand, balance with RBI, balance with other 
banks, and money at calls and short notice.

   
 

BANK 2012 2013 2014 2015 2016 AVG RANK 
SBI 12.88 13.06 12.99 11.78 11.43 12.43 2 
ICICI 21.24 21.26 20.64 14.20 15.45 18.56 1 
SOURCE: SBI, ICICI WEBSITES 

 
In above table, ICICI Bank ranked first with the highest average of 18.56 than of SBI bankaverage of 12.43. 
 
D. APPROVED SECURITIES TO TOTAL 
ASSETS: 
Government securities are the most liquid and safe 
investments. This ratio measures the 

GovernmentSecurities as a proportion of total assets. 
Banks invest in government securities primarily to 
meet their SLR requirements. This ratio measures the 
risk involved in the assets held by a bank. 

 
BANK 2012 2013 2014 2015 2016 AVG RANK 
SBI 24.55 23.34 23.12 24.41 28.30 24.74 2 
ICICI 37.70 36.47 34.86 26.01 25.03 32.01 1 
SOURCE: SBI, ICICI WEBSITES 

 
In above table, ICICI Bank ranked first with the highest average of 32.01 than of SBI bankaverage of 24.74. 
 
COMPOSITE LIQUIDITY: 
 

BANK Liquid Assets 
to Total 
Assets 

Liquid Assets to 
Demand Deposit 

Liquid Assets to 
Total deposit 

Approved 
securities to 
Total Assets: 
 

Group Rank 

% RANK % RANK % RANK % RANK AVG RAN
K 

SBI 5.42 1 142.51 2 12.43 2 24.74 2 1.75 2 
ICICI 3.22 2 853.51 1 18.56 1 32.01 1 1.25 1 
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On the basis of group averages of four ratios of 
liquidity as expressed in the table, ICICI was at the 
top position with the group of average of 1.25 then of 
ICICI group of average 1.75 due to SBI bank poor 

performance in Liquid Assets to Demand deposit, 
Liquid Assets to Total Deposits and Approved 
securities to total assets ratios

. 
 
COMPOSITE RANKING (OVERALL PERFORMANCE) OF SELECTED PUBLIC AND SELECTED 
PRIVATE SECTOR BANKS 
 

BANK C A M E L AVERAGE RANK 
SBI 1.25 1.33 2 1.67 1.75 1.6 2 
ICICI 1.75 1.67 1 1.33 1.25 1.4 1 

 
Above the Table depicts the group ranking of the two 
Groups in India for the period of 2012-2016. It is 
found that under the Capital adequacy ratio 
parameter, SBI ranked thefirst position, then ICICI 
Bank. Under the Asset quality parameter, SBI ranked 
thefirst position than ICICI Bank. Under 
Management efficiency parameter it is observed that 
ICICI Bank ranked thefirst position than SBI Bank. 
In terms of Earning quality parameter, the capability 
of ICICI Bank ranked first than SBI bank. Under the 
Liquidity parameter, ICICI Bank ranked on the top 
position and SBI Bank was in the lowest position.   
 
CONCLUSION 
 
In the study, it was concluded that in terms of Capital 
adequacy ratio parameter SBI is ahead than of ICICI 
bank. The possible reason for this was the poor 
performance of ICICI in advance to assets, debt-
equity and government securities to total Investments 
ratios. In terms of Asset quality parameter also, SBI 
is ahead than of ICICI bank. The possible reason for 
this was the poor performance of ICICI in total 
investments to total assets and Net NPAs to total 
assets. Under Management efficiency 
parameter,ICICI bank is ahead than of SBI bank. The 
possible reason for this was the poor performance of 
SBI in total advances to total deposits, business per 
employee, profit per employee and return on equity 
ratios. In terms of Earning quality parameter,ICICI 
bank is ahead than of SBI bank. The possible reason 
for this was the poor performance of SBI in operating 
profit to total assets and net interest Margin to total 
assets ratios.Under the Liquidity Parameter, ICICI 
bank is head than of SBI bank. The possible reason 
for this was the poor performance of SBI in liquid 
assets to demand deposits and liquid assets to total 
deposits and Approved securities to Total Assets 
ratios. 
The present study also depicted that though ranking 
of ratios is different of ICICI bank and SBI bank. But 
there is no statistically significant difference between 
the CAMEL ratios. It signifies that the overall 
performance of SBI and ICICI bank was because of 
adoption of modern technology, banking reforms,and 
recovery mechanism.ICICI needs to improve its 
position with regard to Capital adequacy and asset 

quality,While SBI needsto improve its position with 
regard to Management Efficiency, Earning quality 
and Liquidity. 
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