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Abstract- Free trade is often considered as a good policy. In fact, there are both positive effects and negative effects of free 
trade. The purposes of this research were to investigate the understanding of rice farmers about the effects of free trade, to 
study the effects of free trade on rice farmers, to study the ways to prepare and adapt of rice farmers to the effects of free 
trade, and to study problems and obstacles on the needs and wants of rice farmers. Population included all rice farmers in 
Dontume district, Nakornpratom province. Stratified sampling method was utilized to obtain 156 sample groups. The 
benefits of this research included the understanding of both positive and negative effects of free trade to rice farmers and to 
provide a recommendations for rice farmers and policy makers to improve their ways of agriculture and trade to benefit more 
from free trade. 
 
Keywords- Rice Farmers, Free Trade, Effects of Policy 
 
I. INTRODUCTION 
 
Thailand has negotiated to set up the free trade zone 
with many countries, and regional zone. Therefore, it 
is imperative for Thailand to be ready for the impacts 
of free trade both positive and negative impacts as 
well as short term and long term impacts. There are 
many thing to be considered during the process of the 
negotiation of free trade zone. For instance, Thailand 
has signed the free trade zone of AFTA for 23 
agricultural products. The tariff for these products 
will gradually be reduced to zero. However, it is often 
the case that other ASEAN nation members are not 
ready for the full contracts of the deal. With the 
AFTA deal, Thailand has to reduce the rice tariff into 
zero as of January 1, 2012 while other neighbor 
countries still be able to protect their rice and their 
rice farmers. Therefore, there are a huge amount of 
low quality of rice flowing into Thai market. At the 
end, the intervention of the market makes Thai rice 
and Thai farmers at the disadvantages in the world 
market. The price of Thai rice has been reduced due 
to the large amount of low quality of rice from the 
neighboring countries. The problem is Thailand begin 
to lose its rice market and price of rice is not stable. 
The deal with the free trade actually hurt the Thai 
farmers more than help them. It is obvious that 
Thailand now have a higher cost of production than 
other ASEAN countries and Thai rice will not be able 
to compete in an open free trade while other ASEAN 
neighbor countries still be able to protect its domestic 
rice market such as Vietnam, Cambodia, Laos, and 
Myanmar. Thai government, however, did not have a 
clear policy about the future of Thai rice and Thai 
farmers. The government failure policy causes the 
price of Thai rice to be low and Thai farmers to be 
poor and huge debt for the last decades. Therefore, 
the researcher is interested in investigating the 
impacts of the free trade on Thai rice and Thai 
farmers. There are four important research questions. 

First, what is the level of understanding of the AFTA 
in the perspective of Thai farmers? Second, what is 
the impacts of AFTA to the Thai farmers? Third, how 
can Thai farmer adapt themselves to the AFTA deal? 
And finally, what are problems and obstacles that 
Thai farmer have?  
 
II. RESEARCH METHODOLOGY 
 
In general, free trade is often considered as a good 
policy for the world and for the future of mankind. 
However, free trade is not fair in every case and for 
every country.  In fact, there are both positive effects 
and negative effects as well as short term and long 
term of free trade. Moreover, free trade is often not 
fair when some members have been exempted from 
the deal for too long.  The purposes of this research 
were to examine the level of fully understanding of 
rice farmers about the effects of free trade, to 
investigate the short term and long effects of free 
trade on rice farmers, to examine the ways to prepare 
and adapt of rice farmers to the effects of free trade, 
and to understand many problems and obstacles on 
the needs and wants of rice farmers. Population 
included all rice farmers in Dontume district, 
Nakornpratom province. Stratified sampling method 
was utilized to obtain 156 sample groups. The time 
period of study was from October 2011 to June 2012. 
The questionnaire was developed to gain the insight 
information from the sample group. There were five 
parts of the questions. Part one was about the 
demographic information. Part two was about the 
understanding of AFTA. Part three was about the 
impacts of AFTA. Part four was about the adjustment 
of Thai farmers. Finally, the last part was about the 
problems and obstacles Thai farmers was facing.   
The major benefits of this research included the 
understanding of both positive and negative effects of 
free trade to rice farmers and to provide a 
recommendations for rice farmers and policy makers 
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to improve their ways of agriculture and trade to 
benefit more from free trade. 
 
III. RESULTS AND DISCUSSION 
 
There is an important impacts from the free trade to 
the Thai farmers. For instance, China is now be able 
to export many agricultural products to Thai market, 
but it is very difficult for Thai to export products to 
China due to many different kinds of problems and 
obstacles. There are too many of exemption from the 
free trade and many leniency for some nations to 
slowly follow the rules and regulations. From the 
finding of the research, the positive impacts of AFTA 
included many factors. First, the Thai farmers have to 
produce high quality of rice to be able to compete in 
the world market. Second, Thai farmers need to 
reduce the cost of farming to be able to compete in 
the world market. Third, there is a big market 
opportunity for Thai rice. Fourth, Thai farmers may 
have a negotiation power if rice market is expanding. 
Fifth, Thai government need to provide more 
knowledge of world market as well as how to reduce 
cost and increase the quality of production. However, 
there are also many negatives impacts of AFTA. 
First, there is an illegal flow of low quality rice from 
neighbor countries. Second, Thai rice loses its price 
stability in the world market. Third, domestic price of 
rice is decreasing due to high supply of illegal flow of 
low quantity rice from neighboring countries. Fourth, 
Thai farmers are not ready to make an adjustment to 
the AFTA rules. Fifth, Thai farmers have no 
knowledge of world market and how to improve 
quality of their production. Sixth, Thai farmers still 
suffer from old debts and low production and high 
cost of production. In term of the level of 
understanding the impacts of AFTA, there is a lack of 
understanding about free trade and its impacts on 
tariff, tax, import and export, and world market. In 
term of the adjustment needed by Thai farmers, there 
are three things that need to decrease. First is to 
reduce the use of seed per area of farming. Second is 
to reduce the use of imported expensive, and toxic 
fertilizers. Third is to reduce the use of toxic chemical 
with the high effects on the environment. Moreover, 
there is a need to get extra training about world 
market, how to reduce the cost of production and how 

to enhance the quality of rice and production of rice. 
Finally, there is a need to use the king’s sufficiency 
economy philosophy.  
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