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Abstract: The economic growth processes are socially determined, and the socio-economic development, as a qualitative 
category, must result in social and institutional progress, designating a new quality of life. Despite the growth, the significant 
regional differences in the economic growth level are persistent worldwide. What is more, the countries with the highest 
GDP level per capita are not also those which are characterised by the highest human development. Of crucial importance 
here is the policy regarding the distribution of the wealth produced, which, in turn, determines the use of the development 
potential of local economies. What is particularly important, is the quality of human capital and long-term investments in 
economic and social infrastructure. The importance of these factors increases with the degree of the technological 
advancement of economic processes. 
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I. INTRODUCTION 
 
Transformations taking place in the global economy, 
both those which are current and those following the 
megatrends emerging over long periods, reflect the 
ever-changing interactions between management, 
natural environment, social processes and 
institutional environment. Management is a process 
of transforming resources into products and services. 
Its effect is an increase in wealth. However, this is 
accompanied by social inequalities and externalities 
burdening the natural environment. The environment 
in which these processes take place is shaped by the 
institutions expressing certain socially accepted 
cultural, ideological and political values. The 
economic growth processes are determined socially, 
as they take place in specific societies with the 
historically shaped structure, not only economic but 
also social and institutional. Therefore, the socio-
economic development, which is a qualitative 
category, is possible only in the context of human 
development and accompanying appropriate 
transformations in the functioning of public and 
social institutions. Its effect must be the improved 
quality of life of the entire society and individuals. 
The objective of thispaper is to take a critical look at 
the processes of the growth and development of the 
world economy in the context of persistent economic 
dualism, and to indicate the reasons for this 
phenomenon, i.e. to identify its major driving 
forces.In order to achieve this objective, the basic 
indicators of economic and socio-economic growth 
and development have been subject to comparative 
analysis. The data were derived mainly from the 
international institutions such as the World Bank and 
the Human Development Programme. 
 
II. THEORETICAL FRAMEWORK 
The economic growth is usually defined as an 
increase in production, whose rate is associated with 

the technology determining the supply/demand ratio 
of major production factors – labour and capital. 
Investments increase the capital resource and the way 
of using capital in the production process determines 
the scale of reduction in its supply. In turn, labour 
inputs mainly depend on the birth rate, age structure 
of the society and technical progress.  
 
Neo-classical theories of economic growth are based 
on an analysis of the productivity of traditional 
production factors i.e. labour and capital, taking into 
account the technology as a way of processing these 
factors during the production process. Technical 
progress increases the supply of efficient labour, as 
its productivity depends on the available technology. 
The economic growth rate depends on progress, i.e. 
an increase in the total productivity of production 
factors (Solow). Little importance is attached here to 
the reasons of progress considered the main growth 
factor, as well as the distribution of produced wealth. 
Only the convergence on a global scale, which is to 
be based on free foreign trade, is assumed. 
 
In the 80s of the 20thcentury, P. Romerpresented a 
new approach to the problem, i.e. a new theory of 
economic growth. The issue he thought about was as 
follows – sincein accordance with law of diminishing 
returns, in the global economy the labour and capital 
flows have always taken place among the individual 
countries and new technologies have been 
disseminatedin a similar way, why there are still such 
large geographical disparities in the productivity of 
production factor inputs, particularly labour?What is 
more, these disparities be come more intensealong 
with technological progress. This results in negative 
qualitative changes in the global economy and the 
persistent inequalities in the levels of living in 
wealthy and poor countries. Looking for the answer 
to this question, he stated that the productivity of 
current investment inputs is higher when more such 
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inputs were incurred earlier. Therefore, the economic 
growth is fastest in those places where its rate has 
already been relatively high before.  
 
Romer also introduces a new economic growth factor 
– knowledgecapital in the individual and into the 
economy as a whole. This factor determines the 
quality of human capital involved in the management 
process. Romeralso proves that the increase in labour 
and capital inputs gives more than a proportional 
increase in production due to involving an additional 
production factor i.e. knowledge reflected in the 
increasing marginal productivity. Capital and labour 
resources are more productive in the rich countries 
rather than inthe poor countries. This is a reason for 
the persistent inequalities among the countries.  
 
Decreasing income from capital in the less-developed 
countries discourages the flow of investments which 
could contribute to equalising income. Therefore, the 
process reverse to the convergence theoryis 
proceeding. This results in the growing tendency of 
migration of labour force from the poor countries to 
the rich countries, which are in addition characterised 
by the better social structure and more beneficial 
social policy. 
 
III. DISPARITIES BETWEEN THE GROWTH 
AND DEVELOPMENT 
 
When observing the changes taking place in the 
global economy, it is easy to see that the economic 
growth itself does not lead directly to the socially 
sustainable development, where of importance are, 
first of all, qualitative changes. They occur as a result 
of thefairer distribution of effects obtained in the 
economic growth process.  
 
On a global scale, the priority of the sustainable 
economic growth, characteristic of the liberal 
doctrine, is more and more contrary to the social and 
environmental objectives. A. Kowalski notes that 
contemporary capitalism is focused on financial flows 
and the public interest becomes unimportant. Despite 
the growing GDP, the economic differences between 
the regions are still significant (Fig. 1). In addition, in 
many countries public debt increases, which further 
limits the possibilities of financing relevant social and 
environmental needs. Maintainingthe permanent 
growth requires profits – also those achieved thanks 
to the greater productivity of inputs – to be invested 
in increasingof production. Thus, many countries 
achieve the current economic growth, which cannot 
be separated from the increased consumption of 
resources, at the expense of the natural environment, 
i.e. at the expense of future generations. 
 

 
Source: based on the World Bank data 

Fig. 1. GDP per capita in Regions  2010 (USD) 
 
Theabove conclusions are confirmed by the 
differences in the rankings of the individual countries 
drawn up based on the economic growth level, as 
measured by GDP per capita and on the human 
development index being a measure of the quality of 
life (Table 1). The two fastest growing economically 
countries with the highest level of GDP per capita, 
i.e. Qatar and Luxembourg are ranked 33rdand 20th 
in terms of the human development. Three countries 
occupying the top positions in the ranking of 
countries with the highest human development index 
– Norway, Australia and Switzerland – inthe list of 
the countries with the highest level of GDP per 
capitaare ranked 8th, 17th and 11th, respectively.  
 
Table 1:Levels of the economic growth and human 

development – ranking of the countries 
Economic growth Human development 
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1 Qatar 129728 1 Norway 0,949 
2 Luxembourg 101936 2 Australia 0,939 
3 Macau SAR 96148 3 Switzerland 0,939 
4 Singapore 87082 4 Germany 0,926 
5 Brunei 79710 5 Denmark 0,925 

Source: Human Development Program, 2016 
 
Despite progress made in the last twenty five years, in 
2015 the average global level of GDP per capita, 
calculated according to the purchasing power parity, 
in the OECD countries was by more than 2.5 times 
higher than the world, more than four times higher 
than in the developing countries and more than ten 
times higher than in Sub-Saharan Africa. At the same 
time, the human development index was there by less 
than 24% higher than on average in the world, by 
one-third higher than in the developing countries and 
by 70% higher than in Sub-Saharan Africa. In the 
developing countries, only 14% of the economic 
growth rate were reflected in the improved living 
conditions of the societies, while in the developed 
countries as many asnearly two-thirds (Table 2).  
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This was despite the fact that the business activity 
was moved from the developed countries to the 
developing countries, which is clearly visible when 
comparing the amount of gross investment inputs in 
fixed assets in relation to GDP (Table 3). In the years 
2010-15, their share was by 11.6 percentage points 
higher in the developing countries than in the 
developed countries.  
 
The share of investments in GDP, significantly higher 
than the average, was demonstrated by the countries 
of Southern Asia and of East Asia and Pacific. At the 
same time, both these regions had the lowest share of 
foreign debt and tax revenueas well as expensesfor 
research and development in GDP. Therefore, it may 
be concluded that the investment activity was not 
associated with the modernisation of their own 
economies. In turn, the countries of Southern Europe 
and Central Asia showed the highest level of foreign 
debt in relation to GDP, but the average level of 
investing in fixed assets. On the other hand, the share 
of tax revenue was highest there (19.3%). 
 
This somewhat explains the persistent differences in 
the human development. H. Welzerclaims that the 
rich countries have huge advantages resulting from 
the development of economic and social 
infrastructures that allow them to more easily use the 
periodic boom and to overcome the effects of the 
global crisis. 
 
The use of the development potential of residents is 
an important condition for the transition from 
quantitative to qualitative transformations in the 
socio-economic development. 
 
Such transformationsdetermine not only the quality of 
life, but also the quality of social capital, which in the 
new economy is considered production capital. Its 
value is determined by the social norms and ties, but 
also by confidence in institutions coordinating joint 
actions. This is one of the factors explaining why 
some societies succeed and others applying similar 
measures – do not.  
 
A synthetic indicator of the assessment of the human 
development level is the so-called human 
development index encompassing such components 
as: life expectancy, health level, access to knowledge, 
overall standard of living (Table 4). The highest level 
of this indicator is shown by the economically 
developed countries belonging to the OECD, and then 
the countries of Eastern Europe and Central Asia as 
well as Latin America and the Caribbean. The lowest 
– by the countries in Sub-Saharan Africa and 
Southern Asia. 
 

One of the important determinants of the quality of 
human capital in the human development index is 
access to education. It is expressed in the difference 
between the actual and the expected period of school 
education. As we may notice, these differences 
between the developed and developing countries are 
large and not always dependent on the level of GDP 
per capita. They determinethe perception of 
technological progress, also the one which is 
disseminated by imitation. 
 
CONCLUSIONS 
 
A comparison of the rankings of the countries 
according to the economic growth and human 
development indices shows that the economic growth 
itself is insufficient to stimulate qualitative 
transformations. Also considering the so-called deep 
growth factors, i.e. economic freedom and openness 
of the economy expressed, first of all, by the freedom 
of international trade, clearly shows that the argument 
on the greater prosperity of the societies which have 
liberalised their economies and international trade is 
not true. 
 
The strongest links with the world market are shown 
by the countries exporting natural raw materials, 
including energy raw materials, and therefore the 
Arab countries and the countries of Eastern Europe 
and Central Asia. The high share of foreign trade in 
GDP is also shown by the countries with the low 
economic level due to the monoculture export and 
import of food. 
 
The progressive globalisation process highlighted the 
importance of human capital and the quality of the 
labour factor. The inputs improving this quality are 
the most important investments leading to qualitative 
transformations in the economic development. The 
mobility of financial capital enables its easy 
allocation wherever there are tangible economic 
benefits, i.e. cheap labour, availability of raw 
materials, favourable business infrastructure. 
However, the more and more advanced technology 
requires the higher and higher quality of human 
capital, which becomes a source of competitive 
advantages in the global market.  
 
In the long term, the economic and human 
developmentis determined by the qualitative factors. 
By the fact that they contribute to increasing the 
productivity of the majorproduction factors, i.e. 
capital and labour, and to improving the efficiency of 
their use, along with the advanced technology they 
also stimulate the economic growth.  
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Table 2: Regional differences in the level of the economic growth and human development 

Regions* 

Economic growth 
GDP per capita PPP USD 

Human development 
HDI level Growth 

rate ratio 
GDP=100 1990 2015 growth 

rate 1990 2015 growth 
rate 

OECD countries 20,613 37,660 183 0,785 0,887 113 0.62 
Developing countries 1,026 9,376 914 0,514 0,668 130 0.14 
Arab countries 1,986 16,377 825 0,556 0,687 124 0.15 
East Asia and Pacific 1,052 12,382 1177 0,516 0,720 139 0.12 
Central Europe and Asia 2,898 13,226 456 0,652 0,756 116 0.25 
Latin America and the 
Caribbean 3,380 14,041 415 0,626 0,751 120 0.29 

Southern Asia 372 5,806 1,6 0,438 0,621 142 0.09 
Sub-Saharan Africa 614 3,493 0,6 0,399 0,523 131 0.23 
WORLD 4,970 14,600 294 0,597 0,717 120 0.41 

* Regions according to the UN HDP classification 
Source: own study based on the Human Development Report, 2000 and 2016 
 
Table 3: Selected components of the economic growth 2010-2015 

Regions* 

Gross 
investments 

in fixed 
assets 

% of GDP 

Foreign debt 
% of GDP 

Employment 
in % of the 
population 
> 15 years 

Budgetary 
expenses 
 for the 

consumption 
% of GDP 

Budgetary 
expenses for 
research and 
development 

% PKB 
OECD countries 20.6 - 54.9 18.2 2.5 
Developing countries 32.2 22.2 60.7 14.4 1.1 
Arab countries 24.7 25.5 44.7 16.2 - 
East Asia and Pacific 41.7 15.0 67.9 13.5 - 
Central Europe and Asia 21.5 54.6 51.5 15.0 0.7 
Latin America and the 
Caribbean 20.4 27.4 62.2 16.7 - 

Southern Asia 28.3 20.3 53.2 11.3 0.7 
Sub-Saharan Africa 20.1 23.7 65.7 14.2 0.4 
WORLD 24.8 23.6 59.7 16.8 2.0 

* Regions according to the UN HDP classification 
Source: own study based on the Human Development Report, 2000 and 2016 
 
Table 4: Selected components of the human development in 2015 

 
Regions* Life 

expectancy 
at birth, 

years 

Average number of years 
spent at school GDP per 

capita 
PPP USD 

Under-five 
mortality 
rate per 

1,000 births actual expected 

OECD countries 80.3 11.9 15.8 37,660 8 

Developing countries 70.0 7.2 11.7 9,376 49 
Arab countries 70.8 6.8 12.0 16,377 38 
East Asia and Pacific 74.2 7.7 12.7 12,382 19 
Central Europe and Asia 72.6 10.3 13.6 13,226 24 
Latin America and the 
Caribbean 75.2 8.3 14.0 14,041 18 

Southern Asia 68.7 6.2 11.2 5,806 55 
Sub-Saharan Africa 58.9 5.4 9.6 3,493 91 
WORLD 71.6 8.3 12.2 14,600 46 

* Regions according to the UN HDP classification 
Source: own study based on the Human Development Report, 2000 and 2016 
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