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Abstract: This research work is on the impact of Agriculture on the Economic Growth of Nigeria (1970-2015). The 
objective of the research is to ascertain the contribution or impact of Agriculture to the Economic Development of Nigeria. 
Secondary method of data collection was used, data on agricultural sector output, commercial bank credit to the agricultural 
sector were collected from CBN statistical bulletin various issues. OLS method of multiple regression was used.  The 
granger causality test shows that agricultural sector output granger causes GDP, in the same vein commercial bank credit 
granger causes agricultural sector output. It was also found out that Adjusted R-square is 98%, showing that these variables 
have positive impact on GDP, An increase in agricultural sector output causes GDP to rise by 98%, in the same vein a 1% 
increase in commercial bank credit to the agricultural sector causes GDP to rise by 98%. The DW statistics shows absence of 
auto- correlation. 
 
I. INTRODUCTION 
 
Section One 
1.1 Background to the study 
Agriculture is that sector of an economy that deals 
with crop production, livestock rearing, forestry, and 
fishing, processing and marketing of production in 
these areas. 
Before the oil boom, Nigeria was predominantly an 
agrarian economy, then it provided the bulk (75%) of 
foreign exchange earnings.It was also the highest 
employer of labour, generating about 60% 
employment opportunities to the citizenry. 
With the exportation of agricultural products like 
cocoa, groundnuts, cotton, palm oil, timber and 
animal skin which are the basic raw materials for a 
wide range of manufactured goods, the revenue 
generated from these commodities improved the 
general standard of living of the people.  
The discovery of oil in commercial quantity in 1956 
led to the neglect of the agricultural sector and the oil 
boom of the 1970, the agric sector was further 
neglected. 
The monolithic nature of the Nigerian economy made 
the effect of the oil glut of 1980 to be more 
profound,with the neglect of Agriculture, Nigeria 
could no longer meet her demand for food 
domestically, hence the reliance on food importation, 
which worsened her balance of payment position. 
There was also the problem of rising unemployment 
due to the fact that many that were hitherto employed 
in the agric sector now moved to the urban areas in 
search of a non existing white collar jobs. 
The thrust of this research work is to emphasize that 
government should strategize the way forward for the 
agricultural sector so that it can resume its role as a 
driving force for economic growth and development. 
 
1.2 SATEMENT OF THE PROBLEM 
The problem of over reliant on the oil sector is more 
glaring in the Nigerian economy today, despite the 

export earnings of about 300 billion dollars out of 
which government uses 80% to fund her budget, but 
with the recent fall in oil prices to less than $40 per  
barrel, Nigeria is faced with serious economic 
recession from mid 2016, during this period, GDP 
growth rate fell from 6.2% to 2.35%, while 
population grew at 3%. 
It is note worthy however that Nigeria is blessed with 
human and mineral resources, the major mineral 
resources found in Nigeria are limestone, coal, tin, 
gold, ignite, crude oil natural gas and bitumen.  
Nigeria population grows at about 3% per annum 
with an estimated population of 170 million (World 
Bank 2010), Nigeria has a total land area of about 91 
million hectares (924,000 square kilometers) out of 
which 82 million hectares were arable land, out of 
which only 40% were cultivated, there is also 263 
billion cubic meters of water with two of the largest 
rivers in Africa, Rivers Niger and Benue and a cheap 
labour force to support agriculture. 
The problems of this research work is to elucidate on 
the contributions of the Agricultural sector to the 
economy in the yesteryears and suggest the way 
forward on how to raise the agric sector once again. 
 
1.3 OBJECTIVE OF THE STUDY 
The broad objective of this research work is to 
investigate the impact of Agriculture in the 
Development of the Nigerian economy, whereas the 
specific objectives are 
1 Toinvestigate the impact of Agric sector output on 
the Economic Development of Nigeria 
2 To investigate the importance of non oil sector 
export (Agric sector) to economic development 
3 To investigate the relevance of commercial banks 
credit to the agric sector. 
 
1.4 RESEARCH QUESTIONS 
1 Does the agric sector output have a positive 
and significant impact on the economic development 
of Nigeria? 
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2 What is the importance of the non oil sector 
export on the development of the economy? 
3  Is commercial bank credit to the agric sector 
relevant to economic development? 
 
1.5 HYPOTHESES 
The hypotheses will be expressed in a null form. 
Ho1 Agric sector output does not have a significant 
impact onthe economic development of Nigeria. 
Ho2 Non oil export does not have a significant impact 
on economic development of the nation 
Ho3 Commercial banks credit to the Agric sector does 
not have any significant impact on the economic 
development of the Nation. 
 
1.5 SCOPE OF THE STUDY 
The scope covers the period from 1970 to 2015, 
because we want to know the contribution of 
agriculture to the economy before the oil boom of 
1970 to1977,to also see the agric policies put in place 
at this period.  It is also worthy to note the 
happenings in the agric sector after the boom and 
now during the fall in oil prices. 
 
SECTIONTWO 
LITERATURE REVIEW 
2.1 CONCEPTUAL /THEORETICAL 
FRAMEWORK 
Agriculture is the science of making use of the land. 
Akinboyo (2008), until the exploration of oil in 
commercial quantity in the 70s and 80s, Nigeria was 
mostly an agrarian economy. To this end policies and 
programmes were put in place to support the 
agricultural sector, some of these policies are: 
1 Operation feed the nation  (OFN) which was 
launched inmay 1976 during the military regime of 
General Olusegun Obasanjo , the aim of this policy 
was to achieve  food sufficiency .In order to achieve 
this,assistance was provided for farmers in the form 
of fertilizers, improved seedlings and farm 
implements at subsidized rates Ogbonna ( 2011).It 
was however observed that these inputs were mostly 
imported for example the total fertilizer supplied in 
1976 and 1977 was6265,000 tons out of 
which506,500 tons were imported Falusi (1981).It 
was also noted that out of the #392.85 million capital 
allocation made to agric sector in 1976 and 1977 
fiscal year only #47.85 million was actually expended 
Audu (2009). 
2 Green Revolution, this programme was 
launched in 1980 by the Shagari administration to 
further address the problem of food shortage in the 
country, and to ensure rural development through the 

establishment of agro based industries, construction 
of feeder roads, water, electricity, Cookey&Ohale 
(2007). The programme was however bedeviled by 
inadequate funds, fraud,inadequate supply of 
infrastructural facilities, problems of land tenure 
system among others. 
3 The River Basin and Rural Development 
Authority 
The promulgation of the River Basin Development 
Decree 25 of 1976 led to the establishment of eleven 
River Basin Authorities. 
4 Agricultural Development Project(ADP)  
This was launched in 1974 in Funtua, Gusau, and 
Gombe all in the northern state of Nigeria, 
Iwuchukwu&Igbokwe (2012). The number of ADPS 
has however increased to thirty one,including the 
Federal capital territory, their activities covers 
research, agric extension services, rural infrastructure 
development. Funds were made available from 
governments, (both federal and states) and the World 
Bank, Okereke (2004).This project was handicapped 
by counterpart funding, problems of technology 
transfer and inadequate funding. 
2.2 EMPHERICAL FRAMEWORK 
Oyinbo and Retwot (2011), in their research on 
Agriculture production and economic 
Growth,implication to Rural Poverty Alleviation 
using time series data, with a unit root test found out 
that agriculture exert a significance influence on 
economic growth of a nation. 
Olajide,Akinlabi&Tijani (2012),analysed the 
relationship between agricultural resources and 
economic growth in Nigeria usingOrdinary Least 
square, found a positive relationship between GDP 
and agricultural output. 
Muhammed (2006) employed simple regression 
analysis to examine the impact of agriculture in 
Nigeria Economic Development. 
Black (1990) in his study on the impact of agriculture 
on Economic Growth of Nigeria, found a positive 
relationship between agricultural output and 
economic Growth. 
 
SECTION THREE 
3.1 Model Specification 
RGDP =F(ASO, NONOILEXPORT, COMMBL) 
Where ASO= Agric sector output 
NONOILEXPORT=Non oil exports 
COMMBL=Commercial bank loans to Agric sector. 
The regression equation is expressed mathematically 
thus 
RGDP=a0 +a1+ASO+NON OIL EXP +COMMBL +et
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SECTION FOUR 
4.1 INTERPRETATION AND ANALYSIS OF DATA. 
The Multiple Regression Result. 
 

 
4.2 RESEARCH FINDINGS 
The unit root test shows that the variables were 
stationary of order one, and the result of the 
multiple regression shows that there exist a positive 
relationship between agricultural sector output and 
commercial banks credit to the agricultural sector, 
there is also a positive relationship between export of 
the agricultural sector (non- oil export) and GDP. 
Adjusted R-square of 0.981 shows that 98% of 
variations in GDP are accounted for by variations in 
the independent variables and the remaining 
unexplained variation is taken care of by the error 
term. 
The DW statistics is 1.864817 showing absence of 
autocorrelation. 
 
SECTION FIVE 
SUMMARY, CONCLUSION AND 
RECOMMENDATIONS 
 
5.1 SUMMARY 
The result of this research has shown that there exist a 
positive relation amongst the variables in the work. 
That is, a 1% increase in agric output and commercial 
bank credit increases GDP by 98% all things being 
equal. 
5.2 CONCLUSION 
One of the objectives of this work is to find out the 
impact of agriculture on economic growth of a nation. 
It has been established that the output of the 
agricultural sector exert a positive influence on the 

GDP of Nigeria, in the same vein increases in 
commercial banks credit to the agricultural sector has 
a positive impact on output andeconomicgrowth 
5.3 CONTRIBUTION TO KNOWLEDGE 
It has been ascertained that in 1970 -80s, before the 
oil boom, agricultural sector contributed immensely 
to the growth of the Nigeria economy. 
5.4 RECOMMENDATIONS 
1 The government should provide more 
funding to the agricultural sector 
2 The Central Bank should give policy guide 

lines that will enable commercial banks to 
disburse more money to the agricultural 
sector. 

3  Mechanized farm implements should be 
provided to encourage youths to engage in 
agricultural activities. 

4  Farmers should be encouraged to export 
more of their exportable products, by 
reducing excise duties onthese 
commodity.By such policy foreign exchange 
earnings will increase. 
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