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Abstract- There is a sustainable growth of Albanian agriculture, which according to official data goes in parallel with GDP 
increase and contributes substantially to it. Recent years show a higher increase of the agriculture products accompanied 
with a higher increase in exports of these products toward the region and beyond. The agriculture and rural development 
policies are following since 2007, the path of aligning with EU acquis and Common Agriculture Policy. The sector is 
developing steadily supported by country policies and strategies, state financial support as well as foreign aid leaded by EU 
funding. The measures taken during the period since 2007 have given impact to the steady increase of the sector. In this 
paper we want to show the importance of the state support to such measures through data and figures as well as analysis of 
the trends. These measures have covered a wide range of agriculture products and other support measures, among them 
aromatic and medicinal plants, wine and olive sector are of the most spread during years. In this paper we want to show the 
importance of the state support to such measures through data and figures as well as analysis of the trends. A general picture 
of the main economic trends of the country are given at the beginning of this paper, to follow with specific issues related to 
the state subsidies to farmers and the state of play of the sectors under study. The main important message is to show that the 
impact of state subsidies is tangible, the increase of production, the processing, the sales and the exports is estimated 
substantial, which correlates with the subsidies’ allocation to farmers and agro-businesses. Some conclusions and 
recommendations are given at the end, to give a view of how to improve the government intervention and to increase the 
impact of the subsidies to farmers in the Albanian economy as well as to the farmers’ economy.    
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I. INTRODUCTION 
 
Albanian government supports the agriculture 
holdings with subsidies for planting new olive trees, 
fruit trees and vineyards to promote investments in 
agricultural undertakings. The payment per hectares 
is one of the indicators. The current national support 
schemes have been allocated to farmers and agro-
businesses since 2007. The programming of the 
national schemes is done on annual basis. In the first 
year of implementation, support to farmers was 
allocated through 3 schemes: Support for the olive 
sector, vineyard and fruit tree planting. From year to 
year, the number of schemes grew until it reached 23 
measures in 2013 and 20 in 2015 including the 
interest rate of the rural credit.  
 

Fig.1 

 
The state intervention to the agriculture sector aimed 
to support agriculture holdings through direct 
measures and investments. The annual value of the 
national schemes has been different from year to year 
(Fig.1).  

The overall value of the state subsidies for the period 
2007-2015 was around 70 million Euro.  
There were 21 measures for 2015, (table 1). The 
characteristic of 2015 allocations is that around 50% 
of the domestic support value (4,737,931 €) has been 
allocated for investments. This value cover up to 50% 
of the total investment which means that almost ten 
million Euro has been invested in agro processing, as 
a result of which new jobs have been created and the 
level of living of families has been improved. For 
2016, the government budgeted 14.7 million euro or 
about 9% higher compared to the previous year. 
 
Table 1: The distribution of the  measures by type, number of beneficiaries & allocation

No SUPPORT MEASURE
No of 

beneficia
ries

Leks

1 Planting autochthon vineyards 29 6.782.400
2 Planting other vineyards 18 4.029.000
3 Bio Farms  1 80.000
4 Support for breeding cows/semi pasture regime(2014) 79 10.988.000
5 Snail Breeding (2014) 1 385.000
6  Planting fruit trees 35 4.512.740
7 Planting nuts, chestnuts, almonds 20 2.186.000
8 Cultivation of medicinal plants 82 12.204.060
9  Greenhouse with central heating system 62 16.411.769

10 Drop Irrigation systems 49 13.112.126
11 Support for farms  breeding >100 matriculated sheep/goats 1.972 466.397.760
12 Bee hives support 396 56.869.140
13 Young stock aquaculture support/rasat 7 4.294.500
14 Aquaculture feed  13 5.287.625
15 Collection of Fruit 46 9.981.304
16 Collection of Vegetables 151 33.598.573
17 Payments for milk for the livestock farms, breeding cows  94 39.354.332
18 Mussels delivery support 1 214.000
19 Support through the subsidy of the interest rate 37 22.149.985
20 Support up to 50%-60% of the project 40 725.879.396
21 Olive protection from damaging by olive fly 9.582 107.429.635

 Total 12.715 1.542.147.345  
Source: Paying Agency 

http://iraj.in


International Journal of Management and Applied Science, ISSN: 2394-7926                                                 Volume-3, Issue-5, May-2017 
http://iraj.in 

Developments in Main Areas of State Support to Agriculture Sector 
 

44 

Fig. 2 

 
According to the distribution showed above in this 
document, the support schemes have contributed to 
an increase in the number of areas under plantation 
and production growth in several subsectors. The area 
of utilized agricultural land is increased more than 
20,000 ha since 2007 consisting mainly of new 
plantations.  
Now almost 2/3 of the total agricultural land is 
utilized, which implies that there is need for 
improves/increased utilization in the years to come. 
The sustainability from year to year for the 
agricultural and livestock products, and the increase 
in tendency for specific products mostly required 
from the market as vegetables and fruits including 
citrus trees, is a result of the implementation of 
support schemes applied. 
As a result of specialization and cooperation of farms, 
based on the map of regionalization of crops, an 
opportunity for improving the structure of agricultural 
crops planted on farms was created, with a tendency 
to increase the areas planted with vegetables and fruit 
trees (fruit trees, olive and citrus groves and 
vineyards). 
An increase trend of agriculture products ‘exports 
was noticed during the national schemes application 
period, the value increased by 2.2 times from 2007-
2014, while the imports increased with a much lower 
rhythm, in average, only 29% during the same period. 
Therefore, the trade balance was improved 
significally during this period, still remaining 
negative. 

Fig.3 

 

In 2009, the trade volume showed a negative balance 
of imports-experts 9:1. In 2010, the rate was 1: 7.1; in 
2014 was 1: 5.3, while in 2015, the rate was 
improved significally reaching the level of 1: 41.  
The figure 4, shows the trend of exports and imports 
of agriculture products, Looking at it, we can notice 
how the increase of imports decrease over time while 
the exports go steadily up narrowing the gap among 
them.  
 

Fig. 4 

 
Imports and exports of Crops and livestock products 
2007-2013 
 
In 2012, 14.3 percent of the population fell below the 
national poverty line (15.5 percent for rural areas), in 
contrast with 25.4 percent registered in 2002. Sex-
disaggregated information on poverty is not yet 
available, since until 2015 information was collected 
at household, rather than individual level.However, it 
is well documented that female-headed households 
have a lower probability of falling under the poverty 
line in comparison with maleheaded households. This 
is explained by the fact that female-headed 
households are more likely to receive remittances 
from their migrant husbands. This pattern is 
observable in both urban and rural areas (FAO, 
2016). 
 
During the 1990s, out-migration was male-
dominated, although today women comprise 41 
percent of Albanians living in Italy and Greece. 
Female migration has occurred primarily in the 
context family reunification and daughter-only 
migration has been a secondary alternative when the 
household lacked sons. However, after the economic 
crisis of 2008, men have found it more diff icult to 
gain employment abroad, while women have found it 
easier to gain employment in the care industry. 
Consequently, families living abroad have become 
increasingly dependent on women’s salaries. For 
example, one third of Albanian families living in 
Greece depend solely on the wife’s salary. Internal 
migration, from rural to urban locations, is female-
dominated. This is evidenced when comparing the 
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sex ratio of rural areas (113 men for every 100 
women) with the sex ratio in urban areas (94.7 men 
for every 100 women).Women are overrepresented in 
the care industry, both when migrating from rural to 
urban areas and when migrating abroad. This work 
usually entails informality, instability and very low 
wages, placing women in a vulnerable 
position.(FAO,2016). 
 
The olive sector 
The sector olive and olive oil is an important segment 
of the domestic production. Primary production of 
olives is estimated at about 16% of the total 
production value of fruits, including grapes. The 
number of trees planted exceeding 8 million and has 
grown rapidly as a response to steady demand, good 
prices and government subsidies to expand the 
production base. 
 
Albania is a country in olive production capacity of 
about 50,000 tons of olives per year and 6,000 tons of 
oil. Olive grove occupies 41,000 hectares distributed 
in about 90 thousand small farms. In the agricultural 
area olive groves account for about 6.3% of arable 
land. The value of agricultural sector production of 
olive is about 16 million €. The manual labor for 
services and harvesting amounts to about 1 million 
working days. 
These data show the socio-economic importance of 
the sector, which has an added value related to the 
environment and landscape it creates. 
 
In qualitative terms, the data are consistent with the 
opinion of all stakeholders interviewed, given a 
growing olive and olive oil production, as a food 
chain with good prospects. Growth is already 
consolidated with about 5% of the total growing 
every year. 
 
According to statistics from 1992 to 2008, adding 
about 2 million thousand plants planted in gardens or 
small parcels of flat and hilly areas, while at the end 
of 2014, were 8,994 million olive trees  and in 2015, 
9,098 million olive trees. (MBRZHAU, 2016). 
 

Table 2 
2000 2005 2010 2011 2012 2013 2014 2015 15/00 14/10

Total 3.611 4.264 6.255 7.443 8.000 8.620 8.994 9.098 251% 46%
Change 3,62% 9,34% 18,99% 7,48% 7,75% 4,34% 1,01%

Production 36,2 30,2 70 65,4 108 92 98 96 265% 37%
Change -3,31% 26,36% -6,57% 65,14% -14,8% 6,52% 2,00%  

 
According to the Ministry of Agriculture, there are 
151.784 families living with production of fruit trees. 
It is estimated that more than 108,000 families are 
olive tree owners, most of them are concentrated in 
the central and southwestern parts of the country, 

representing 36.2 % of the total area of the country 
and 60% of the population.  
Spreading of olive trees recognizes diversity and 
geographical climate. Evidence of attempts to expand 
the vertical zonality, and in marginal areas are the old 
olive trees in Kruje, Tepelenë, Tirana, Vlora and 
Berat. There is a high variability in territorial and 
time because of the impact of diverse conditions of 
soil and climate and in particular the variability 
depends from the  climatic risks like drought. 
  

Table  3: Territorial distribution of olives 

 
                         Source: MBRZHAU 
 
On the basis of available land in each village and the 
number of olive trees existing in the country, each 
farming family owns an average of 20-150 olive tree. 
Other supported sectors include orchards (plantation), 
agri food processing, and vineyard (plantation) and 
livestock. Within the realms of current olive spread is 
distributed in 9 regions of the country. More 
important are regions such as: Vlora with 36.1% of 
the olives, Fieri 17.3%, 16.4% Berat, Tirana 11% and 
Elbasani 7%. 
 
Olive farm size varies from 0.25 to 2.5 ha. As the 
initial phase of agricultural activity does not exclude 
the possibility of increasing their size by extending 
the new planting as from the acquisition (land 
market) between farmers. The production is still 
fragmented and the yield relatively low, the main 
reasons as referred by the extension specialists, is the 
fact that the farmers doesn’t often pay attention to use 
good agriculture practices. The plantations, mainly 
the old ones, safer from the lack of the agronomic 
services, while the harvesting often is done using non 
proper techniques and the same as the olive oil is 
concerned. 
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Fig.5 

 
 
The increase in olive trees and olive production goes 
in line with the trend of increase of the olive oil 
producers and the strengthening of the capacities for 
olive production both in the increase of the industries 
as well as in the use of new technology with an 
impact to the production quality. The state measures 
aimed at the strengthening of the sector in both 
extensive and intensive development of the sector, 
giving priority to authoctonous olive trees and the 
olive oil produced by these trees. Anyway, the new 
plantations created recently used seedlings imported 
from Italy, as well as the processing machinery and 
technology. The Albanian olive oil producers, process 
olives collected from farmers at the rate of 80-90%, 
only 10-20% process their own olives. The main 
source of inputs for the olive oil factories are the 
farmers. The collectors collect the olives from the 
farmers of the area and distribute to the producers.  
The peculiarities of our agriculture, the competition 
with the same products by the neighbouring 
countries, require a quality policy that promotes the 
domestic, traditional products. Being a Mediterranean 
Country, Albania can compete with its own values, 
brands which are autochthonous and distinguish them 
from the same products in the region and beyond. The 
way to reach the european countries with our 
domestic products is to export the agricultural 
certified products, with european standards. The main 
organic exported products are: Organic extra virgin 
olive oil "Shkalla " and " Musaj ", produced by 
authoctonous olives. 
The project “Sustainable Development of the 
Albanian Olive Sector” financed by Italian 

Governement  with  EUR 3.0 million under a bilateral 
agreement between Italy and Albania. In 2016 it is 
expected to introduce a measure of support to the 
olive sector, aiming to conserve diversity and 
promote environmental sustainability. 
Recommendations: 
 The situation shows that the land 
fragmentation is one of the weak points of the 
agriculture, and an obstacle to the development of the 
agriculture. 
 The policies should focus also to the land 
consolidation reform supporting projects of land 
consolidation which will bring to the creation of 
economically viable, competitive and sustainable 
farms and will bring the better use of the territory and 
agriculture. The consolidation of land will increase 
the economy of scale, because of the increase of farm 
size, and will increase the production and exports as 
well as increase the competitiveness.  
 The national schemes should promote the 
creation of the farmers/producers associations which 
mean higher production and exports and more income 
to farmers. 
 The importance of regular yearly monitoring 
and review of the schemes in better addressing 
current and future priority needs of the country and to 
the aim of improving the quality of life in rural areas, 
protecting the environment and promoting domestic 
values. 
 The quality policy is a requirement of the 
European Commission and an obligation as such and 
a target to be achieved. The focus should be also in 
certification of domestic products of high values and 
qualities as the way to exports successfully abroad. 
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