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Abstract- One of the major constraints to economic growth and development all over the World is the level of corruption in 
government expenditure.  In spite of various anti-corruption Institutions established by various governments at different 
times, there seem not to have been a lasting solution to the menace. Nigeria as a nation being part of the global village is not 
exempted from this trend and has created a number of agitations in the minds of rational thinkers in academics. By various 
classifications, Nigeria has been rated as one of the most corrupt nations in the world.  Consequences of corruption in the 
country include low level of industrialization, high and rising level of unemployment, high and rising level of inflation and 
poverty.  It is in the light of these that this study focused on Political clientelism as a channel of corruption in Nigeria and its 
effects on economic growth with a view to determining the possibility of an objective policy dictates  to address this 
problem.. 
The research designed adopted was ex-post facto survey and descriptive statistics. The study made use of both primary and 
secondary data. Primary data was collected through the use of questionnaire completed by 306 respondents drawn from both 
the private and public sectors; while the secondary data was obtained from sources such as the World Bank and International 
Monetary Fund Development Indicators and the National Bureau of Statistics Reports. For reliability of the research 
instrument, a cronbach alpha of 0.847 was obtained. Descriptive statistics, simple bivariate regression and Pearson Moment 
Correlation were employed to analyze the primary data while tables and charts with simple percentages were used to analyze 
the secondary data.  
The results obtained showed that there is a statistical significant relationship between low rate of economic growth in Nigeria 
and Political Clientelism (r = 0.549, p<0.05) with beta co-efficient of 0.556 (β = 0.556). Analysis of the secondary data also 
revealed that the economy is still characterized by high level of unemployment, inflation, poverty and low level of 
industrialization in spite of so much money being expended annually by the governments. 
The study therefore concluded that there exist a significant relationship between the low rate of economic growth in Nigeria 
and Political Clientelism as a channel of corruption identified in this study. The study recommended that public institutions 
in the country be strengthened to be able to reduce the level of corruption and thus promote economic growth.  
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I. INTRODUCTION 
 
Transparency International reports show that in 2001 
Nigeria was second to the last in corruption rating in 
the world.  On a scale of 10-0 where 10 stands for  
“very clean from corruption”  and 0 stands for 
“highly corrupt”, Nigeria was rated 1.0 in the 
Corruption Perception Index (CPI). This position has 
not changed significantly. In 2013 it ranked 144th 
among 177 countries. One of the channels through 
which corrupt practices slow down the rate of 
economic growth in a Nation is Political clientelism. 
Report of the World Bank on public procurement 
assessment survey conducted in 1999 shows that 60 
kobo out of every N1.00 spent by the government in 
Nigeria is lost to corrupt practices and that an average 
of $10 billion US dollars was being lost annually due 
to fraudulent practices in the award and execution of 
contracts. This has continued to impact negatively on 
the Nigerian economic growth.   
 
According to the   United Nations Human 
Development Report (2011), Nigeria is one of the 
Poorest countries of the world, 68% of its 152million 
people (103.36million people) are living below $1.25 
a day, less than 45% or 67.5million people are living 
below $2 a day (World Bank Report, 2014).  These 
are Nigerians who are extremely poor, living below  

 
the international poverty line and who are unable to 
meet the basic needs of life such as food, clothing and 
shelter.  They have no access to good Medicare and 
education and live in environmentally degraded areas 
or dilapidated urban slums.  The level of 
unemployment in Nigeria in 2013 was put at 23.9% 
by the National Population Commission. This level of 
unemployment is made worse by the low level of 
industrialization.  The contribution of manufacturing 
sector to the Gross Domestic Product (GDP) in 
Nigeria was about 15% (US, Bureau of statistics, 
2011).   
 
It is in view of this that this study was conducted to 
examine the extent to which political clientelism as a 
channel of corruption contribute to the low rate of 
economic growth in Nigeria  
within the period under review. 
 
II. STATEMENT OF THE PROBLEM 
 
There is a high level of Political clientelism in 
Nigeria which has contributed significantly to 
nepotistic corruption. Nepotistic corruption is 
particularly related to the appointment of friends or 
relatives to public office or the awarded of public 
contracts in return for political support (Treisman, 
2014). 
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Research objectives 
Determine the relationship between political 
clientelism and economic growth in Nigeria. 
 
III. LITERATURE REVIEW 
 
Conceptual Framework 
Political clientelism is the exchange of goods and 
services for political support (Stokes, Thad, Marcelo 
and Valeria (2014). It consist of the granting of 
favours, contracts, or appointment to positions by 
public office holders or candidates for a political 
office in return for political support and votes in 
elections or in passing legislation (Treisman, 2014). 
Political clientelism give rise to  Nepotistic 
corruption which occurs when friends or relatives are 
appointed to public office  in return for political 
support (Treisman,2014) and Grand or high level 
corruption associated with Political clientelism 
involves big projects and big amounts of money in 
which high level politicians or bureaucrats are 
involved (Dearden, 2000).  Lack of transparency 
particularly in the award of such public contracts, 
characterized by nepotism without the crucial 
information flows of efficient market gives rise to 
restrictive participants with the associated bribery 
making the contract price arrived at to be above that 
of an efficient competitive market. Because the 
correct market clearing prices are exceeded economic 
welfare of the people is not maximized.  
 
III. THEORIES OF ECONOMIC GROWTH 
 
Economic growth in a country is defined as a 
sustained increase in per capita national output or net 
national product over a long period (Todaro, 2006).  
The existing theories of economic growth focus on 
the question of what circumstances lead to sustained 
economic growth and development within a country. 
These theories attempt to examine the interactions of 
the state and free enterprise and other factors that 
affect economic performance (Aghion, 2002). Among 
the different theories of economic growth are the 
mercantilist, classical and neoclassical theories, 
Spontaneous Order, Monetarism and the Keynsian 
Economist. 
 
Adam Smith(1776), the great classical economist 
viewed the growth process as strictly endogenous. 
According to Smith, economic growth depends on the 
specialization and division of labor and the 
accumulation of wealth. His emphasis was therefore 
on the impact of capital accumulation on labour 
productivity.  Smith was convinced that the key to the 
growth of labour productivity is the division of labour 
which in turn depends on the extent of the market and 
thus upon capital accumulation (Kurz &  Salvadori, 
1998).  The neoclassical economist described 
economic growth further as increased stocks of 
capital goods (means of production). This was 

demonstrated with models involving series of 
equations which showed the relationship between 
labor-time, capital goods, output, and investment. 
Arising from the model are the predictions that;  
increasing capital relative to labor creates economic 
growth, since people can be more productive given 
more capital,  that poor countries with less capital per 
person will grow faster because each investment in 
capital will produce a higher return than rich 
countries with ample capital, and that because of 
diminishing returns to capital, economies will 
eventually reach a point at which any increase in 
capital will no longer create economic growth (Swan, 
1956). This point is called a “steady state”  The Neo-
classical theory of growth which is believed to be 
more relevant to the modern economies assigns very 
important roles to capital accumulation which results 
from savings.  Savings is a function of the level of 
income and marginal propensity to consume.  The 
relationship between savings and investment and of 
course capital accumulation and growth was 
explicitly stated in the model developed by the Neo-
classical Economists, R. F Harrod and E. Domar.  
The model explain requirement for take-off to 
sustained growth.  The Harrod-Domar model states 
that the national output is proportional to the total 
stock of capital.   
 
Solow, Paul Romer and Paul Omerod, develop the 
new economic growth theory. This theory of 
economic growth developed Smith’s theories further. 
The theory states that the growth of labor will cause a 
corresponding economic growth. This is also said of 
rises in labor quality through education and training, 
the growth of entrepreneurship and a growth in 
investment. Both classical and neo-classical theories 
of economic growth emphasize minimum 
intervention in the economy by the government. 
 
The Monetarist Growth Theory 
According to Milton Friedman, supply of money 
created growth. His theory, called Monetarism, states 
that government should control the amount of money 
in supply, but this money should be spent by 
individuals and individual companies and not by the 
government. The policy worked by finding an 
equilibrium between supply and demand, thus 
reducing inflation to zero and maintaining a minimal 
level of unemployment.  
 
Keynesian Economic Theory 
Keynesian economics is an economic theory which 
states that active government intervention in the 
market place and monetary policy is the best method 
of ensuring economic growth and stability.  It is the 
government responsibility to smooth out the bumps in 
business cycles.  Intervention would come in form of 
government spending and tax breaks in order to 
stimulate the economy, and government tax hikes in 
good times in order to curb inflation.  Keynes 
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concluded that the classical theory of markets as self-
regulating was wrong. Instead he argued, recession 
and unemployment are mainly the result of 
insufficient spending in the private sector.  Therefore 
to achieve full employment and sustained economic 
growth, the government needs to actively intervene to 
increase spending, if necessary through deficit 
financing. Government spending in this way 
stimulates the economy through the multiplier effect 
which it has on aggregate spending. In 
macroeconomics, a multiplier is a factor of 
proportionality that measures how much an 
endogenous variable changes in response to a change 
in some exogenous variable. This fiscal multiplier is 
the ratio of a change in National Income to the 
change in government expenditure that causes it. The 
magnitude of change in National Income will depend 
on whether the multiplier is greater than one 
(Woodford, (2011).  
 
Principal-Agent theory of corruption   
The several theoretical/analytical studies examined 
corruption as a principal-agent problem under high 
monitoring costs. Their findings show that principal-
agent problem occurs when a bureaucrat or an ‘agent’ 
uses his/her public authority and access to 
information about a public good or a scarce 
commodity to extract rent from the ‘principal’ by 
whom the agent is employed to deliver a public 
service or good. The principal-agent theory argues 
that it is the monitoring costs that allow the agent, 
who is entrusted with a particular public duty, to 
engage in malfeasance (Bardhan, 1997). Monitoring 
costs leads to two types of corruption. An agent may 
be entrusted with the allocation of a public good or 
service (licence, permit, official approval, public 
property etc.) demanded by the principal. If the 
principal is constrained in his/her capacity to hold the 
agent accountable (i.e., if monitoring the agent is 
costly), the latter can extract rents, leading to higher 
transaction costs, inefficiencies in the allocation of 
resources, and higher risks for innovators and 
investors. This type of corruption is referred to in 
literature as bureaucratic corruption.       
On the other hand, an agent may hold a decision-
making power with respect to allocation of public 
expenditure funds or sale of public assets. If 
monitoring costs are high, this position enables the 
agent to manipulate the allocation of public funds and 
sale of public assets in a way that produces political 
rents or unlawful economic rents. This can be defined 
as political corruption Tanzi (1998), this kind of 
corruption distorts the decision making processes 
connected with public investment and expenditures. 
All theoretical/analytical studies examining political 
corruption reported a negative effect on growth. 
 
Empirical Framework 
Corruption takes wide range of criminal activities 
such as bribery, nepotism, cronyism and 

embezzlement (Andreas and Kelvin, 2013).  Their 
focus was on political corruption.   Political 
corruption according to the authors is the exploitation 
of political status for personal gain at the  
expense of the populace.  
 
Corruption may be bureaucratic or political, may be 
initiated by the person giving or receiving it, may 
involve theft or may not, can be centralized or 
decentralized, internal or external, transaction-based 
or extortive, grand or petty, personal or institutional, 
intensive, nepotistic, etc. Political corruption arises 
from political clientelism which involves the 
exchange of goods and services for political support 
(Stokes, et al, 2014). Political clientelism consists of 
the granting of favours, contracts, or appointment to 
positions by a public office holder or candidate for a 
political office in return for political support.  It is 
used to gain support and votes in elections or in 
passing legislation.(Triesman, 2014). Gray and 
Whitfield (2014), Political clientelism manifest in 
high level corruption, nepotism and intra-elite 
accommodation in which top political leaders offer 
rent-seeking opportunities to other political elites and 
important political supporters. This political system is 
antithetical to economic growth. They concluded in 
their study that rather than impeding socio political 
transformation, political clientelism is an integral part 
of contemporary process of capitalist economic 
development.  
 
Political corruption is found to have a negative 
impact on growth. Mauro (1997), Tanzi (1998), and 
De la Croix and Delavallade (2009), political 
corruption has a negative impact on economic growth 
because it prioritises investment in construction and 
physical capital at the expense of health and 
education. Additionally, lowering the provisions in 
education and health has a negative effect on future 
income and reinforces economic inequality. This 
occurs when auditing and institutional controls are 
weak (Tanzi, 1998). Political corruption works 
through different channels but all these go to reducing 
growth (Hillman, 2004). In this tradition, Mauro 
(2004) provides evidence that corruption changes the 
composition of government spending through biases 
that provide more lucrative opportunities for personal 
gains through corruption. His empirical findings 
confirm that corruption is associated with biases 
against spending on education and health care. 
Education and quality of health determine the quality 
of human capital, which is fundamental for economic 
growth.  
 
IV. METHODOLOGY 
 
The research designed adopted was ex-post facto and 
descriptive survey. The study made use of only 
primary data. Primary data was collected through the 
use of questionnaire completed by 306 respondents 
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drawn from both the private and public sectors. Other 
sources of information used in this study include the 
World Bank and International Monetary Fund 
development indicators and the National Bureau of 
Statistics Reports. For reliability of the research 
instrument, a cronbach alpha of 0.847 was obtained. 
Descriptive statistics, simple bivariate regression and 
Pearson Moment Correlation were employed to 
analyse the primary. 
 
Model Specification 
Low Rate of Economic Growth = f (Political 
Clientelism) which is stated as 

 
 
V. DISCUSSION OF FINDINGS    
 
Analysis of the primary data shows that  R which is 
the correlation between low rate of economic growth 
and Political Clientelism in the economy is 0.549.  
This shows that the two variables are positively 
correlated, that is they move in the same direction. At 
0.549, the relationship is relatively high. R2, which 
measures the strength of the relationship between 
economic growth rate reduction and Political 
Clientelism, is 0.302 that is a 30.2% economic 
growth rate reduction is explained by the level of 
Rent Extraction prevailing in the country. F-value 
which is the Mean Square Regression (57.828) 
divided by the Mean Square Residual (0.440) is 
131.484. The P-value associated with the F-value as 
shown in the significance column was 0.000, this is 
less than 0.05 indicating fitness of the model to the 
hypothesis.  The P-value alsoshows that there is a 
significant relationship between the predictor and the 
dependent variables . 
 
The value of constant in the model is 2.351 
representing the value of economic growth rate 
reduction when Political Clientelism is zero. 
Coefficient of the independent variable POLCLT, 
that is β2 is 0.556.  This shows that a 55.6% increase 
in Political Clientelism results in increase in 
economic growth rate reduction by 1 unit. The 
significance levels of the t-statistics for  both constant 
and the independent variable is 0.000. This is less 
than 0.05 showing that the independent variable is a 
good predictor of the independent variable. The 
model for this corruption variable can be re-stated as 
follows; 

 
 
Summary of findings 
This result shows that there is a significant 
relationship between Political Clientelism (POLCLT) 
and economic growth rate reduction. It shows that 
every 1unit increase in growth rate reduction is 
accounted for by 55.6% change in political 
clientelism. Put in different way, a 55.6% increase in 

political clientelism reduces economic growth rate by 
1.  Results of various empirical studies on corruption 
and economic growth support the outcome of this 
study.   
 
CONCLUSION 
 
Result of this research shows that Political clientelism 
in Nigeria is a channel of corruption which retards 
economic growth. Keynsian interventionist policy is 
antithetical to economic growth in a corrupt nation. 
 
RECOMMENDATIONS 
 
Election campaign in Nigeria has become highly 
expensive that only the rich ones can finance it. This 
explains the reason for the high level of political 
clientelism in the country. Political clientelism results 
in loss of public funds to bribe, grafts, rent extraction 
etc. there is a need to transform the political system 
so that everyone becomes active participants. The 
reform may include allowing independent candidates 
without political party to contest elections. 
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