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Abstract- This paper seeks to determine whether there is an actual link between trade and the immigration. In order to address 
this objective, the paper takes the trade between Turkey and U.K as a case study. It is clear that Turkish communities in the UK 
not only contributed to the country’s economy in terms of taxes, they have also helped to create demand for Turkish products 
which has correspondingly increased the import of such products into the country.  In addition, research also indicated the 
opposite, in terms of the direction of trade, as the profile of the UK and its products and businesses has increased in Turkey as 
more and more people develop a link with the country through the extended families living in the UK.  This in turn has helped 
to increase bidirectional trade between the two countries, a fact that received very little attention in the literature. 
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I. INTRODUCTION 
 
This paper looks to discover and explore the 
relationship between migration and trade specifically 
within the context of two countries, mainly the UK and 
Turkey.  Turkey is strategically located at the gate of 
two prominent continents, serving as a bridge into 
Asia Minor.  Turkey’s position within the EU 
continues to be contended however the country has a 
long and shared history within its European 
counterparts due to the Ottoman Empire; since then, 
Turkey has been central to trade agreements and 
agreed labor migration into countries such as Germany 
and have come to play a pivotal role in the economies 
in which they are present.   
In light of this, the overarching aim of this paper is to 
uncover the manner in which and the extent to which 
extent labour migration from Turkey to the United 
Kingdom (U.K.) affects the international trade 
between the two countries.  The central research 
question which will underpin this paper is as follows: 
“What are the effects of labour migration, from 
Turkey to the U.K. on the trade between the two 
countries?” 
 
II.  A POSITIVE IMPACT ON TRADE? 
 
When examining both immigration and trade, Mundra 
(2003) offers a relatively simple premise insomuch 
that immigration invariably facilitates international 
trade given that immigrants tend to demand products 
from their home countries, this in turn impacts up 
transaction costs by mainly lowering these thereby 
ultimately serving to facilitate international trade [1]. 
Such assertions are echoed nearly a decade later as 
Leitao (2013) also concludes that immigration does 
indeed have a positive influence upon trade, mainly 
trade between host and home countries where 
transaction costs tend to be lowered.  This particular 
notion however was brought to the fore by Gould 
(1994) who in his seminal work relating to 

immigration and trade asserted that migrants, given 
their situation were predisposed with the ability to 
foster and facilitate trade between their home nation 
and host country [2]. As such, the author opined that 
migrants tend to be bilingual in both their mother 
tongues as well as the language of their host nation.  In 
addition to this, they often possess knowledge and 
have insight into the products and markets in both 
countries as well as the local laws and regulations each 
country is subject to and this insight ultimately serves 
to lower transaction costs [3]. Parson (2012) also 
serves to expound on such statements stating that   
“migrants are ideally positioned to exploit 
opportunities for arbitrage and match buyers and 
sellers through their superior market knowledge, 
thereby lowering the transaction costs of trade”. Gould 
(1994) coined the term ‘information channel’ to best 
describe this particular phenomenon which ultimately 
led to transaction costs being lowered.  
The notion of the information channel and the role it 
subsequently plays in international trade features in 
additional literature surrounding the subject however 
the notion is likened to a ‘network’ rather than a 
channel [4].  In this respect, the authors emphasize the 
role played by social networks and business contacts 
in promoting trust between two trading countries as a 
result of their immigrant population.  These in turn 
allow countries to overcome both informal trade 
barriers as well information asymmetries given the 
depth of knowledge, experience and insight possessed 
by migrants.  An examination of the vast amount of 
empirical studies pertaining to the subject area reveal 
that the majority of studies have examined either 
single countries or a panel of countries, such as 
Hatzigeorgiou (2010) who examined a cross section of 
75 countries.  These studies however all make use of 
economic models, mainly gravity models to reach 
conclusions and therefore a distinct gap within the 
research has emerged [5].  In this respect, the present 
research with therefore seek to address this apparent 
gap by examining the issue from social perspective, 
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rather than one which is wholly done so from a 
macroeconomic perspective.  In this regard, despite 
the numerous studies conducted on the topic, the 
notion of the information channel and network 
consistently feature. Lewer and Van den Berg (2009) 
directly state that immigration serves to stimulate 
trade given that it acts as platform upon which foreign 
direct investment flows backs to sources countries.  
Furthermore, the latter serves to ultimately increase 
income in both destination and native countries of 
immigrants [6]. Rauch (1999) and Blanes (2005) 
provide further insight however into the symbiotic 
relationship between immigrants and trade and state 
that in addition to lowering transaction costs, this 
group of people naturally demand products from their 
home countries [4].  This is further in keeping with 
statements made by Bratti et al (2011) who also 
suggest that migrants invariably impact upon 
international trade channels given their preference for 
products from their home country [7].  Lewer and Van 
den Berg (2009) in their examination of over 10 
OECD countries over a nine year period, mainly 
1991-2000 found that immigration did indeed 
stimulate ‘bi-lateral trade’ [6] .  In this respect, from 
their research, the authors conclude that in addition to 
increasing foreign direct investment flows, 
immigration serves to both create new trade networks 
between immigrants in destination and native 
countries whilst also raising income in immigrant 
destination countries.  Whilst thus far, the narrative 
and discussion has focused upon the networks and 
channels created by immigrants and the extent to 
which this improves international trade, Mundra 
(2003) touches upon a point which has otherwise been 
neglected with the academic referred to thus far.  To 
this extent, the author purports that immigrants have a 
long established reputation of being entrepreneurial 
with a “high propensity for risk taking” [1].  As such 
the author continues by referencing a number of 
immigrant groups who have carved a reputation for 
themselves in the US for being hard-working and 
devoted to trade.  Mundra (2003) provides further 
insight and informs us that “the Jews of New York, the 
Japanese from San Francisco, Los Angeles and New 
York, the Cubans of Miami and the Chinese of New 
York are a few examples one can think of in this 
context” [1]. Immigrant groups who pursue ventures 
such as restaurants and supermarkets will often have to 
seek produce from abroad or at the very least from 
their home countries, this point has also been touched 
upon previously as it naturally contributes to 
international trade.   
 
III. CHANGES IN MIGRATION AND TRADE 
BETWEEN TURKEY AND U.K. 
 
Official reports suggest that the Turkish immigrants 
have been arriving in the UK since the beginning of 
the 20th Century; the period between the late 1950s and 
early 1960s saw a wide-scale migration from Turkey 

to the whole of Western Europe which largely 
occurred for economic reasons [8]. As far as the UK 
was concerned, the Turks who arrived were mainly 
from the Turkish Cypriot diaspora and Britain’s 
colonial past in Cyprus meant that they were in turn 
considered to be British subjects [8], [9]. As far as 
recent figures suggest, the Turkish population in the 
UK is said to be in excess of 250,000, it is prudent to 
note however that this figure includes Kurdish 
migrants as well as Turkish Cypriots [9]. As a minority 
group within the UK, the Turks have been previously 
referred to as the ‘invisible’ minority given the lack of 
discourse and attention generated with this particular 
group [10]. That said however, despite this, the 
Turkish population within the UK at least, have a 
reputation of being extremely entrepreneurial and are 
said to often seek employment within their local 
communities [9].  London in particular is home to a 
number of leading Turkish restaurants, cafes and 
kebab houses all of which add to the city’s 
cosmopolitan landscape.   
Despite there being large numbers of Turkish 
immigrants within the UK, the actual number of Turks 
being permitted entry and granted stay within the UK 
has declined considerably.  Duvell (2010) states that 
between 1985 and 2005, only 36,569 Turkish 
nationals applied for asylum; as a result the author 
concludes that Turkish nationals represent only a 
small share of the total migration to the UK [9].  Such 
assertions are further supported by figures (figure 1) 
which indicate the decline in asylum applications over 
the past decade. 
 

Figure 1: Asylum applications of Turkish Nationals [11] 

 
 

Despite the figures above being dated between 1992 
and 2005, a recent report on immigration published by 
the Home Office reveals that Turkish nationals seldom 
feature in asylum and visa applications.  The largest 
immigrant groups within the UK are those of the 
Indian, Chinese and Pakistani diaspora, respectively 
[12].  Turks however are the 8th highest nationality of 
applicants granted extended work visas.  In addition, 
Turkey also represent the third highest nationalities 
issues student visas, behind only Russia and China.  
The Home Office note however that the high number 
of applications from Turkish nationals relates to the 
fact that they are able to ‘switch’ this visa to a work 
visa under the European Community Association 
Agreement with Turkey which extends special visa 
provisions to Turks [12].   
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As depicted in both Figures 2 and 3, the number of 
Turkish migrants within the UK has declined slightly 
compared to 1995 when this number was at its peak.  
In this respect, exports from Turkey remained 
marginal during the 80s and 90s however since the 
influx of Turks in 1995, the consumption of consumer 
goods almost doubles and despite the decline in 
migrants, this figure has continued to steadily increase 
of the past few years.  Exports in consumption goods 
shot up and these goods are typically those consumed 
by individuals or households and are considered as 
those goods which satisfy the needs of households and 
members of a given community [13].  
 
Figure 2 Turkish Immigrants within the UK between 1980 and 

2007 [13] 

 
 

Figure 3 Turkish Exports between 1980 and 2007 ($)[6]

 

 
 
As far as imports from the UK are concerned, these 
also grew exponentially however differed in terms of 
the most valuable as far as capital , consumption and 
intermediary goods are concerned.  In this respect, 
whilst consumption goods exceeded $4bn in value as 
far as exports were concerned, Turkish imports 
exceeded $3.5 bn in value however this figure relates 
to intermediary goods rather than consumption goods.  
Intermediary goods are those used as inputs in partly 
finished goods, this includes, steel, car engines and 
substances such as chlorine, all of which are used in 
finished products [13].   
At present, trade between the UK and Turkey is valued 
at over £5 billion a year and in recent years, exports 
from the UK to Turkey have risen dramatically with a 

31% increase in 2011 and 38% during 2012 [14].  In 
addition to this, the UK remains the second largest 
investor in Turkey whilst the UK itself attracted 13 
new investment projects from Turkey in 2010 [15].   
Trade between the two countries peaked during 2012 
where the highest annual trade was reported at being 
$14.3 billion.  As far as 2013 is concerned, UK exports 
to Turkey have gone strength to strength and are 
presently reported to have increased by 9.5%.  That 
said however, Turkish exports this year have lowered 
slightly as reported at $3.3 billion, a figure which has 
decreased by 4.4% compared to the previous year [16].  
The declining market share however has not caused 
much concern within the UK at least given that Turkey 
has not been a traditional market as far as the UK is 
concerned and the decline in market share experienced 
has largely to do with increased exports from China 
[17].   The report by Chamber International also shows 
that trade between the two countries has increased by 
an impressive 35% since 2009 [8]. 
 
IV. TRADE BETWEEN UK AND TURKEY 
 
The UK has actively sought to increase trading ties 
with Turkey over the past few years as the UK prime 
minister recently referred to Turkey as a European 
‘BRIC, thereby suggesting that the country was on a 
par with the world’s fastest developing economies 
such as Brazil and Russia.  In 2010, Turkey remained 
the UK’s 22nd largest export destination and its 19th 
largest source of imports [18]. At present over 2200 
UK companies conduct business in Turkey and trade 
between the two respective countries reached £9.1 
billion.  Both countries sought to double bilateral trade 
by 2015 during 2010 and since then, trade has gone 
from strength to strength and has exceeded targets set 
by over 40%.   
As depicted in Table 1, total trade between Turkey and 
the UK dipped slightly during 2009 and whilst there is 
no indication provided as to why, it is prudent to note 
that 2009 represented the peak of the financial crisis 
and subsequent economic recessions which had swept 
across European markets (19).   That said however, 
total trade dipped again between January and 
September 2011 to 6.8%, a figure which is distinctly 
lower than reported in both 2007 and 2008.   
 
Table 1: UK trade in goods with Turkey, £ bn, 2007-2011 [18] 
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 As depicted in the figure 7, since 2001, Turkey has 
actively traded with its European counterparts as well 
as North America, Canada and Mexico (NAFTA); that 
said however, outside of these trade agreement 
regions, Turkey’s highest export nations were 
Germany and the UK.  
 

Figure 7: Export Shares of total exports from Turkey [2

 
That said however, as far as imports into Turkey were 
concerned, the UK did not rank as high as Germany 
led the way as far as sole countries were concerned, 
followed by Russia and the Italy.  The UK lagged 
behind both Asia and the Test of the Middle East as far 
as imports were concerned.   The figures depicted 
above mainly relate to commodities whilst Turkey’s 
greatest exports in this category include apparel, 
foodstuff, textiles, metal manufacturers and transport 
equipment.  As far as exports are concerned, Germany 
remain the country’s largest export partner followed 
by Iraq and Iran; that said, the UK remains Turkey’s 
second highest export partner as far as European 
nations are concerned. 
 

Figure 8: Import Shares of total imports to Turkey [20] 

 
 

In addition to this, data released by Turkish British 
Chamber of Commerce and Industry reveals that the 
trading relationship between the two respective 
countries has gone from strength to strength.  As such, 
between the period 2001-2008, trade between the UK 
and Turkey grew by an impressive 8, 7% in a space of 
seven years as depicted in the figure 9.  This data 
relates to UK exports and Turkey has managed to 
cement its position as one of the UK’s fastest growing 
trading partners against competition from behemoths 
such as China, Russia and India.  The only other 
European country to be placed ahead of Turkey is 
Poland.  

Figure 9: World Exports from 2001 to 2008 [21] 

 
 

As far as imports are concerned, the partnership 
between the two countries has grown by a whopping 
12.9% on an annual basis as depicted in figure 10.  It is 
prudent to note however that in terms of both exports 
and imports, Turkey remains the UK’s 17th largest 
trading partner, which said however, trade between the 
two countries has grown exponentially over a period 
of seven years and higher than the remaining sixteen 
trading partners of the UK. 
 

Figure 10: UK world imports- Top 20 Trading partners from 
2001 to 2008 [21] 

 
 
As far as actual exports are concerned, Turkey 
primarily exports artifacts such as vehicle, railway and 
tramway related stock and parts.  That said however, 
the value of these objects has in turn decreased 
significantly, more specifically by 62% between 2008 
and 2009.  Clothing and textiles are Turkey second 
largest export to the UK and over the period defined, 
the value of this has only decreased marginally.  
Electrical machinery and equipment closely follows 
clothing and textiles however this again dipped by 
25%.  Whilst machinery and stock relating to rail and 
tramways and electrical machinery has decreased, 
there has been growth amongst other product areas, 
these include foodstuffs such as fruit and nuts, 
aluminium articles.  Pharmaceutical products 
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increased exponentially by 42% however the largest 
export related growth relates to products of animal 
origins which grew by a huge 1181% whilst animals 
and vegetables fats and oils and their byproducts grew 
by 634.4%.  In keeping with foodstuffs, there was a 
whopping 428% increase in fish, crustaceans and 
molluscs exports and meat and edible meat offals 
which also increased by 237.4%.   It is prudent to note 
however, that as depicted in Figure 11, the period 
between 2008 and 2009 represented the lowest growth 
and trade figures between Turkey and the UK due to 
harsh global economic conditions.  
 

Figure 11: UK Exports from Turkey [21] 

 
 

V. UK’S STRATEGY TO ACCESS THE 
TURKISH MARKET 
 
The UK has actively sought to increase trade ties with 
Turkey and in addition to actively stating this, the UK 
Government have taken a number of steps to facilitate 
their aims by firstly creating a role for a UKTI 
Director, the duties of which extend beyond Turkey, in 
addition to this, a number of new staff have also been 
added to the Foreign and Commonwealth Office’ 
Turkish based operations to develop economic and 
commercial matters.  As far as the UK is concerned, 
Turkey has previously been designated as a high 
growth emerging market and as a result of this, the UK 
has actively sought to improving ties with the country.  
The new members of staff added mainly relate to the 
development of an investment team who are mainly 
concerned with inward investment, based in Istanbul.  
In addition to Istanbul, the Government also increased 
staff members in Izmir in a bid to tackling the barriers 
associated business [17].   
Increasing ties and resources as well as strengthening 
relationships within the Turkish market has not been 
the only endeavor undertaken by the UK Government;  
coupled with this, the UK Government is also actively 
promoting the UK as an investment location for 
Turkish based investors.  In this respect, UK 
representatives in Turkey are also promoting the UK 
and the strengths of its business environment, in 
particular the City of London and the financial 
services sector.  In addition to specific sectors such as 

the financial sector and locations such as London the 
strength of the country’s legal structure as well as the 
potential for professional development.      
As a means of further enhancing trade, Turkey itself 
has taken a number of measures in the past, including 
Preferential Trade Agreements with the aim of 
facilitating greater economic cooperation.   
As a means of improving access to resources for 
British based companies, the UK Government have 
actively sought to improve relations with their Turkish 
counterparts.  This includes more favorable visa 
conditions to Turks which has this far resulted in 93% 
success rate for applicants between 2007 and 2008.  
The UK also remains a key advocate for Turkey’s 
ascension into the UK.   In addition to the above, the 
UK is actively taking note in developments within the 
Turkish energy sector which it has identified as being 
very lucrative.  In a recent memorandum regarding 
Turkey, it was highlighted that there is a ‘crying need’ 
for greater capacity (power) within Turkey and the 
country is looking towards installation of associated 
plants.  The UK has therefore positioned itself as one 
of the key providers and partners of such services 
given the country’s expertise within the energy sector.   
 
CONCLUSION 

 
As determined within the literature review, 
economists assert that the development of migrant 
communities within a country invariably lower the 
transaction costs of trade between their new host 
nation and the country of their origin.  This particular 
issue has attracted considerable attention and interest 
and has resulted in a number of empirical studies being 
conducted to substantiate the extent to which migrants 
do indeed impact positively upon trade.    In keeping 
with the assertions made by Parson (2012), Lewer and 
Van den Berg (2009) and Gould (1994) to name but a 
few, Turks in England have quickly created networks 
and channels through which to trade products between 
the two countries and this is further evident in the 
findings presented by Insel and Çakmak (2010). The 
authors state that whilst the influx of migrants in the 
UK declined within the past few years, import and 
export trade has grown exponentially, more 
interesting, the highest category of export products 
relates to consumption goods which tend to be those 
goods which are consumed by households and 
communities.  This serves to attests to the findings 
presented by Parson (2012) and Gould (1994) 
insomuch that immigrants tends to covet products 
from their home countries, in particular consumption 
goods which they subsequently form networks 
through which to facilitate the trade of such goods.   
Whilst Insel and Çakmak (2010) do not explicitly 
highlight the types of consumption products, data 
released by TBCCI (2013) reveals that the exports of 
foodstuffs such as oils, fish, dried fruit and other 
edibles have increased dramatically over the past few 
years.  The Global Financial Crisis impacted 
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negatively upon the traditional export of rail and 
tramway stock and as a result the main export 
categories between the UK and Turkey declined 
considerably.  That said however, consumption goods 
such as foods almost grew by 1000% in some cases.   
Whilst the presence of Turkish immigrants has served 
to propel bilateral trade between the two countries, the 
findings reveal that this has not been the sole driver of 
trade,  Turkey is considered as a leading economy and 
counted amongst Europe’s fastest growing economies 
which will go on to cement its position amongst the 
world’s fastest growing economies by 2018.  This has 
not gone unnoticed by the UK which has actively 
sought to create ties with Turkey, firstly through 
improving access to the country by providing Turks 
with favourable visa conditions but also creating and 
establishing political and economic networks in 
Turkey itself.   Turkey on the other hand have noted 
the UK’s expertise in private sectors such as the 
financial sector as well as public sectors such as 
healthcare and energy and are keen to attract the UK to 
explore operations and partnerships within the country 
through vehicles such as PPP projects.   
In light of this, whilst statistics suggest that trade did 
indeed surge between the two countries as a result of 
an increasing immigrant population, the current 
endeavours being made by the UK are difficult to link 
to immigration.  Whilst the root of this move may 
indeed be the influx of immigrant received in the 
previous Century, Turkey’s strategic geographic 
position, large consumer market and favourable 
foreign investment conditions cannot be ignored by 
any developed country looking to further its economic 
ties.   
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